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CANNERS FIND 
1931 BUSINESS 
IS PICKING UP 


Dividend Reduction Indi- 
cates Last Year’s Earn- 
ings Somewhat Down 


INVENTORIES HIGHER 


"|Canned Goods Prices Stiffen 


-—Contracting for Smaller 
Acreage at Lower Fig- 
ures from Farmers 


Canadian Canners, in reduci 
be | dividends due in April on second pref. 


¢ | STence conve: 


stock and no par 
$1 a share 
for the convert- 


Y; ible preference and 50 cents a share 
for common, has indicated with a 


; 


fair approximation to the truth the 
results for the year ending February 
28, 1931, The net profit necessary to 
pay = dividends on the new basis 


Canners for -five years 
up to and including the dividend in- 
oy spri been 


the business of the 
year, and the dividend in- 
creases came because there had been 


Four Canadian mi 
aes control 96 bakeries nk 


restiget 
and | ves - Act, 
esting to 


The Power Situation in Canada—page17 


7 The Canadian N ewspaper for Business Men and Investors 


‘Bread Report Reveals 
New Trends in Industry 


Of interest to every business man, 


in the job of attempt- 


; engaged 
ing to reduce the costs of distribution in the modern. scheme of 


merchandising, is the report of F. A. McGregor, 
the Combines “Act, into the bread-baking industr 
terest to every investor is his summary of the development of 


in 


registrar under 
of Conte 


industry Of 


bakery chains under the milling companies. 
Because of the widespread interest in this report, which w. 
too lengthy to obtain more than a fairly brief fenoiary “in the 
ingen Post — the report almost in full 


discussion of the miller-baker 


parts 
and the discussion of the costs of manufacturing 
of distributing bread in Canada, 


Chain Stores. Cut 


Deeply Into Profits 
Of Miller Bakeries 


Four Large Milling Companies Through Subsidiaries 
Control 96 Bakeries in 54 Canadian Centres and 
Sell Them Million Barrels of Flour 


SUMMARY OF MILLER-BAKER DEVELOPMENT 


Four large 
76 of these 
communities, 
are 


These bakeries 0 
Competitive “frills” add to costs 
trolled 


bakeries provide outlet for flour. 


m companies control 96 bakeries in 54. communitie 
see control 983 per cent of the bread sales in theit 


perating at only one-third of capacity. 
Delivery 


costs more than flour, 


Con 
cg of chain store bakeries keeps price down and cuts bakers’ 
pro 


companies 
Canadian 
communities. The yp san of the 
under the ines In- 
aaa arin 

a survey, very 
in and 


was maintained in spite of a ual 
decline in the price of flour in Canada: 
the 1926 average for Second Patents 
was $8.32; 1927, $7.74; 1928, $7.17; 
while the first six months of 1929 
averaged $6.75. 

“The a of bread is not, of course, 
as flexible as the price of either flour 
or wheat. Neither is the competitive 
area as wide as in the case of flour 


atively short distance from the 
akery, as well as within a short time 
after its production. Even though the 
improvement of roads and the use of 
trucks -have widened the marketing 
area of producing plants, the range is 
= limited to a fairly restricted 
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(. W. LINDSAY ‘Report Manager Picked 
For Massey Harris Co. 
Announcement Expected in Few Days; Report May 


EARNS DIVIDEND 
THREE TIMES 


Profits for Current Year 
Equal to Over $8 a 
Share 


BETTERMENT SEEN 


Gradual Increase in Recent 
Monthly Sales Lends 
Encouragement for 
Future 


From Our Own Correspondent 
,MONTREAL.—Ea?nings of C. W. 
Lindsay & Co. in the fiscal period 
ended February 28, 1930, are expect- 
ed to exceed the $3 mark—a sum 
sufficient to cover its current com- 

mon dividend requirements 
times over. Sales in January were 
about 10 per cent lower than those 
of the same. month in last year while 
sales for the 10 months ended Decem- 
ber 31, 1930, were below those of 
the previous year by about 16 per 


cent. 

The company operates retail stores 
in Ontario and Quebec selling pianos, 
radios and all kinds of musical in- 
struments. The bulk of its sales are 
made on the installment plan. Col- 
lections are reported to be holding 
up well while cancellations have been 
only slightly greater than those of 
@ year ago. e 

Gradual Improvement Apparent 

Operations of the company provide 
an interesting side light on purchas- 
= in the territory served; 


rti ly 
satisfying in 1931 while planes are 
reported to have provided a smaller 
pooneenen of gross sales than in 


pany figures its sales 
totals with cancellations deducted; 
a conservative ge | which gives an 
accurate picture of the company’s 
a A gradual improvement 
become apparent in recent 
months, for sales to the end of No- 
vember were down 20 per cent as 
compared with a decline of 16 per 
cent at the end of December. 


Not Show Earnings 
Interest and 


Announcement is expected within 
a few days of the appointment of a 

eneral manager for the Massey- 

arris Co. His identity has not been 
divulged, but it is believed that he 
is a man with a long experience and 
of high repute in the secondary steel 
industry. 


, Massey-Harris Co. has been with- 
out an operating head since Novem- 

_24, when Thomas W, 
president and general , Te- 
signed. T. A. Russell, vice-president, 
has been devoting some time to the 
affairs of the company but his active 

cipation in its management has 


Sufficient For Bond 
Depreciation 


ly known that the inco: 


ager to be ted. 
Although publication of the 
for the year ended Nov. 30, y 
may be some weeks away 

idel that the 


known to be only temporary. 
Meru: Bend Ratecees” | 


May Not 

This condition of affairs has not 
been good for the compan 
been a factor in further depression 
_of the stock, Although it is general- 


Say Canadian Dredge 
Will Earn $3 Dividend 
Although the sige Bock 
A it i rted 
ouicite “that the Beh 
will show its $38 dividend 
earned: by a small 
oa oe _— January 

’ ’ m reported 
$4.13 earned on the aieanas 

It is stated that the $3 divi- 
dend rate will be maintained. 


it is erally 
that the dividend is safe. 


the 


and has will be 


fiscal year, instead of 
| former e 


NATIONAL RADIO 
NOT POSSIBILITY 


Government Holds Up 
‘ Plan for Constitutional 
Decision 


From Our Own 

OTTAWA—In the past 
months, the tide of government opin- 
ion has been running steadily away 
from a national system of radio 


broadcasting. , 

When Rt. Hon. R. B. Bennett an- 
nounced a few weeks ago that there 
would be legislation on the subject 
of broadcasting at the coming ses- 


Canadian Mining : 


News Department 4 
Pages 20-21 : 


ferred Dropping | 
Common Stock Rises. 


Uncertainties of 1931 
Decline—Is One of Best, 
Financed Companies 
Industry’ — 
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ithe United States for large 


ere i no need to worry about the 
tet for wheat. Wheat can always 


ors) 


t, can not 


aa 


a 


. & ee ‘year or two. > 
Se Must be found locally and this 
ans that it can only 

industrialization of 


‘fold, although not always at a 
But oi surplus supply of 
4, wik live stock, woo 


80 readily absorbed. 


Much of 


grow wi 
the West. 


be pear tility sane 
0 0 
ing | forward steps on a larger sca 


be established over night or 
the mar- 


WALARGE market can also be 


C 
‘Sn 
ws 
Pr 
cr 


oe 


war and 


| eieer indifference. It can 


ind in Great Britain. It is 
la’s own fault that it does not 
‘@ larger market for dai 
cis, pig products and beef prod- 
Great Britain than we now 
moy. We had that market in the 
of our hand following the 
rmitted it to slip, through 


Te- 


The newly issued report on the 


ittade of the United Kin 
wed by Harrison 
trade commissioner 


Ju 
sen) 


om, 1930, 
atson, our 


there, 


S*Canade, in the U. K. market, ‘is 


far 


tf the disadvantage of not having 
adopted to the same extent as 


weve several of her rivals, the stand- 
seed mass production, together with 
Perfected methods of co-operation 


aC 


ling organization 


which have 


7een established by certain other coun- 
“ m recent years. 
TAn examination of the statistics 
~™ the calendar year 1930 indicates 
= Tecovery, Lut upon the contrary. a 
ener decline in all of what were 
i our staple lines: 
san eese, butter and eggs 
= (Continued 


on page 2, co 


Bacon, 
as well 


i. 3) 


l, |instead of these sales 


¥Y | combination within 


on — the 

inations and to chain store com- 
ition is herewith published in 
“Statistics on Canadian bread prices 
do not furnish conclusive evidence of 

the bread-bakin 

industry; but the higher and sustain 
levels of prioss from 1926 to the middle 
that dur- 


strongl 
certain stabilizing in- 


ing th 
fi work and rather 


and | effectively at work. It is in this period 


International 


Plans Take 


that prices in Canada, for whatever 
were maintai 


mon stock. During ‘ 
;| about $40,000 of preferred shares 
have been redeemed 


amilton, or on 
Vancouver prices in Vancouver; 
may be decided in Toronto or Mont- 
real or Winnipeg. If decisions are 
made by the local groups they are sub- 
ject to prior influence or subsequent 
review on the part of centralized man- 
agements in some 


“This new 

the large 
chain bakeries, nearly all of them now 

controlled by one or other of the 
flour milling companies. Until 1925 
there were but few chains of bakeries 
° ting in Canada; the o 
e Canadian Bread Co., was 


em, 
gdom.} organized in 1911. Since early in 1925, 


What is, more si 
higher level of 


Utilities 
Larger Scope 


anadian bread prices 


Forms Three Subsidiaries to Buy Into Public Utility, 


Investment Trust and 


Chain Store Fields— 


Net Assets Exceed $20,000,000 


International Utilities -Corp., 


which has 3,000 shareholders 
alone, has dev 


hain store 
sue company, “by diapouins of its 
important ngs in Canada wat | 
ead in- 


op 
the lic utility, investment trust 
aaa fide. 


money, had a widespr 
terest in its future plans. : 
believed it to have with- 
drawn entirely from the public utili- 
ty field but new plans show that, 
rking an 

ities as a 
they but af- 
r the present 
than 


end to the company’s 
rded opportunities 


before, 
Makes Success : 

In its five years of existence, since 
being organized in 1924, the com- 
pany has succeeded in turning $7,- 
000,000 raised at various intervals 
through the sale of its $7 preferred 
stock and its Classes “A” and “B 


th} common stocks into securities and 


interests valued at $28,000,000. This 
$7,000,000 so acquired was used to 
secure a controlling interest in op 
erating utility foe in the 
United States and Canada. Through 
the exchange of holding company se- 
curities for those of minority inter- 
ests in operating companies, the cor- 
poration acquired virtually 100 per 
cent ownership of its subsidiary 
companies. 

During the early part of 1930, In- 
ternational Utilities sold its major 
American properties to the Insull in- 
terests for a cash consideration in 
excess of $10,000,000, and full settle- 
ment of this transaction was com~- 
pleted in October, 1930. 

In July of the same year the cor- 
poration concluded a contract for the 
sale of its Canadian subsidiaries to 
the American Commonwealths Pow- 
er Corp. for a consideration in excess 
of $16,000,000, Of this amount In- 
ternational Utilities has collected $7,- 
400,000 in cash, most of the remain- 
ing balance being underwritten by a 
prominent and responsible banking 


group. 
How Cash Was Spent 

The Financial Post is informed 

that these large cash resources have 


in Can- | lo 
cal 


been employed substantially as fol- 
iW . 


Ss: 
re grein a 
versi 0 a ’ 
rail and industrial common and 
ferred stocks and bonds at ous 
times in the present favorable buy- 
ing range. . : 

(b) The acquisition from the open 
market at prevailing levels and the 
subsequent retirement of —— 
mately $700,000 par value of the cor- 
poration’s $7 preferred s p- 
proximately 20 cent of the total 
outstanding preferred issue, and ap 

roximately 37,000 shares of the 

lass “A” stock, which is in excess 
of 18 per cent of the total existing 
amount of this issue, 

(c) The payment of the corpo- 
ration’s floating debt. 

Forms Three Subsidiaries 

As a result of these transactions, 
the corporation’s balance sheet as at 
Dec. 31, 1930, will disclose a net 
asset position of approximately $20,- 
000,000 composed of securities, the 
oo portion of which represents 
cash or its equivalent. . 
Since Jan. 1, 1931, the corporation 
has organized the three following 
subsidiaries: International Public 
Utilities Corp., International Share- 
holdings Corp., International Stores 
Securities Corp. 

The capital structure of each of 
these three subsidiaries consists of 
an authorized issue of preferred 
stock, Class “A” participating stock 
and common stock. The Internation- 
al Utilities Corp. has contracted to 
purchase the epmmon stocks of each 
of the above companies in the 
amount of $1,000, cash each. 
Through the medium of these sub- 
sidiaries, it is the purpose of the 
International Utilities Corp. to take 
advantage of the unprecedented buy- 
ing opportunities which exist in the 
public utility, investment trust, and 
chain store fields. : 

International Public Utilities Corp. 
has acquired properties whose com- 
bined gross volume of sales aggre- 
gate $1,100,000 per annum, with net 
earnings before depreciation in ex- 
cess of $337,000. These acquisitions 
have been effected principally 
through the exchange of securities 
of the International Public Utilities 


or @ 


Co. for those of the acquired proper- 
Month 


ties. 


jee, has developed s 


at least twelve new s of sub- 
stantial size have come into being, nine 
of them now under the control of four 
flour milling companies, Of the three 
others, all owned independently of the 
milling companies, one has since dis- 
integrated and the other two are oper- 
ating 18 bakeries, all of them in On- 
tario but none in the larger centres. 
Another independent chain of substan- 
tial size, producing a special kind of 
bread and providing no delivery serv- 
ce 1920, when its 
first plant was opened in Albérta. It 
is now operating in six cities in On- 
tario.as well as in seven in Alberta 
and Saskatchewan. 


Four Big Groups 

“The millceonteetiod chains are now 
represented in every province except 

nce Edward Isiand; they operate 
96 plants in 54 communities. (A list 
of these bakeries is published at the 
end of this article. 

The flour milling companies which 
control these bakeries are as follows: 

Lake of the Woods Milling Co, 

Maple Leaf Milling Co. ‘ 

Oplivie Flour Mills Co. 

estern Canada Flour Mills Co. 

“Of these the Maple Leaf Milling Co. 
was the first to enter the bakery busi- 
ness on a large scale. No doubt indi- 
vidual flour mills, to protect them- 
selves, have had to become financially 

(Continued on page 10) 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY Weekly 
Oct., 1929 to Jan., 1931 Feb, 


MARKET INDICATOR 
20 Industrial Stocks High Low 

51.1 
* 504 


Week of Feb. 10 707 


Month of Feb. 


244 


Feb. 10 aa 
Feb., 1930 . 261 
10 Public Utilities 


Month of 


83 
81 


balance sheet at the 


year, 


e . 
have been kept down to a low figure 


ition is ex- 
{1 pected to compare favorably with 


vO 
t year which showed a ratio of 
better than 8 to 1 een current 
assets and current liabili 
Possibilities in Dividends 


Whether the management will see 
fit to increase disbursements on the 


‘common stock in 
remains 


year 


follow the company closely do not | nerj 


look for an increase in the near 
future. The present dividend rate 


Coal 
nee 


end of 
to re- | has 


vernment policy could be definitely 
on the matter. 

The last month in which Russian 
coal was = was November, 
when 29,400 a 
in. Total importations of 
anthracite during the eleven month 

od November, 1 
amounted to 291,400 


of $1 a share on the 33,008 shares of | totg) 


no par common was inaugurated in 
December, 1928, and has been main- 
tained regulary. 

Earnings in the first 15 months to 
cman 28, a of the present 
com s operations were equa 
to $6.15 a share on the common. At 
the end of last year surplus amount- 
ed to $354,988, while redemption’ of 
the preferred sharés has been in- 
creasing the equity back of the 
common. 

Opérates Various Agencies 

In addition to this, the head office 
of the company, C. W. Lindsay op- 
erates three other stores in Montreal. 
Branches and show rooms are main- 
tained at Three Rivers, Chicoutimi, 
Cornwall, Quebec, Kingston, Brock- 
ville and other points in Ontario and 


uebec. 

There is a point in connection with 
the corporate position of the com- 
pany which has been seldom men- 
tioned. The accounts receivable 
which last year totalled $2,072,433, 
bear interest at the rate of 7 per cent 
and are handled entirely by com- 
pany. Observers have pointed out 
that the company might pledge this 
paper as collateral and with the 


roceeds of the loan redeem the pre- | ° 


erred stock presently outstanding. 

There has been little trading in the 
common stock of C. W. Lindsay in 
recent months. Current quotations 
are in the region of 12 at which 
level the shares return a yield of 
8.33 per cent. 


LETTER TO EXCHANGE 
PUBLISHED IN ERROR 


The Financial Post Unaware 
Canada Power Information 
Was Confidential 


The Financial Post regrets having 
ublished last week material supplied 
by Canada: Power & Paper Corp. in 
confidence - ~ enya ee tock 
Exchange, an ereby causing em- 
barrassment to the Exchange. The 
omer letter, gi information 
to the Montreal Stock Exchange, was 
circulated among the members with 
a covering note to the effect that it 
was for their confidential use. 
Contents of the Canada Power & 
Paper Corp.’s letter were learned of 
by The Financial Post indirectly and 
from several sources. Unfortunately 
The Financial Post was not aware 
of the contents of the covering letter. 
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|Report Shift 


N.B. Telephone 
Stock Control 


From Our Own 
MONTREAL.—Bell Telephone Co. 
of Canada is repo to have cur- 
rently secured a majority stock con- 
trol of the New wick Tele- 
phone Co. It is understood that the 
company has long had a minority in- 


terest in this mes respect 
to the present development, officials 
will not make any 


of the company 
comment, 

It was rumored also that the Bell 
Telephone was interested in acquir- 
ing control of Maritime seegae 
and Telephone Co., operating in Nova 
Scotia and Prince Edward Island, 
but there does not appear to be any 
substance in this story. 

Over 32,000 Telephones 
Accordi to the latest report 
available, New Brunswick Telephone 
in 1929 had 32,268 telephones in use, 
of which about half were residence 
and rural and the balance business 
telephones. Its gross revenue for 
the year was $1,413,303 the highest 
ever reported. 

Assets as at the end of 1929 total- 
led $6,145,448, of which buildings and 
plant represented $5,262,012. Divi- 
dends on the common have 
amoun to 8 per cent per annum 
since 1916. The stock has paid divi- 
dends regularly for 21 years. 
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be left seve 
sion of parliament to begin 


Decline Slower in January 


9901991 


Gold output, sugar refining and | 
ear loadings played an important 
~~ in slowing up theedecline in 
siness in January as recorded by 
business index of 
ost. (See page 7.) 
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Dollar Dividend Earned\* 


It is understood that the annual 
report of Moore Corp., which will 
be available within a few days, will 
show earnings slightly in excess of 


the $1 dividend on the common, after | in 


dividends on the two classes of pre- 
ferred. For 1929, earnings were 
$2.54 on the common, after preferred 
dividends. Earnings on the combined 


Class “A” and “B” preferred were 
$22.92 per share. 


Sales of the operating subsidiaries | conroval 


are understood to have been fairly 
well maintained in 1930, especially 
the early months. i 
earnings, it is said, was due prin- 
cipally to an increase in operating 
costs of American Sales Book Co. 
at the Elmira plant. A strike which 
lasted many weeks was the cause.~ 
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SPECIAL FEATURES 


Complete Bread and Bakery Laveen. * 


An Audit of Canada, Article 14 of @ 


Seriés Cee OCO He eH ERO SORIORROMRD CORD 
7 


y 


f, 


, = 
a - . ty 
i . coe oi ; es 
*, = : A" > L 
i r ow ¢ E : ' see 
- t - 4 & a ~ E. > . —— .' | 
= - o is — - . 
Me , 7" s ‘ ea . - s Sa | , % 
3 > tr ‘S ~. 2 - ms OF : ] _ 
F ; j Y > § i. SS = . Bes - , r 
y 2 ; "i. ane “i 
~ ’ . ~ _ yy x, a . o 4 n 
a : £ 3ren EG 
. . aoe : : wad =e - 2. : 
= x . J 2 * - ae 5 $ 7 os % 
ae : . . m4 fy i — 
oF Re: ie A . {oo 8. ; 4, goa 
; , wots Way . ; . ; ? ; 
Pet toe : a A in Pa : 4 ‘? . + ae et re 
5 poe ee Seabee ie Av og re eas , ; ;s we / es a 
-— . f , P 
‘ > he " 5 - "i 4 
= ie a ee Syih FONE el ae m ee - 
5 f 7 + . ps Se " 
Es | i Sea) . vb dost a 
at See as Bink: Wg x ; : aie : 
: ae ‘ x : : p 
> . « 


oro a Mae EIS Ete el ei wks bie 





THE FINANCIAL POST, 


SEEKS TO PURCHASE 
PRUDENTIAL TRUST 


ASBESTOS CORP. 


CANNERS FIND 
1931 BUSINESS . 


TAMBLYN EARNINGS 
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(THESE four ‘sulphuric acid storage 


were: built for Canadian Indus- 
tries, their Copper Cliff, me po 
plant. We build tanks and heavy stee 


plate work in any part of Canada, fabri- © 


eae, eae 
e ex- 
id field crews. b- 


perienced otations : é 
-- mitted, without obligation, on any of the 


products listed. 


| Horton Steel Works Limited 
Bridgeburg, . : 


Ont. , 


| Modern Asset 
See Pe os Oa 
| ___ nation’s. commerce 


. One of the greatest forces in the building of 
- ‘modern prosperity, has been that of instal- 

It has enabled the’ consuming 
~ achieve a high standard of living on. terms 
at once convenient and dignified. It has, on 


ine? és ; a 
Py Sag ee e ® * 
} 


| field of commerce, it is helping. build. 
_ - national wealth and individual comfort. - ~ 


}l > Write us for complete details 

-- INDUSTRIAL. 
— ACCEPTANCE 
a G ORPORATION 


eo: Offices in - 
Halifax St.John Que tg AL ere Toronte Windser 
' Wienipeg Regina Calgary Edmonton Vancouver 
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Facing Facts! 


Day in and day out Eatonia shirts we believe 
are the best regular $2.50 shirt value obtain- 
able in Canada. Made from finely woven or 
- printed English broadcloths in designs to 
meet the approval of all well dressed men. 
In two separate matching collar style also plain 
shades -in separate or attached collar style. 


&atonia shirts for Men 
-$2.50 


This is an Eatonia Value, a typical 
example of Eaton Low cash prices. 


€T. EATON Cour 


TT re 


WELL MAINTAINED 
THROUGHOUT YEAR 


Earns $27.52 on Preferred 
and $4.53 on Common— 
Surplus Grows 


G. Tamblyn, Ltd., had an excellent 
onraing year in 1930. Its net profits 
of $170,066 compare with $184,312 in 
1929 and with $134,772 in 1928, but 
net earnings before depreciation, in- 
come tax and bonus to officials was 
$237,913 which may possibly have 
been much nearer to earnings of 1929 
(not given) and compares with $179,- 
$22 in 1928. Net profits are equiva- 
lent to $27.52 a share on the 7 per 
cent cumulative preferred stock as 
compared with $27.93 a share in 
1929, and, after preferred dividends, 
te $4.53 a share on 28,000 no par 
value common shares as compar 
with $4.9] a share in 1929 and $3.28 
a share in 1928. No dividend has been 
paid on common stock to date. 


INCOME AND SURPLUS ACCOUNT 
(Years ended December 31) 
1930 1929 c¥ 


Net earnings ... 
Less: Legal and 


Bonus to officials 
Int. on nitge. .. 


170,066 
48,260 


126,806 


Lowe: Prete div’: 
aad? Bact ‘curp. 229,309 
Bal. car. for. ... 856,115 

Gross book value of fixed assets is 
shown at $702,347 and reserve for 
depreciation at $102,541, while the 
net book value is $599,806 as com- 
pared with $550,942 in preceding 
year. Goodwill still stands at $150,- 
000. * 


Preferred stock redeemed. during 
the year amo to $42,000, leav- 
ing $618,000 outstanding. com- 
pares with $700,000 at the end of 
1928. ‘ 

Mortgages payable of $97,200 are 
down from $102,300. 

Working capital is stronger though 
cash is down from $74,149 to $53,173 
and inventories up from $638,963 to 
$777,458. Current liabilities show 
little 

WORKING CAPITAL 
1980 1928 
$ $ $ 
777,458 695,291 
309,971 282,968 
467,482 . 412,328 
2.50—1 2. 2.46—1 


Current Habs. ... 


-NATION’S BUSINESS 


(Continued from page 1) 


»|as in all cereals—fiour being the one 


' exception. 


| “A detailed examination of imports 


indicates the degree to which Canada 
has fallen back as a supplier of dairy 
products and other items of food to 
Great Britain in comparison with other 
parts of the Empire as well as foreign 
countries.” 

Agriculture will have to enjoy 
commanding leadership in the com- 
ing years if the British market is 
to be reentered in a large way and 
on favorable terms, 


‘ORTUNATELY there is evidence 
that culture in Canada? will 


‘:} open and farnters are alread 


IS PICKING UP 


(Continued from page 1) 


large percentages of their packs 
early in the season in order to secure 
the necessary bank credits. Canned 

as as a result have been selling 

ower than for many years. 

The new , | 
dependents show upward revision by 
as much as 15 cents a dozen for peas, 
5 cents a dozen for corn and 10 cents 
a dozen for tomatoes. Canners 


costs are stated to have been about | 


90 cents a dozen on peas last year, 


rices given out by in-|, 


REPORT CONFIRMS 
EARLY ESTIMATES 


Total Deficit. After All 
Charges Totalled 
$1,229,002 


From Our Own Correspondent 
MONTREAL.—Asbestos Corpora- 
tion ‘suffered a loss of $89,068 from 
operations in 1930 as compared with 
a profit of $710,092 in 1929. The 


and they were sold under this figure. management has made write-offs on 


On March 1 further advances, to 
bring prices above cost are fore- 
shadowed. 
Buying for Less 

Though there is no agreement with 
Canadian Canners that company is 
also offering canned goods at above 
present prices. Retail prices still 
continue as grocers obtained their 


ed| present supplies at lower prices, It 


is claimed that they will have no 
opportunity to get goods at below 
cost i» distress situations do not now 
exis 
Agreements .are how being made 
by canners with farmers for the 
1931 crop. The latter had feared 
that because of abundant crops of 
peas and tomatoes especially last 
year a number of canneries would be 
shut down. However, it will 
found that most of-them wil] be 
being 
signed up for 1931 crops. Because 
of the experience in 1930, however, 
farmers will be asked to take in 
1931, 10 per cent under 1929 prices 
and a smaller acreage will be planted. 
Thus lower costs and at the same 
time a breathing space to sell out 
the large surplus inventories accumu- 
lated in 1929 and 1930 will-be given. 
Situation Not Alarming 
There seems little reason for 
alarm among shareholders. Com- 
ies of the character and size of 
nadian Canners in the United 
States have occasionally a year in 
which they fail to pay dividends in 
full. California ckers for in- 
stance, failed by $500,000 in 1928 to 


make good its dividends but in both Dep 


1927 and 1929 it made all dividends 
with a substantial margin. The grow- 
ing financial strength of Canadian 
Canners for-five years back has pre- 
pared it for just such an ordeal as 
this. With more than $8,000,000 in 


current assets and more than $7,000,- | Bale» 


000 in working ‘capital at the end of 
1929 the company was admirably 
fitted to come through such a year 


as 1930. Such years can be eX*| pai, 


pected from time to time in the com- 
pany’s history. 

The company will be found to have 
further strengthened its position in 
1930 even though earnings are down. 
Liquids will be stronger,-and it can 
take advantage of any opportunity 
offering from Canada or abroad in 
1931. ividends paid annually on 
the $1 basis on 2nd convertible and 
common stock would amount to $501,- 
516 and on the new basis to $860,130, 
a saving of $141,386. No one can 

redict with assurance a whole year 
im the canning industry but so far 
it has the appearance of being likely 
to experience recovery ‘in 1931. 
Expect $1 Again 

Avetn Pardoe & Co., in a recent 
letter to clients, stated that for seven 
years Canadian Canners has added 
more than $1,000,000 a year to its 
reserves. These reserves over divi- 
dends of more than $7,500,000 have 
been appropriated as follows: 

ew p additions over $1,500,000 

increase 


N 
-| Net quick assets 


surance companies, through 
newly-formed Agricultural Credit 

tion will give practical as- 
sistance, both in promoting a rea- 
sonable expansion in mixed farming 
and in e g the market. The 
new minister of agriculture has 
shown an ability to tackle the prob- 
Jem in @ practical manner. The 
provinces will have to ‘co-operate, 
not only.in the West but in the East, 
and in this connection the activities 
of another practical farmer-politician 
Hon, T. L. Kennedy, the new min- 
ister of agriculture of Ontario, a 
man, somewhat of Mr. Weir’s type, 
promise well. 


The joint objective is clear,—bal- 
anced agricultural production, at low 
costs, and with sufficient volume to 
enable a real marketing drive to be 
made, gm to. quote from Mr. 
Beatty’s Winnipeg address: 

“Markets cost time and money to 
secure, and, once secured, they should 
be cherished, The only. basis.on which 
we can hope to achieve and hold this 
market against the outside competi- 
tion is ‘by’ developidg a production 
policy which will create the necessary 
volume through the medium of com- 
paratively small units of production 
on numerous farms. It is through 
such organization that costs can best 
be reduced, and if we are to displace 
the. Danish product, we must be will- 
ing to battle with them on price. 

on absorption of our milk, eggs 
and pork products into domestic con- 
sumption might be a matter of con- 
gratulation if anyone could visualize 
this country as permanently. ceasing 
to require export markets for those 
commodities, But in view of our na- 
taral endowments and the possibilities 
and the necessity for expansion of 
livestock products, such @ view hardly 
seoms tenable. The small surplus 
available for export in any line of 
livestock products often proves more 
embarrassing than one of greater pro- 
portions which fact we have already 
experienced in several) lines. 

“An attempt has been made to show 
that to achieve our proper place in the 
world’s market we require some vol- 
ume, that this volume must be achiev- 

at low costs, and that the organi- 
zation for precaction which best lends 
itself to this purpose is that which 
couples livestock production with 
other agricultural endeavors in ar 
economic unit which can be fitted into 
the general organization of the indivi- 
dual farm. Only by so doing can we 
avoid the alternate conditions of 
shortage and plenty which proves so 
| demoralizing to agriculture and the 
| country as a whole.” 


* e * 


ANADIAN agriculture in a pro- 
i ceas of accelerated scientific evo- 
| lution under the leadership of busi- 
|ness men who appreciate the basic 
|importance of farming in Canadian 
| economics is the promise of the next 
ten years in the Dominion. It is a 
movement calculated to have a pro- 
nounced effect upon Canadian pros- 
perity. 

Striking contrasts of this pro- 
gramme with the agricultural ob- 
jectives of the past ten years sug- 
gest themselves. The note of class 
warfare, of socializing of the fabric 
of marketing and financing, of in- 
sistence upon artificial price levels 
is missing. The new effort is not 
a fight between the farmer and the 
business man but a co-operative ef- 
fort to restore farm prosperity in| 
order that the whole structure of | 
Canadian business may find new | 
stability. 


| 


5,700,000 
- 500,000 


Canners’ expends meee I tauared 


Sieh und tonpeeving taalr promects 
sing and improving t 
—a goodwill of great value, which is 
being demonstrated to an increasing 
degree in preferential consumer ac- 
ceptance of the company’s Aylmer 
and other brands.” a 
At current levels second convert- 


ible and common stocks have stood | bonds 


the ‘test of the dividend decrease 
well. Directors own the controlling 
common’ stock which has a 50 per 
cent drop in dividends. 


BELIEVE ABITIBI 
1930‘ EARNINGS 
COVER DIVIDEND 


(Continued from page 1) 

is also able to continue as well as any 
company under its own steam and 
on the, long. view its prospects are 
good.. The immediate prospects are 
the hardest to decipher, and this ex- 
plains .why the preferred stock is 
offering at such prices. Abitibi, like 
every other company in the business, 
is economizing at every point. If it 
were necessary, traders evidently: be- 
lieve the preferred dividends would 
be deferred in the interests. of con- 
serving cash. If newsprint consump- 
tion shows an early gain these prices 
would not long remain. : 

At the same time the strength of 
common stock, through which control 
is held, shows " 
abandoning their faith in the long 
view. There is evidence of active 
buying by investors who are accumu- 
lating low stocks of companies which 
they feel have an excellent oppor- 
tunity. in the next period of active 
business, The preferred stock would 
have voting. privileges if dividends 
were deferred for four quarters con- 
secutively. There are 1,088,117 no 
par value common shares outstand- 
ing and 348,818 shares of $100 par 
ve ~ 6 per cent cumulative preferred 
stoc 


Amalgamated Electric 


Share Increase Authorized 
From Our Own Correspondent 

MONTREAL.—Shareholders of Amal- 
gamated Electric Corp. have author- 
ized an increase in the mumber of no 
par common shares outstanding from 
50,000 to 60,000 shares. The authorized 
number of shares is 80,000, of which 
30,000 shares are reserved against con- 
version of preferred stock. 

Senior to the common stock, there 
is issued $1,175,000 of 6 per cent pre- 
ferred shares, par value $50. This 
stock is convertible into common on a 
Share for share basis. 

At the annual meeting of Amalga- 
mated Electrie Corp., Charles Duncan, 
former head of the Duncan Electric 
Co. which was absorbed by Amalga- 
mated Electric Corp., was elected to the 
board of directors of the parent organ- 
ization. Mr. Dunean succeeds C, F. 
Ferris of New York who has resigned. 
oe a a and directors were re- 
elected, 


Beatty Elected to Hotel Board 
From Our Own Correspondent 

MONTREAL.—At the stockholders’ 
meeting of the Hotel Waldorf-Astoria 
Corp., E. W. Beatty, chairman and presi- 
dent of the Canadian Pacific Railway, 
was elected a member of the board of 
directors. 


account of expenditures on _ better- 
ments and development and while de- 
ductions of bond interest and depre- 
ciation brought the total deficit for 
the year to 1,229,002. : 

It is stated by Robert F. Massie, 
president of the company, that the 
corporation started the year with a 
large volume of orders and made 
substantial shipments in the first 
two months, but by the end of March 
cancellations of shipping instruc- 
tions were being received at such a 
rate that it was necessary to curtail 
operations, In addition to es 
off in business, competing mines of- 
fered asbestos fibres at reduced 
prices, a situation which had grown 
steadily worse and brought’ prices 
down to levels below those prevail- 
ing in 1926 

Working Capital Lower 


The balance sheet shows a sharp 
falling off in working capital. Cur- 
rent assets total $1,471,540, as com- 
pared with $2,224,635 in 1929 and 
current liabilities are higher by 
about $100,000 at $1,331,579, leaving 
a net working capital of $139,961. 
This compares with $894,226 in 192% 
and $1,509,896 in 1928, 

Following is a comparison of 
profit and loss accounts for the past 


two years. 
1930 1929 
S £ 


710,192 
69,622 
779,814 
461,481 
483,666 318,833 
300,000 300,000 
*783,666 18,333 
148,187 294,159 


»  °635,529 


61,431 


—_—------ 


927,687 
$456,029 


"$12,493 
2,756,010 


3,068,603 


635,529 ~ 148,137 
445,336 


DM fo Dale dajapoces . °987,907 148,187 


2 Stripping, drilling and development work, 
$769,183; absolete plants and buildings, $2,- 
161,182. 

*Deficit. 

tIncluding interest accrued but not paid on 
First and General mortgage bonds. 

‘Loss from operations. 

Expenditures and developments and or 
development of ore bodies, $345,836; balance 
of stripping carried forward Dec. 31, 1929, 


$100,000. 
Inventories Show Decline 


In assets, investments at $325,074 
are lower as compared with $650,- 
673.. Inventories stand the company 
at $920,655, as compared with $933, 
931, while accounts receivable at 
$207,517 are lower by some $290,000. 
Cash totals $18,293, a decline of 


$24,000. 

Property is carried at $18,851,364 
after ane a Teserve of 
739 ae tion and exhausti 
of m This 
$19,300,616 in the 
balance of $468,750 
connection with 
in Power Co. stock is not carriéd as 
an asset. Of this amount $140,625 
was received in January, 1931, a 
the balance is receivable during the 
current year. 

Bank Loans Unchanged 
In liabilities, bank loans at $800,- 
are uncha . Accounts pay- 
able are lower at $180,794, as com- 
pared with $407,939. Bond interest 
on the first and refunding mortgage 
from June 30, 1930, 
$74,019 and on the 
bonds interest 
accrued f. anuary 1, 1930, not 

paid, totals $256,838. 

Reserves for contingencies and 
taxes at eise 00 is virtually un- 

ed, mded debt has been re- 
from $7,684,142 to $7,484,142. 
Preferred and common stock is-un- 
changed. A deficit of $987,906 is 
brought forward into the “current 
ear as compared with a surplus of 

148,138 at the end of the previous 
year. 

Remarks to Shareholders 

In his remarks to shareholders, 
Robert .F. Massie, president of the 
company, said, in part: 

“The management has been unceas- 
ing in its efforts to stabilize grades and 
prices, but has met with little success 
with the other Canadian mines. Russia 
has also come to the front again as a 
producer of asbestos and has been 
offering substantial quantities in 
Europe and the United States at low 
figures, the net result of all this has 
ucen @ very disorganized market, with 
conscmers buying only limited quanti- 


it holders are not | 4:4, 


* “During ‘last year the properties of 
the corporation were examined by com- 
petent engineers and reports made 
thereon to the directors of the corpora- 
tion. The general policies of your 
management were approved and some 
recommendations miade in these reports 
are having consideration. 

“The curtailment of operations and 
reduction in the rate of wages natur- 
ally caused some dissatisfaction among 
the employees of the company, but the 
trouble which broke out at the end of 
the year was apparently not instigated 
by employees of this corporation, as 
the number of our employees whd took 
part were comparatively limited.” 


REGENT NIT 


—- 

Offer of $20 Per Share Made 
Through Mortgage Corp. 

of Canada 


From Our Own Correspondent 

M@NTREAL.—An offer of $20 a 
share in cash has been made to| 
shareholders of Prudential Trust Co. | 
for their stock. The offer comes from 
Mortgage and Discount oy of Can- 
ada, and is made on be of that 
company by the General Trust Co. of 
Canada in their capacity of trustees. 

The price of $20 a share oe 
the par value of the presént den- 
tial shares. Last year the capital- 
ization of the oar was changed 
by special act. of Parliament to- put 
all the shares on a basis where de- 
ae of capital would be elimin- 


ated. 
Involves Payment of $360,000 

It is understood that there are 
about 18,000 shares of Prudential 
Trust shares in the hands of the pub- 
lic so that the present deal will in- 
volve a payment of around $360,000 
if all shareholders accept the offer. 
Payment for the shares will be made | 
in 12 monthly installments. . 

It will be recalled that Prudential 
Trust figured in extended litigation 
which terminated last year with the 
ousting of the former management. 
Brig.-General G. Eric McCuaig be- 
came president under the new man- 
agement. Hon. Frank Carrel, Que- 
bec; and Henry N. Chauvin, K.C., 
Montreal, vice-presidents; the. bal- 
ance of the board éonsisting of Col. 
D. M. Robertson, Toronto; Paul Gali- 
bert, Montreal; A. Gourdeau, Que- 
bec; Col. J. S. O’Meara, Quebec; and 
Ralph Locke and George H. Cook, of 
Montreal. 

The identity of the parties making 
the offer has not been disclosed, but 
it is understood that they have no 

resent connection with Prudential 
rust. 


AGREE TO SALE 
OF UTILITY INVEST. 
TO NEW COMPANY 


Shareholders Consent to 
Plan for Exchange 
of Stock 


From Our Own Correspondent 


MONTREAL, — Shareholders of | , 
137 | Second Public Utilit; 


Investment Co. 
and its subsidiary, Public Utility In- 
vestment Co., have. agreed to sell 
their companies to a new organiza- 
tion known as Consolidated Public 
Utility Investment Co, The basis of 
the sale will be an exchange of 
shares, : ‘ 

Directors of the companies urged 
shareholders to accept»the offer on 
the ground that investment portfolios 
of both Second Public Utility and 
Public Utility Investment have de- 
preciated, income has declined and 
that introduction of new capital, 
which will be effected by the issuance 
of 5% per cent debentures of the new 
company, will enable them to im- 
prove their present position. 

Create Debenture Issue 


The conmeleeiet of Consolidated 
Public Utility Investment Co. will 
comprise $500,000 5% per cent 30 
year debentures; 30,000 shares of 
no parélass“A” stock; 36,000 shares 
of no par “B” stock and 20,000 shares 
of deferred or founders common 
stock without par valua. 

The basis .of. exchange is as fol- 
lows: Shareholders of Second Public 
Utility Investment Co. wi 


nd | one share of class “A” and two 


' 


of class “B” stock of the new com- 
pany for each share of common stock 
resently held. Shareholders of 
ublic Utility Investment Co. will re- 
ms one share of class “A” ee 
of the new company in exchange for 
each share erenentie held ., 
Entitled to $1 Dividend 


Class “A” common shares of Con- 
solidated Public Utility Investment 
are entitled to a dividend net. exceed- 
ing $1 a share a year before any dis- 
bursement is made on other shares. 
Class “B” shares aré then entitled 
to a dividend not exceeding 50 cents 
a share a year before any other pay- 
ment is made on the class “A.” 

After payment of dividends on the 
“A” and “B” shares on this basis, 
the deferred stock is entitled to a 
dividend not exceed 25 cents a 
share. Other earnings, if available, 
will be distributed between the differ- 
ent classes of stock in the Propor- 
tions of 90 per cent to class “A” and 
class. “B” and 10 per cent: to be de- 
ferred. 

Introdyce New Capital 

While the new company will have 
outstanding a senior security in the 
form of debentures, a situation which 
did not obtain under the old eompan- 
ies, directors point out to sharehold- 
ers that funds realized from sale of 
these debentures will be new capital 
which may be utilized to pure 
securities Se — 

It is stated that an international 
advisory committee is being formed 
to guide the policies of Consolidated 
Public Utility Investment Co., while 
important restrictions have been in- 
corporated in the charter. 


WANTED 


Complete or incomplete 
sets of Standard Bond 
Books, Fitch Bond Book 
(or similar publication), 
Stock Exchange Year 
Book and/or Moody’s 
Manuals. All for 1930. 
State books offered and 
price. Box 256, The 
Financial Post, Toronto. 


Letters of Credit 


for personal 


expenses or for 


making foreign purchases. are 


issued at 


any Branch of this 


Bank. They offer a safe _and 
convenient method of carrying 
funds when travelling abroad. 


THE BANK OF 
NOVA SCOTIA 


Established 15832 
Capital, $12,000,000. Reserve, $24,000,000. 
Total Assets over $265,000,000. 


Neckties, 


Established 1817: 


Announcing the formation 


of 2 
Griffis, Fairclough & Norsworthy 


BOND .DEALERS 


Canadian Bank of Commerce Bldg. 
Toronto 
Waverley 1872 


Men’s ; 
All Wool 


i 


Street Floor. \ 


Store for Men 


loreign Exchange 


| Our. own offices in Lon- 
_don,. England, and New 
York—and private wires 
between Toronto, Montreal 
and New York—keep us 
‘in close daily touch with the 
world’s money markets. 
‘We offer prompt service 
and the best possible rates 
on Foreign Exchange. 


Telegraphic and Cable 
transfers are given special 
attention. 


DOMINION 
BANK 


Established 1871 
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McColl-Frontenac 
Oil Company Limited 


6% 20-Year First Mortgage 
and Collateral Trust 
Convertible Bonds 
, Maturing 1949/ ) 
Maintaining its record, McColl-Frontenae Oil 
Pacceiny Lhatied Gekaded. the, iooel ssciertel 

year in its history in 1930. 


Garnlpeiryparien demands for its products 
slly-located distributing stations, are def- 
* in the expension of the Company's 
business. 
- The Company's 6% First Mortgage Bonds er 
well couak ois > good interest return, sad 


| the conversion privil ford . 
~ tunity to participate ag esanenyis: tenes 


_ Price 100 and accrued interest 
to yield 6% 
‘(plus tranafer tax) 


h, 
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NESBITT, THOMSON & COMPANY 
F LIMITED 


Royal Bank Building, TORONTO 


Hamilton London, Ont. 
Victoria Vancouver 


B..C. Electric Gas Appliance 
* Sales Higher in Decembe 


From Our Own Correspondent 


' MONTREAL.—Gas appliance sales of 

een a Electric Railway Co. 

, 1980, totalled $16,816 as 

compared with $11,413, in the same 

month in 1929. Estimated annual rev- 

_.. |enue from sales made in December, 
$1980, was higher by $600 at $6,442. 

lectric appliance sales totalled 

in resenting 

e sale of 2,705 appliances. This com- 


| with’ a total of $3,417 liances 
ree _ -s value 


of $6,333. The valent of kilowatts 
connected in so, 


fa 


ENGRAVERS 
_ PRINTERS 


re December, 1930, 


sold in December, 1929, havi 


ee ee ee ee ee ee ee ee ee oe 


of $200 i84 in the " 


; 
et 


» in the currént 
® year. 

® The net debt of the province as at 
5} | December 31, 1930, was $49,192,100. This 


ia\| was com by the minister with 
Resa in Manitoba; $78,57 i 
r e and $99,482,180 in Britis 


umb 


The British Mortgage and Trust 
Corporation of Ontario 
Balance Sheet 
December 3ist, 1930 


Principal . cacecesseevecescess $1,865,700,64 
Interest due and accrued ....... ea baee Gveesee 42,267.00 
: . —-- 1,908,047,64 
Bends and Debentures: 
Canadian municipal bonds, principal .......+ 
Int. due and accrued ...........sceestevens P8eeseeee 


Other bonds, principal ........-.ssssee oreens $39,618.34 
Interest due and accrued ......-.sss+ POPE Eee eee eee 600.00 


Cash on hand and in: chartered banks sea geasedenneererercer ees x 
Advances to estates 


Total Capital Assets 
GUARANTEED TRUST ACCOUNT 
$4,520,768.25 


91,559.00 
———_————  $4,612,327.25 


$62,451.23 
1,568. 
$64,014.28 
$40,213.84 
7,285.79 
3,400.00 
$2,077,748.95 


Mortgag 


Bonds and Debentures: 
Govt. bonds, principal .......ccsesecees Sevecereces $ 73,605.77 
Int. due and a 1,219.00 


. ——————_ 3 
Canadian Municipal Bonds, principal .....\. $ , 309,332.02 
Int. due and accrued: 7,296.00 


Cash on hand and in chartered banks 


Total Guaranteed Trust Assets 


ESTATES DEPARTMENT 
Estates, Trusts and Agency Funds ; 


74,724.77 


316,628.02 
54,925.98 


$5,058,606.02 


378,577.23 


514,982.20 


LIABILITIES 
Sane et a 
ap: tock fu $ 782,700.00 
Reserve Fund 1,000,000.00 
Dividends declared and unpaid 62,496.00 
All other liabilities 188,845.95 
Profit and loss, credi 43,707.00 
'$2,077,748.95 
GUARANTEED TRUST ACCOUNT 
Guaranteed Investment Receipts: 
Principal $3,040,694.59 
$9,913.00 
$3,080,607.59 
Trust Deposits: 
Principal and Interest 


‘ “Total Guaranteed Trust Liabilities 


ESTATES DEPARTMENT 
‘Estates, Trust and Agency Funds 


$1,977,998.43 
$5,058,606.02 


$ 378,677.23 


_ $7,514,932.20 
REVENUE ACCOUNT 


Brought forward from 1929 
Net profits on 1930 business ...........ccccccccevccscceeceecs 
Premium on sale of capital stock 


$ 76,697.16 
149,668.52 
96,640.00 


os which the following distribution has been made: 
di Nos, 104 and 105 at the rate of 12% ...... $ 93,674.68 
15,624.00 
170,000.00 
43,707.00 


$323,005.68 


NELSON MONTEITH, 
President. 
W. H. GREGORY, 
Managing Director. 


was also lower at 
843 kilowatts as against 1,151 in De- 
ecember, 1929. * 


Saskatchewan Will Have 
- Deficit in Current Year 


Saskatchewan will have a deficit in 
as well as a loss 
year en 


McGonaell’s speech on the 


J] |badewt given reoentiy: Betineates ter 
er zed wil ! 


$328,005.68 | 


Public Utilities 


SAY COMMITTEE 
UNLIKELY TO GET 
TWIN CITY PROXY 


Believe Canadian Holders 
Will Continue to Support 
. Board 


SCRIP IS. DEFENDED 


| Preparation to Pay Off Bonds 


in Cash Said to be Only 
Way to Avoid Re- 
ceivership 


Invitation ofa New York com- 
mittee to shareiolders of Twin City 
Rapid Transit Co. to give proxies 
with a view to shaking up the man- 
agement of the traction company is 
not likely to meet much response 
in Canada, according to individuals 
who are close to the company. At 
one time, there was a substantial 
Canadian interest in the company and 
while the shares still are traded on 
the Toronto Stock Exchange it is 
believed that many Canadians dis- 

osed of their holdings at higher 
evels than now prevail. 

While there is a disposition to 
blame some of the troubles of Twin 
City. on the management of that 
company, there is not much of a 
tendency to trust a committee, self- 


appointed and virtually unknown to |, 


the shareholders, with power to 
make changes at Minneapolis and St. 
Paul. 

Stock Moves Up 

Mark Wolff, economist, A. W. 
Renz, president of the - Midtown 
Bank of New York, Louis Kupfer 
and Victor P. Gough, described as 
a public utility specialist, are the 
committee; Clarence McMillan is 
counsel, Arthur A. Holland, engi- 
neer; is Canadian representative and 
Dr. William A. Dittmer is ees 
The address of Dr. Dittmer is 39 
Broadway, New York. 

Following the receipt of the letter 
from the committee, the stock rose 
on February 16 to above $16 per 
share. The reason for this is not 
apparent, unless, as was surmised in 
one quarter, the organization of the 
committee has been made by others 
the occasion for manipulation. 

The committee claims that the 
present method of paying dividends, 
in scrip which is worth in cash about 
half its faee value, can be changed; 
that the present management has 
been in a spirit of = 8; 
that revenues probably could in- 
creased by adding more one-man cars 
and by other means; that public 
relations can be improved; that 
the position of the company’s securi- 
ties can be improved by definite 
banking and market ae: 

anagement ended 

As yet tnere has been no official 
recognition of ghe appeal of this 
committee. It is intimated in an 
authoritative quarter however, that 
the policy of the directors with re- 
gard to dividends in scrip is the only 
means whereby a receivership can 
be avoided unless there is in the near 
future a marked improvement in 
gross and net a 

Twin City has underlying bonds 
maturing in about five years. In 
view of the inability of the company 
to improve its its 5, 
cent first mortgage a 
issue, which was floated at par in 
1927, is selling around 565. . 

It is pointed out that the Duluth- 
Superior Traction Co., now in re- 
ceivership, was forced into that 
position sim ly because it could not 
refund its obligation which matured. 
last year. 


Horace Lowry, president, is the 
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Central Electric 
Output Increases 


From Our Own Correspondent 

MONTREAL.—Central elec- 
tric station output in 1930 is 
estimated by the Federal Gov- 
ernment at approximately 20,- 
700,000,000 kw.h. What this 
means to Canada in the way 
of reducing the consumption 
of coal is well illustrated by an 
estimate . peepee by the Do- 
minion Water Power branch. 

Applying a conservative 
dears of 1.69 pounds of coal 
per kw.h. (the average coal 
consumption per kw.h, of all 
public utility, electric a 
plants in the United States 
during 1929) the recorded out- 
put of power indicates an 
actual coal saving for 1930 of 
17,500,000 tons of coal. 


POWER SURVEY 
SHOWS GROWTH 
CAPITAL OUTLAY 


Over $80,000,000 Invested 
in Equipment for Past 
Year 


From Our Own Correspondent 


MONTREAL,—Augmented by the 
etal — a Fi r so ht 
into operation during 5 3 
hydraulic installation now has at- 
tained a total of 6,125,012 h.p. 

_One the basis of federal and pro- 
vincial surveys, the present turbine 
installation represents only slightly 
more than 14 per cent of the recorded 
water power resources. 

Construction under way will add 
500,000 to 600,000 h.p. before the end 
of 1931, with an additional two and 
eens million h.p. in active pros- 


Spent Over $80,000,000 

During 1930, it was estimated that 
approximately $80,000,000 was spent 
on water power cons on, - 
ing the total capital? investment 
this industry, up to almost $1,390,- 
000,000. Of this amount over $1,168,- 
000,000, or over 84 per cent, has been 
expended on buildings, plants 
and equipment. is greater than 
the. capital en of any other 


at lustry. 

Of the total Canadian hydro elec- 
tric developments at the end of 1930. 
he Do Water Power 


bution for industrial, municipal, com- 
mercial, domestic and agricultural 


use. 
Ind Largest User 

A considerable opneen of the 
pore generated by installation 
= — ge a for Ge —e 

Pp , 10Fr e m 

cade Sahelian of daomela, and i 
electro-chemical production. 

Some oe h.p. of a total instal- 
tents Gf pulp aaah ehene auc’ oie 
p 0 e 
pulp and paper intostrs 


ulp us' also pur- 
Pary relotreal energy satiated at 
a . for er 
from the contwal Sinaloa ales, 
sents wn nn ree 
of surplus or off-peak power for use 
in clanrie boilers. 
Serve Many Industries 

Another 330,850 h.p., or 5.4 per 

cent of the to’ installed in . 


in City; much | grindi 


0 ting head of 
oF the active management is in the 
hands of A. M. Robertson, vice- 
president and secretary. The one. 
Canadian director is A. E. Ames of 
Toronto. 

Lowry Makes Statement 

Horace Lowry, president, stated in 
New York that the officers of the com- 
pany had been in touch with Mr. Wolff 
or many months and that after investi- 
gation his ideas had not seemed prae- 
ticable. 

Mr. Lowry stated that the directors 
and officers of the company had given 
most careful thought to ail its prob- 
lems and had secured a substantial 
reduction in tax payments and brought 
othér important economies of opera- 
tion into effect, with: the result that 
1930 shows $4.31 earned on the com- 
mon stock, as against $4.75 the pre- 
vious year, which. in the face of exist- 
ing conditions, indicates the careful 
manner in which the shareholders in- 
terests have been conserved. 


Union Natural Gas 
To Pay Cash Dividend 


Dividend to be paid by Union Natural 
Gas Co. on March 10 will be paid in 
cash only without the option of taking 
payment in stock. The dividend, pay- 
able to shareholders of record Febru- 
ary 28, will amount as usual to 35 cents, 
plus a bonus of 6 cents. A similar 
dividend and bonus was paid on 
December 10, 1930, but shareholders 
were given the option of taking cash 
or accepting one new share of stock for 
eath 650 shares held at $20 per share. 

‘The annual meeting of the company 
will be held March 27 and it is expected 
that the annual report of the company 
will give effect to the purchase of the 
London Gas Co. and the consolidation 
with United Fuel Investments Ltd. 


Muirheads Cafeterias 
To Pay Common Dividend 


Directors of Muirheads Cafeterias 
ltd. have declared a dividend of 10 
cents per share on the no par common | 
snares, payable March 1. No dividends 
have been paid on this stock since 
March 1, 1930. The usual dividend of 
25 cents per share has been declared 
on the $10 par value preferred shares, 
The company pays three preferred divi- 
dends per year. 

During the fiscal year ended Febru- 
ary 28, 1980, the company earned 13 
cents per share on the 78,710 common 
shares outstanding and the dividend, 
ordinarily payable on July 1, 1930, was 
passed. Business of the company is re- 


4 


ported to have shown material improve- | 
ment during the latter half of the pres- | 


ent fiscal year. 
dequppctaincennsnntaneneneuiatise 
List Associated Telephone 
From Our Own Correspondent 
MONTREAL, — Montreal Stock Ex- 
change announce the listing of 115,000 
shares of Class “A” stock of Associated 
Telephone and Telegraph Co., ticker 
abbreviations being “AT.” This is an 
American company, controlling British 
Columbia Telephone Co., the second 
largest organization of its kind in 
Canada. | 


Mexico Tram Coupon Payable 


Mexico Tramways Co. has given | 
notice that coupon No. 36 of the gen- | 
eral consolidated first mortgage 50- | 
year 5 per cent bonds will be paid on | 
and after March 1, 1931, at the Bank 
of Montreal, in Toronto, Montreal or 
London, Eng. The coupon is dated 
September 1, 1924. 


industry arenes $21 ulic 
in now inc ayers 
stations oie a ceatiead installation 


f 3 hy 
- 808,288 


bel - 
tion of 1,411,048 h.p. by municipal 
organizations Cuenta’ 
eins oc 
or 0! ions). 
@ average commercial station’s 
installation is 17,182 h.p., while that 
of the municipal stations is 14,253 


h. 
The total hydraulic installation of 
the a now Jan se ma 619 h.p. 
per 1, 0 on, a figure 
which pines Canada an an see 
amo water-power 
wre countries of the world. re 


Southern Canada Power : 
Net Earnings Show Gain 
From Our Own correspondent 

MONTREAL, — Southern Canada 
Power Co, reports net earnings dur- 
ing January of ,$182,245, as compared 
with $131,903 in the same month a year 
ago. By the same comparison gross 
earnings showed a gain of $14,070, 
while operating expenses were higher 
by $13,728. 

For the four months of the com- 
pany’s fiscal year ended with January, 
net earnings amounted to $526,679, as 
compared with $514,198 in the corre- 
sponding perce a year ago. Gross 
earnings during the period totalled 
$882,978, up from $783,209, while oper- 
ating expenses advanced from $269,011 
to $306,299. 


Members of New 


T. E. GRIFFIS, 


MARKETS COUNCIL 
IS RECOMMENDED 
BY COMMISSIONER 


Would Advise Vegetable 
and Fruit Growers on 
Marketing Problems 


EXTENDS MARKETS 


Registration of Growers 


Might Finance Activities 
of Proposed Organi- 
zation 


~. problems of the Ontario fruit 
and table grower are chiefly 
those of distributing and marketing, 
according to the report of W. B. 
Somerset, who has just completed an 
enquiry for the Ontario Government. 
The commissioner has submitted ten 
findings on the present situation and 
makes 14 recommendations with a 
view to offering practical solutions 
of the marketing problems faced by 
fruit and vegetable growers in the 
province. é 

The commissioner finds that a 
carefully thought-out crop planting 
and marketing plan should be recom- 
mended to all growers and that pro- 
duction should be increased to take 
care of potential markets outside the 
province. Central packing and cold 
storage plants are necessary in a 
districts, while research into the de- 
velopment of commercial _by-prod- 
ucts from fruit and vegetables would 
be important in removing inferior 
grades from local markets. 


Finds Lack of Organization 


Advertising would prove benefi- 
cial in increasing local consumption 
and in developing western and east- 
ern markets in Canada. Collective 
purchasing of fertilizers, packages 
and other supplies would save grow- 
ers large sums of money. The grow- 
ers’ relations with canneries and win- 
eries need revision. Toronto is stated 
to be a most unsatisfactory market 
at the present time and could be im- 
proved through establishment of a 
modern union terminal available to 
both railway and motor truck ship- 
ments. There is said to be a lack of 
any organization to deal with these 
problems effectively at the present 
time. 

Arising from these findings, the 
commissioner recommends that a 
Fruit and Vegetable Growers’ Mar- 
ket Council be established to deal 
with marketing problems. This coun- 
cil would be largely advisory and it 
is not recommended that any prov- 
ince-wide co-operative or any cen- 
tral sel somey, be established. 
The co would have power to ap- 
point committees to handle different 

roblems. It is also recomme 

hat all commercial fruit and v 


fee per acre be charged. 
vice of the markets council would be 
available to all  regnneres growers. 
Licensing and ing of all ship- 
age truckers and commission men 
s also urged. 

Extend Markets 


Sales promotion offices to cover 
Western uebec and the 
Maritimes could be established, and 
with the rt work in land 
and Europe already underway, could 
be under the direction of a commit- 
tee of the council. Advertising is 
reco} as a means of increas- 
ing local consumption and captur- 
‘ing eastern and western ets. 
Funds would be available from the 
council. : 

Local marketing problems and ter- 
minal markets should be the special 
concern of a council committee which 
would. act as a clearing house for 

evances and undertake to estab- 

h the relations of growers, whole- 
salers and jobbers on a better basis. 
Surveys should be made each season 
of crop conditions and of sales pos- 
sibilities of all the markets with a 
view to g recommenéations to 

ers on how to expand or 
fate production and how to market 
to best adv: ° 

Government assistance in establish- 
ing central ing plants and pre- 
cooling or cold storage facilities in all 
districts needing them is recommended. 

uests for these facilities to be 
made through the council and respon- 
sibility for recommending them and 
their efficient administration to rest 
with the council, Cannery and winery 
and prices should be set in 
agreement between the growers and 
manufacturers by the markets council 
acting for the industry as a whole. 

By-product research into the com- 
mercial Bag myeeny of this disposal of 
low-grade fruits and vegetables should 
be promoted by the Government. A 
study should also be made of the pos- 
sibilities of extending the seasons for 
marketing through cold storage and b 
the use of the new quick freeze meth 
of preserving fruits and vegetables 
which can be sold in this way in off 
seasons in their original color, condi- 
tion and flavor. 

It is recommended steps be taken} to 

revent the marketing of immature 
tuits and vegetables such as plums, 
pennies, grapes, cherries, melons and 

matoes. incalculable damage has 
been done to Ontario’s trade in other 
markets through shipping this class of 
product, and lations prohibiting 
this trade through a sugar content or 
— test, and by inspection, be 
urgeca. 

ossibilities of the collective pur- 
chase of fertilizers, packages and 
other supplies should be fully can- 
vassed. It is quite certain that large 
sums of money can be saved to the 
growers through such measures and 
marketing production costs reduced. 

In the process of improving the 


Investment Firm 


A. B. FAIRCLOUGH, 


members of a new Toronto firm of investment bankers, Griffis, Fair- 
clough & Norsworthy. The third member of the firm is G. C. Norsworthy, 
who also is well known in investment circles. 


> 
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McColl-Frontenac 
Enters Halifax Field 


From Our Own Correspondent 


MONTREAL. — McColl- 
Frontenac Oil Co. has applied 
for and received on 
from the city of ax to 
construct storage tanks, ware- 
house end os the har- 
bor front. Berm ion has also 
been secured to run a pipe line 
to that section of pier 9 at 
least from the Halifax Harbor 
Commission by the Canada 
Cement Co. 


The new plant is. designed 
to supply shipping in Halifax 
with fuel oil, gasoline and 
other products. Present plans 
call for the construction of 
three large storage tanks, in 
addition to warehouse and 
garage. McColl -Frontenac’s 
engineers have already sur- 
veyed the site of the new plant 
and it is understood that con- 
struction work is to begin in 
the near future. 


quality of grades and pack of all lines 
for local and other markets, the pos- 
sibilities should be considered of estab- 
lishing an Ontario brand or guaran 


a - 
teed quality label to be licensed to | 


growers or packers grading up to 4| sati seal 
ll | certain standard. satisfactorily by n 


In respect to sales promotion in 
western and eastern Canada the com- 
missioner states that there is no sug- 
gestion of supplanting or ignoring the 
present established machine of 
distribution, and direct marketing 
through the regular wholesale chan- 
nels promoted by the commercial 
representative in each territory would 
be the programme. It is held that other 
portions of Canada cannot be developed 


* What Will BringHim, ik 


} 


|export outlets to which we 


EE 


Province of Saskatchewan 
44% Bonds 
pete St eit 

New Denomination: $1,000, 
Saskatchewan's finances have been care- 
fully 


gross 
is lower than that of any other Province 
in Western Canada, ‘and compares 
favourably with per capita indebtedness 
of Eastern and older established Prov- 


Price: 97 and interest, yielding 4.10% 
Wood, Gundy & Company 
Limited 


86 King Street West—Toronto—Tel. Elgin 4821 


Toronto Montreal Winnipeg Regina Calgary Vancouver 
| London, Ont. Hamilton. Ottawa New York London, Eng, 


treated as 
dump markets but must be re as 

graded 
and well packed products would be/ sunuary 


sent, 
To ture outside markets, central | Gross 
packin hods of ng, ing MGs sense 
and packaging should be adopted in 
districts. Each district has its own 
problems. Quick freezing is opening up 
a new field and gives promise of prac- 
tical value to the fruit and vegetable 
growers. 


One thing is clearly evident: Agricultural production ona 
profitable basis is the backbone of business prosperity in» 


Canada. 


This fact is recognized now more sincerely probably ‘than 


ever before. 


MGs...) pr enss 


Tr 2 
dG 


Every move designed to promote the prosperity of Canadian 
farmers and to place agriculture upon a permanent pros- 
perity basis deserves the whole hearted support of Canadian 


business and financial men. ‘ic ore a 
For this reason Canadian business leader¢—bankers, manu- 


‘ 


facturers, wholesalers, retailers, should take an active and 


cooperative interest in the success of the 


ote, 


World's: 


Grain Exhibition 
and Conference 


REGINA; JULY 258:AUG.6, 1932 - 


This great Canadian undertaking is designed to do much 
more than centre the eyes of the world on Canada. gargage. 


Grain and seed samples from practically every cereal pro- 
ducing country of the world-will be on exhibition. The 
competition for cash prizes’ amounting to more. than 
$200,000.00 will be world-wide. . 


But unquestionably the serious work of the Conference will 
be of paramount importance. It will do more than ‘any-— 
thing else to lay bare, to analyse and: to suggest practical 
solutions for the problems of agriculture. 


This Conference will concentrate at one place, at one time,. 
the combined wisdom and experience of the recognized” 
leaders in agriculture of the whole world. It will constitute 
a virtual clearing-house for world knowledge and practice in 
the multitude of matters pertaining to this basic industry, 
particularly to such as have to do with the production of 
field crops and other allied activities—culture, costs, manage- 
ment, distribution, markets, milling, baking, financing— 
everything touching the prosperity of the industry.; = 
‘ é 


The World’s Grain Exhibition and Con- 
ference will give Canadian farmers new 


hope. 


It will light their. way to more 


permanent prosperity. ¢ 


Further particulars will be sent you for the asking. Simply 
write the Secretary, World’s Grain Exhibition and Con- 
ference, Imperial Bank Chambers, Regina, Canada. 


Chairman 


National Committee 
HON. ROBERT WEIR, 
Minister of Agriculture 

for Canada 


Executive and Finance Committee 
HON. W. C. BUCKLE, 
Minister of Agriculture 

for Saskatchewan 
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THE FINANCIAL POST 


News of Investment Markets 


BELL TELEPHONE 
‘FEELS EFFECTS 
OF DEPRESSION 


Share Profits Less Than 
and Amount Necessary for 


| Corporation Hy Dividends 
“Securities | |PLANT VALUE HIGHER 


‘Company Continues Policy 
— : Maintaining Service 


: Despite Low 
E-T. LECLERC 
incerporatec 


Income 
bi From Our 0 
st. st. w., tom Our Own Correspondent 
(ESTABLISHED 190!) 


Government 
Municipal 


Sy ake ange Bie Telephone Co. 
or Canada re earnings 0 
$7.26 each for r080, as compared 
with $9.01 in the preceding year. In 
erder to meet the dividend require- 
ments of $8.00 a share, it was neces- 
sary to take $264,743 ‘from the cor- 
porate surplus, 

Gross revenue for the year 
ee to p St1.500, 208, made up of 

revenue and 
iaraier of long peony revenue. 
ing year exchange 
re totalled $28,945, 314 and toll 
revenue $10,343,894, making an ag- 
gregate of $40,031,358. 
Revenue Below Estimate 

It is pointed out in the report that 
as neither ex nor long distance 
business reached the growth for 
Te pont was Ry tearees 1929 -— 

e carrying on the 

lant so added have been important 

ctors in red net earnings to 

an amount below that. re- 
quired for di 

This is more apparent in the fol- 
lowing comparative table of the 
profit and loss ‘account for the past 
two years: © oe 

1 


s 
40,031,368 
+ 80,118,272 


9,918,086 
185,080 
1,665,000 


1930 


41,360,925 
31,050,110 


10,310,815 
279,463 
1,768,100 


8,263,252 
1,343,859 


9,607,111 
377,456 
8,164,795 
583,939 
67,592 


6,416,328 
5,681,071 


°264,743 


Operating revenue . 


8,068,006 
919,637 


4,859,943 


668,126 


vane net pat ane in telephones _ a 


840, compared with 
311 in in. the year. This 
growth involved 
telephones and disconnecting 199,628. 
At end of the 
of the telephones 
residences. Of the telephones gained 
19.0 per ceht represent extensions 
added by subscribers to increase the 
convenience of their service. 
Assets Over $200,000,000 

Balance sheet of the Bell Tele- 
phone at December 31 last shows 
total assets of $200,593,880, up from 
$179,680,189 at the end of the 

year. It is noted that 

“has a cent the 
aod cap! position o e com- 
pany, current assets exceeding .cur- 
rent liabilities by approximately 


Details of assets show fixed capi- 
tal at several millions higher. In- 


1 W. R.G. Hotr B.S. McMasrer = C.H. RANKIN’ «=H. C, Bevan 


- HOLT, McMASTER & RANKIN 
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Bond Redemptions 


MONTREAL. — West Kootenay 
Power & Light Co. will redeem on 
June 15 next at 104 and accrued in- 
terest, all of its series “A,” 6 per 
cent, general mortgage sinking fund 
gold bonds due June 15, 1943. The 
same company will redeem all the 
outstanding first mortgage seat, 
maturing A 1940, on *€ ptember 1 
next at 110 and accrued interest, 


Cascade Water oar and Light 
rr will redeem all its outstanding 
er cent first mortgage bonds, 
arch 1, 1940, at an early date. 


Bond Issuee— 
te Due Redeem. Pri 
Milton Brick .;. _ salgee Var. tApr. rie 
. Cc - 14% 1962 tNov. 
Apr. 


due f 


Buffalo & Ft. Erie 
Pab. Bridge .... 
Wabasso Cotton .. 
West. Kootenay Pr. 
West. Kootenay Pr. 
Toronto Conservatory . 


*8% 1945 Apr. 
June 
Sept. 


June 
Mar. 


Foreign Issues— 
Argentine Govt.. 
Buenos Aires 
Rep. of Chile Ext. . 


. “es @ 
. 
-— ee _ = ~~ 


*Called in part. 
tOr before. 


vestment in land and buildings has 
advanced from $17,354,391 to $19,- 
477,079. Around $9,000,000 was in- 
vested in telephone plant and equip-| § 
ment during the year, bringing that 
item up to $158,918,407. ere was 
also a moderate increase in the value 
of _ general orn) ment, which now 
stands at $4, 
Security Values Higher 

Investment securities have in- 
creased in value from $6,899,632 to 
$9,618,936. 


Wor assets do not show any 
siaitind Guoten aces t in the case 
of materials coal aoe a es which are 


lower by pean S60 $1, 7 * $8,196, 
019. Cash on hand ed to 
$95,783 ag Aspe sa 


On the listilities ee of the ledger 
sheet, common 8 outstanding now 
totals $74,623,000. It will be recalled 
that in 1929 the company offered | be 
shareholders 120,787 shares of new 
stock, which became fully paid-up | P 
during the year. 

Two bend! issues were placed on the 
market d the year, bringing 
the funded debt up to 370,824,899. 

The total amount of new money 
realized by the company from its 
fant operations was $21,064,959. 

is bank loans, which at the 
end of 1929 amounted to $6,100,000, 


were repaid, and the balance was 
968 | used to 


= new construction in, 

Bank loans at December 31, 1930, 
amounted to $800,000. 

Depreciation reserve has been in- 
oon from $31,023,598 to $34,224,- 
326, while there has been a minor 
gain of $12,000 to $77,749 in the re- 
serve for the amortization of in- 
— e capital. 

Premiums on capital stock now 
stand at $5,443,115, up from $2,239,- 
218. Corporate surplus has been 
re | lowered from $6,226,408 to $6,090,807. 


Speaks on rations 
fh _ remarks Ta sharehold- 


Cy. F. Sise, president, said in 
part: 


“Connecting with the Bell Telephone 
Co., under mutually satisfactory 
arrangements, are 839 other telephone 
systems in Ontario and Quebec with 
141,835 telephones. 

“In common with other public serv- 
ices, the telephone industry has been 
adversely affected by the world-wide 
business depression. Use of local and 
long distance service has become so 
wide-spread, due in part to moderate 
rates, that fluctuations ip business are 


|-reflected in the volume of traffic and 


earnings more quickly and extensively 
than would have been the case a few 
years ago. Nevertheless, as the fore- 
going results show, there has been an 
increase in the number of telephone 
users and also in long distance revenue. 

“While substantial economies were 
effected, your directors decided that it 
was preferable to draw upon the cor- 
porate surplus to make good any de- 
ficiency in the requirements for divi- 
dend rather than to apply more drastic 
measures of curtailment which would 
have tended to lower the standard of 
service to the public and have aggra- 
vated the general unemployment situ- 
ation: aner are confident that this con- 
sidered - icy will meet with the ap- 
proval of shareholders. 

Additions to Plant 

“Gross additions to the “company’s 
plant in 1930 amounted to $28,230,000 
of which the sane items were: * 
Land and buildings $2,244,000 
Central office equ 


“Existing plant, the original cost - which 
was $9,068,000 was retired from service.” 


Declare Hiram Walker Dividend 

Directors of Hiram Walker-Gooder- 
ham & Worts, Ltd., have declared the 
usual dividend of 25 cents per share, 
payable March 16 to shareholders of 
record, February 20. 


009| fect on high 
000} so long 


MUNICIPAL BOND 
PRICES ARE HIGH; 
VOLUME IS GOOD 


Ottawa Secured New|«er 


Money on Cost Basis of 
4.61 Per Cent 


FUTURE IN DOUBT 


Possibility of Large Federal 
Loans May Tend to Reduce 
Bids on New 
Issues 


ectillowing closely ,on extremely 
rices received by several mu- 
nicipe ities for new jssues, there has 
been a substantial number of Cana- 
dian cities entering the market and 
the amount of bonds for which ten- 
ders have definitely been called dur- 
ing the next three weeks amounts 
to $6,539,776, a for some 
months, seman t is call oan for tenders 
on an issue of $4,836,000 4% per cent | 2° 
serial debentures having an average 
maturity of 16.1 years. 

During the past two weeks a num- 
ber of cities have secured money at 
a very low cost. Kitchener sold 
$330,000 of debentures on a cost basis 
- $4.84 per cent at the end of Janu- 

During the past week, London 
sold on a 4.78 per cent basis, Ottawa 
on a 4.61 per cent basis and Brant- 
ford on a 4.82 per cent basis, Al! 
— bids are regarded as extremely 
en and are considerably better 
an prices secured by the same 
cities tn recent years. 


Highest Bids Rejected 


Keen bidding for new issues is 
due in large part to low inventories 
of investment bankers as well as 
the high regard in which the shave 
municipalities are held in investment 
circles. The opinion is shared by a 
number of investment bankers t 
prices were possibly too high in view 
of general conditions but both Lon- 
don and Ottawa rejected the highest 
bids entered due technicalities. 
eee investors are stated to 

mre in some volume but indi- |B 
vidua gely remain out of the 
picture. The recent municipal offer- 
ings have yet to be fully absorbed. 
tawa reaneae an exceptionally 
high price for 
installment d ntures maturing 
10, 15, 20 and 30 installments, ci 
cost to the city being 4.61 per ‘cent. 
Maturities from 1938 to 1 were 
offered in Canada at 100.25 and 1943 
to 1960 maturities at par to yield 
4% per cent. This is considerably 
under the yield of 4.60 per cent on 
which basis the recent Canadian Na- 
tional Railway bonds were sold. It 
is reported that Ce amount of a 


Ottawa bonds 
be small and x the issue will be 


poo largely in New York, where | i 


bonds are highly regarded. 


1,176,000 4% per ay B 


Bond Sales 
oO 
LONDON, ONT. 

E. Ames & Co. and the Bank of Nova 
seers were awarded $1,218,300 414 per cent 
and 6 per cent debentures of London, Ont., 
at 101.025; cost basis 4.78 per cent. Deben- 
tures are payable in London. 

R. A./Daly & Co., Canadian Bank of Com- 
merce and Fry, Millis, Spence & Co. bid 101.- 
046 but. failed to state that this bid included 
accrued interest and the bid was rejected 
and the bonds sold to the next highest bid- 


Bids received by the city are as follows: in 
order of acceptance: 
1 A. E. Ames & Co., Bank of Nova 

Scotis 


. Gundy & 
8 Gairdner & Co., C Burgess & 
Co., Dyment, Anderson & Co., Han- 100.58 
00. 


naford, Birks & 
ere hy 
” 100.537 


4 3 
100.47 


: 100.44 
100.817 
Co., Canadian Bank 
=. Commerce, Fry, Mills, Spence & 


OTTAWA, ONT. 


Pominion Securities Corp. and Imperial 
Bank were awarded $1,176,441 414 per cent 
installment Logan of Ottawa on a bid of 
99.238, a cost basis 4.61 per cent. The 
highest bid of 99. 278° saben by Nesbitt, 
Thomson & Co. was rejected due to an irregu- 
larity, reported to be failure to extend the 
bid price to a total for the entire issue, 

The bonds are all dated July 1, 1930, and 

are payable at the Bank of Nova Scotia in 
Ottawa and Toronto and Montreal or at the 
agency of the Bank in New York City. 
Maturities are as follows: $181,846 in 10 in- 
stallments; $421,596 in 15 installments; 
$523,000 in 20 installments and $50,000 in 80 
installments. Bids rece ived by the city were 
as follows: 
1 Dominion Securities Corp., 
Bank 99.238 


2 Woed, Gundy & Co., Royal Bank 98.90 
3 Bank of Montreal, First National 
Bank of New York, A. E. Ames & 


4 Gairdner & Co., Hannaford — 
& Co., C. H. Burgess & Co., Dru 


& Co. 
5 McLeod, Young, We & Co., Bell, 
Pees & Co., W. C. Pitfield 


6 Canadian a of Commerce, 
Greenshields & Co., R. W. Press- 
Co. (N. ¥. ), Matthews 


Im- 


98.69 
98.412 


98.31 


98.166 
& 
.- 98.164 
i- 
. 98.158 
98,116 


& Co. 98.079 
11 Royal Securities Corp., Bancam- 

erica-Blair Corp. 
12 Nesbitt, Thomson & Co., E. Low 

onet Stokes & Co., (Philadelphia) *99.278 

DISTRICT OF BURNABY, B.C. 
Fry, ~~ Spence & Co. and Ones, 
& Co., were awarded $342,466 5 

cea ah dubentones oa of the district of Burna 

B. C. at 100.29; cost basis 4.98 per cent. The 
debentures are dated January 31 and mature 


as follows: $27,550 on January 2, 1941; $59,- 


; $110,000 on January 
we ‘on January 31, 1946. 


3 Bell, Gouinlock & Co., McLeod, 
Young, Weir & 
4 Regal Finencial Corp., Read Bros. 


Dominion Securities Corp. and Royal Bank 
warded $532,500 5 per cent serial de- 

of Sherbrooke, Que. at 101.287; cost 

4.89 per cent. Maturities are $445,000 

le in 30 annual 

7,500, dated Febru- 

le in 20 annual serial 

ids received were as follows: 


Considerable success attended the | 2 —, 


recent offering of two first mort- 
ge 

nage gely absorbed. Public util- 

ity enen have come strongly to the 

fore during the past year and have 

gpeaty exceeded industrial Sone 
otations in volume. Previous to 

1930 this was not the case. 


Future is in Doubt 


‘With municipal issues com -“ 
the market in good supply and o 
likely, the prospect of the same hig rh 
scale of prices is somewhat in doubt. 
Dominion financing which must be 
undertaken during the present year 


while utility bonds which have | ® 


lock & 
Se heiaserecastace carta & 
4 mm, ane, 4 
5 Galrdner ©. Burgess & 
6 Weed, one & Co., Hannaford, 


eedentcesdsbeccsocss 100.587 
7W. <. Puficla & Go., Hanson 
* 100.18 


oy 078 


BRANTFORD, ONT. 
of Commerce and Bell, 


is an immediate possibility while the | and 


Province of Quebec and Montreal 
will also float loans. Added to the 
Canadian situation is the ibility | terest 
of large Federal loans in the United 
States to finance loans on ‘soldiers’ 
insurance. The bill has sed the 
House with a good majority and 
strong pressure is being brought to 
bear in the Senate. If the bill passes 
the latter body it is regarded as like- 
ly that it will be vetoed by President 
Hoover. Its fate thereafter would 
be uncertain. 

In its present form, the bill calls 
for increased advances on soldier’s in- 
surance policies at a lower rate of 
interest. The original su sggostion 
that these insurance . pol 
cashed would have entailed financing 
by the ef's00 000,000" E to the extent ot 
some 400,000,000. In its present 
sommfied’ form the bill is stated to 

rovide for loans up to a total of 
1,700,000,000. To sell United States 
Government bonds to this amount 
would still have a demoralizing ef- 
e bond prices and 
the issue remains in doubt 
the bond market is uncertain. 
« Traders’ prices on high grade Can- 
adian Government and corporation 
bonds have firmed during the past 
two weeks particularly in Dominion 
and Dominion guaranteed issues. 
During the week ended February 17 
there were 22 gains and 15 unchanged 
a a eee ist of 37 Canadian 


the shorter maturities sold locally. 
Bonds are dated December 15, 1930, and in- 

terest is payable semi-annual A. K. Bun- 
So ce seid tn cy m many Four. 


Easy Washing Machine 
To Report Earnings Drop 


ort of Easy Washing Machine Co., 
white probably will be available within 
a week, will show a reduction in earn- 
i , it is said, as compared with 1929. 
n 1929, after all deductions, profit 
was $29,410, which left $7.40 per share 
of preferred, os dividend require- 
ment of $7, and 41 cents per share on 
the common on which $1.50 had been 
paid. No common dividend has been 
paid <his year. 


Maple Leaf eaf Club Financing 
Will Provide Hockey Arena 


Shareholders \ of the: Maple Leaf 
Hockey Club have approved sale of the 
-_ any to a new company to be known 

aple Leaf Gardens Ltd. Financing 
by the latter company is in prospect as 
a new arena is planned. The offering 
will take the form of preferred stock 
with a bonus of one share of common 
with each five shares of preferred. 

Shareholders of the old company 
will receive one half share of $10 par 
value preferred and one share of no 
par common stock in the new company 
for each share now held. Present 
stockholders will thereby hold 10,500 
preferred shares out of a total issue of 
70,000 shares and 21,000 common shares 
of a total of 35,000 shares which will 
be outstanding. 


Bond Tenders 


7 o'clock, Feb. 19, School Commission of 
Rigaud—$4,800, 5 per cent, 40 year, serial 
bonds, dated July 1, 1929. J. sec. 
treas, 

Feb. 20, City and County of Saint John, 
N.B.—$1,300,000 414 per cent, 40-year deben- 
tures, due January 2, 1971. For new 
hospital. Tenders were previously éalled 
this issue for January 20, 1931, and all bids 
were rejected. 

5 p.m., Feb. 20, Portage La Prairie—$18,- 
000, 5 per cent, maturing ——- 2, 1961. 
Interest semi-annually July and EY 2. 
Sinking fund payments at the rate of 4 per 
cent per annum sufficient to retire entire 
issue at maturity. W. R. Grieve, sec.-treas. 

Feb. 21, Harwich Township, Ont.—$27,040 
5% per cent debentures. No details stated. 

Feb. 23, Walkerville, Ont.—$40,734 5 per 
cent installment debentures maturing Decem- 
ber 14, 1931-1950. 

Feb. 23, Hanover, Cate 5 per cent 
installment debentu dated November 1, 
1980, and maturing $41,210 in ” installments 
and $18,157 in 30 installments 

7 o'clock, Feb. 24, - of Victoriaville— 
$50,000, 5 per cent, 20 year bonds, dated 
Jan. 1, 1931, from Jan. 1, 
1932 to Jan. 1, 1951. Interest payable Jan. 
and July 1 W. Fortier, sec.-treas. 

12 o’clock, Feb. 24, Toronto—$4,836,000, 
% per cent, serial debentures issued for 


Principal and interest 
and wi 
tewart, mayor. 
improvement 


‘clock, March 2, G 
$150,000, 5 per cent serial local im 
bonds, redeemable Feb, 1, 1932 . Feb. 1, 


1961. "Capital and semi-annual interest (Feb. 
and Aug.) payable at Banque Canadienne 


or at Bank of Montreal, Toronto. J. Der- 
ziel, sec.-treas. 

8 o’clock, March Sowtesaae: C18 008. 
5% per cent, 20-itis debentures to re- 
deem soemees falling = in 1931. Eug. 
Paquette, clerk. (See announcement on page 
8). 


March 10, Township of Cornwall—$32,255 
514 per cent debentures maturing as follows: 
$2,210, So-inetallmnents : $29, 


15, 20-install- 
ments, and $860 5 —— Vincent Me- 
Donald, townshi Ont. 


ip clerk, Mille Roches, 


Noon, March 7, es oe 000, 6 me. 8 er || 
wats 20-installment deben 
ley, Wilkie. ans coseeeeeent ee ota ta. 
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” Real Estate 


Make Your Property 
Productive 

You naturally want to 

Estate 


make your Real 
productive, but the prob- 


| 
2 28 Adelaide St. West 
Toronto 


Phones Waverley 1031-2-3 


Stimulate Fertilizer Use 
Officials of the Nova Scotia Depart- 

ment of 

tives of fe 


A duty that he plainly : 
owes to himself ~ 


Evvenv investor plainly 
owes it asaduty tohim- > — 
his holdings with a view 


‘ exchanges, disposing of any security whose market a 
price may have risen to a figure out of relation to — ‘3 


that of other investments giving equal protection, 
and eliminating any investment for which the 
outlook has become unfavourable. We shall be _ 
pleased to assist any investor in doing this. Our 
information will be found helpful; and we invite 
you to write or to call upon us at any time, ; 


The National City | Company 


MONTREAL TORONTO 
; £5 Sparks Street 65 Se. Anne Street 


Ofices in New York, Chicago, Se 
of importance. 


Canada met in Halif: 
means of 
t use of 


culture and representa- - at nid; 


lizer companies of Eastern 


‘The kaeniny Paved of 


Corporations Protects 
This Investment — 


Termin tte orinfee, 


JOHNSTON“=WAR 


60 King Street West, Toronto 
Naar Se Ba Montreal 


Twenty-Fourth Aneel Report 


:| CHARTERED TRUST 
ann EXECUTOR COMPANY 


Head Office: 34 King St. West, Toronto. 


Montreal Branch: 132 St. James St. Weete.” 


Year Ending December 31, 1930 


ASSETS 


Capital Account: 


Office Premises ...$307,540.50 
Safety Deposit Vaults 34,172.92 


Real Estate held for Sale..... 
Mortgages ......-+-$201,840.19 
Interest Due and 

Accrued ..-..+.-+- 2,788.01 


$341,713.42 


LIABILITIES 
Capital Account: 


Capital 
Aelbaatend -$2,500,000.00 


Ca ot pula sees and 000 
Rest y is a peo,non.e 


Office Premises ..%. 1 


; 204,578.20 Accounts Payable ...... 

Loans on Collateral Securities fe enn Resarve fer Deminion 
Bonds and Debentures........ 423,727.70 Taxes 
Stocks . +70.341.90 
Cash on Hand and. in Banks.. 65,487.20. 
Advances to Trusts, Estates 

and Agencies 
Accounts Receivable and De- 

ferred Commissions 
Office Furniture and Fittings 

at Toronto and Montreal . 
Other Assets ..... 


65,438.30 
21,718.96 


See eetesreeertare 


5,380.75 

Dividend No. 59, 

Jan. 2, 1981 ...... 14,968.75 

Unclaimed Dividends ... 45.60 
Balance at Credit of Pro- 

fit and Loss eeeertere 5,633.19 


Sound Utility Bonds 
Yielding 5% to 64% 


E present market offers ex- 
"Tersoaat opportunities. Sound 
utility bonds, available at prices 
to yield from 5% to 612%, include, 

Associated Electric . : .* 4%’s of 1953 
Associated Gas & Electric . 442’s of 1949 
Associated Gas & Electric . 5's of 1950 
Associated Gas & Electric . 5's of 1968 
New England Gas & Electric 5’s of 1947 
New England Gas & Electric 5’s of 1950 


a ONaseaawesas Danse sserasessasnansasnaaaaanasssnannenaananes 


GENERAL UTILITY SECURITIES 
Incorporated 


a @Broadvay, ‘ __ New York 


i . Please send me Circular B-70 regarding ' the Associated Gas and Electric 
and Associated Securities. 


Summary of Week’s Annual Reports 


A brief analysis of common stock earnings per annual statements received since last week’s issue. Earnings per 
share are shown in brackets when they are before depreciation or income tax, or both, as indicated against “net 
income.” The market price is the close on Tuesday this week, or last sale. Company name in bold type indicates listed 


stocks. The net income shown, is before preferred dividend, if any. 


Common share 
earnings 
1930 1929 divd. 


(.95) (8.52) 
.28 .29 


“Mkt. 
times 
earn. Yield 


Surplus after 
Curr: dividen 
1930 Mkt. 
419,526 eh 
2415,897 10 
100,627 oad 


Guaranteed Trust Account: 


Trust Fund for Invest- 
ment eee seseeeeeeseee$l,163,078.30 
Trust Deposits ocveseces 1,423,464.38 


Year Net income 
end. 1930 192 
Dec. 31 *t60,703 *194,688 
Oct. 31 419,209 740,415 
Dec. 31 297,133 400,627 
Dec. 31 494,613 
Dec. 31 87, 993 


Company 


Aldred Invest. Corp. 
For. Power Securities 
London Can, Inv. Corp. 
Monarch Knitting 
Montreal Loan & Mtge. 
Shawinigan W. Power Dec. 31 $5,770, 670 $5,107 '979 
Simpsons, Ltd. (“B”) ee 81 1,344, ‘7176 §1,010,580 
Tip Tep Tailors Jan. 3 249,041 602,907 
Trusts & Guarantee Dec. 31 153 205 165,883 
Weston, Geo., Ltd. Dec. 31 193, 155 140,597 
Woods Manfg. Co. Dec. 31 * d153, 558 125,242 


*Before writing off debenture discount and organization expense, $20,000. tAfter write-offs, and (1929 only) 
common dividends. tBefore income tax. §For 7-months period only. d Deficit. x After $50,000 to contingent reserve. 


$ 1,443,185.55 


Guaranteed Trust Account: 
Mortgages— 


3,187,143.28 


Estates, Trusts and Agencies Aqqaumty , 


Estates, Trusts and Agencies under 
Administration by the Company 
(not including Bond Issues amount- 
ing to over $40,000,000, secured by 
mortgages to the Company) 


an. ae s 
3.67 3.65 3+.2 48 Dec. 13 
(855) (B98) O00 ee 045 i} Principal ......$754,171.04 
111 409 ... 185,526 Ts Interest Due 11:99038 
7.16 8.40 6 34,684 90 11% 6. and Accrued ... 11, cameras 
Rg xX ¥% i; _ 
an < . axils i pam % des Bonds and Debentures ...... 581,495.13 
sh a Loans on Collateral Securities 1,273,835.81 
Cash on hand and in Ch 


tered Banks . 18,032,918.38 


$22,663,247.16 
7 aan Rent 


3,187,143.23 


Estates, Trusts and Agencies Account: 


Cash, Securities and Other Properties 
held for Estates, Trusts and Aauucies 18,032,918.38 


$22,663 ,247.16 
eco rae 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Sold To Rate Maturity 
Date Sold ti 


10-ins. 
"15-ins. 
4 20-ins. 523,000 
13% 0-ins. 50,000 
cece A. E. Ames & Co., Bk. of Nova Scotia ....++ ii 5% 
eo Pry. ae. Spence & Co., Odlum, Brown 


Certified correct as per certificate of audit 


attached. 
(Sgd.) ARTHUR J. HARDY, 


Amount Price Basis 
(Sgd.) HARVEY A. LEVER, GA 
Auditors, 


181,84 
421,596 ‘ 
99.288 4.61% 


Municipal— 


evese sevecceveceeeess Feb. 14 ...+s. Dominion Securities Corp., Imperial Bank ... 


OFFICERS 
President 
JAMES Y. MURDOCH, K.C. 


Vice-Presidents 
JOHN J. GIBSON, General Manager 


Secretary 
E. W. MeNEILL 


soeee Feb, 16... 
Feb. ..s0 


101.025 4.78% 


Burnaby District, B. CG. 2cccdes 100.29 4.98% 


seoeceee Feb. 16 .4++++ Dominion Securities Corp., Royal Bank .... 100.287 4.89% 


es Can. Bank of Commefce, Bell, Gouifilock 


Dominion Securities Corp. 
| OFFERINGS OF CORPORATIONS AND FOREIGN oceania 
| Stock Issues— Offered by Rate Due 
b. Company ° one 


Benny Mines 
North British Royalty Trust 
h 


Sherbrooke, Que. ...+ 
Brantford, Ont. ..ccoscevseee 


5% 30-ser. 


4% 2i-zr. aver. 426,000 
0-ins. 78,544 


4.82% 
4.97% 


95.83 
100.27 


W. S. MORDEN, K.C. 


Simcoe, Ont. 


Amount Offered Yield 
250,000 shs. $1 eeeere 


diccceuk,, OO wedde 


~- - 
eee eeeennenneeSeNNES OOOO ELLE LAA: LOLOL ELLE ALLL LALLA OAL 


, Oeece ce cccenccnncesscnsesnecusesecenerccasesscecancsoussscel 


North British Investments ... 


“v 





ties depreciated in value although 
usually not enough to offset book 
gains in the earlier years of security 
inflation. Those who have invested 
largely in mortgages show no book 
depreciation in their investments 
Since the face value of the mortgages 
remains the same but the wise com- 
= inj panies have set. up substantial re- 
serves for possible losses on these 
mortgages and all of the companies 
have steeled themselves to difficult 
problems of interest and principal 
collection in the next year or so. The 
companies buying security invest- 
submitting its| ments have shown substantial book 
depreciation in their holdings, chiefly 
because the market values of their 
omar on known while the 
ue is less 

tangible. Qe 
And yet despite the financial dis- 
turbances that have beset the world 
for nearly two years, the holder of 
a Canadian life insurance policy has 
something that has not shrunk in 
value. His future dividends may be 
affected by the great deflation but 
even these will so benefit from the 
recovery when it comes, and from 
the high yields obtainable now by 
companies in investing new funds 
a E.| that over a term of years the stabil- 
ity of life insurance will be again 

thoroughly demonstrated. 

*} For those whose lives have been 
saddened by death in the last year or 
who have reached the mature age at 
which their endowment or annuity 
policies have become payable the full 
amount due has been paid over 
without any depreciation. Life in- 
surance is proving its value in these 

‘| difficult times. Its ability to stand 
world shocks is an amazing tribute 
to the vitality of its stabilizing 
force and to the sound management 
of Canadian companies. 


ia, $5.00 per year; all 


LESSON OF THE “DOLE” 
SHOULD NOT BE LOST 


REAT | BRITAIN’S unemploy- 
ment fund is again so desper- 
ately low that further advances from 
the treasury will shortly have to be 
made. Unemployment has advanced 
Soar dhe Siete wanes 
a : 
ao oe ere contains an 
lesson sev jhases of 
economic law. bas not the 
doie proves the social and economic 
of unemployment insur- 
itself is a matter where opin- 
may reasonably differ since the 
has not been for several years 
unemployment insurance but 
a political hash of insur- 
ang bonusing of lazi- 


yment insurance started 
in Britain as such, just after the 
‘Contributions by workers, in- 
try and the state were compulsory 
workers shared in relief, when 
"}unemployed, in the proportion of 

their previous contributions to the 


BREgEEE 
Ae 


ie 


operation the unemployment 


payments quite outside its 
tuaria ts. The truth of the 
is that successive govern- 
ents have seen fit to maintain the 
loyed of the nation at the ex- 
of the general employed tax- 


i 


i 


paternalistic, weakening pol- 
precedent, they have dis- 
the payments as unemploy- 
insurance and have supple- 
ited the premiums paid into the 

by grants from the national 

sury. This is not only unfair 

to the taxpayer and a crushing bur- 
industry and trade generally 

is a most serious breach of 

with the regular contributants 

to the fund. Week after week, the 
insured worker pays into a fund 
from which other people receive 

4 benefits for nothing. Some of those 
on the “dole” have paid for their 
efit. Others have not. Such in- 
equalities grow like mushrooms in 
the rich rot of unemployment insur- 

For us in Canada the primary les- 
son of Britain’s experience with un- 
employment insurance is the danger 
that continuously must menace any 
such fund; the danger of uneconomic 
operation at the hands of politicians. 
In a smaller way we have seen o 
government annuities scheme prosti- 
tuted by political management. 

But even if Canada were able to 
prevent an ordinary piece of social 
legislation from developing into a 
monstrous barrier to economic ad- 
vance, one may question if unem- 
ployment insurance has any place in 
Canada where there should be no 
lack of opportunity for any man. If 
we are well-governed and if indi- 
vidual enterprise is given opportun- 
ity for creative development, if our 
business and financial leaders meas- 
ure up to their responsibilities, un- 
employment can never be serious in 
Canada, even in times of world de- 
pression. Those who are urging the 
unemployment insurance for Canada 
might better spend their time study- 
ing the causes of occasional unem- 


ployment. 


it 


5 
co 


tion should be a thoroughly experi- 
enced judge, entirely removed from 
private corporation legal practice 
or political ties. He should hear 
evidence without prejudicial com- 
ment, without playing to the report- 
-orial gallery. Vested with all the 
powers of an Inquisition he must be 
“careful not to condemn until-all the 
‘evidence is in, Even if he retains 
an open mind his public comment 
throughout the investigation should 
not be such as to cause the- public 
to condemn, In short, being a judge 
for the moment, the commissioner 
should act as one. 

If judges or judicially minded men 
cannot: be appointed to such com- 
missionerships then the full dress 
investigation had better be dropped 
entirely leaving it to the prelimin- 
ary investigation to find the facts 
‘for necessary court action if ‘any. 
| But this would remove from the 
operation of the Combines Act a 
feature that can be made of a great 
value—the open court where im- 
‘proper combination, monopoly and 
boycott are brought into the bright 
light of publicity and where those 

a accused of such practices can 
defend themselves before the court 
of public opinion. Publicity is more 
potent than punishment but it must 
be fair publicity. 


A HIGHER RETURN FOR 
THE FARM 

QC) NTAzIO'S minister of agricul- 

ture promises to undertake a 
comprehensive survey of the market- 
ing of the farm products of the prov- 
ince. Substantial improvement in 
methods is necessary. There is a 
lack of proper grading, lack of 
standardization, lack, in some cases, 
of well developed marketing facili- 
ties, 

Examples of weaknesses in On- 
tario farm marketing that are cost- 
ing the farmers millions of dollars 
annually could be quoted indefinitely 
but three will suffice: 

One—The finest cheese produced 
in Belleville County cannot be 
bought in the food stores of Toronto 
although large quantities are sold 
annually in Britain, where it meets 
the keenest competition. 

Two—The Ontario buyer of Brit- 
ish Columbia or Oregon apples buys 


LIFE INSURANCE PROVES 
‘STABILIZING FORCE 


: pre insurance companies are today 
: sharing in the economic prob- 
lems of the world and the annual 
statements of some of the Canadian 
tompariies reveal this. A high ratio 
of lapsed policies is shown. The 
amount of new- business booked in 
30 was less than in 1929 in most 
tances, as was to be expected. 
the companies too have had some 
bles with their investments. 

jose who invested heavily in bonds 
“and-stocks have found their securi- 


but, not. wishing to establish 


them with confidence knowing he is 
getting a high-grade product, well- 
packed. But the buyer of Ontario 
apples, even when they are stamped 
No. 1 is not certain that he is getting 
a good product, properly graded. 

Three—Some large buyers prefer 
New Zealand butter to Ontario but- 
ter because they consider it a better 
product. 

Success in farming comes from a 
simple formula difficult but never- 
theless necessary of attainment. It 
is as follows: A geod quality prod- 
uct; proper grading; proper packing; 
scientific merchandising. 

In all of these fields the actual 
work must be done by the farmers 
assisted by brokers, railways, retail- 
ers, etc. But there is a real func- 
tion for Governmental assistance. 
By practical education, through dem- 
onstrations and the farm press, the 
Government can help the farmers to 
improve their methods and their 
products. The grading system should 
be established by the Government 
and supervised by it in co-operation 
with the growers and middlemen; 
where export trade is involved the 
Dominion Government should co- 
operate. Proper packing and hand- 
ling is largely a matter of education. 
Merchandising is partially a matter 
of education and partially a question 
of facilities. It is suggested that the 
spread between producer and con- 
sumer is often too great because of 
the existence of too many intermedi- 
aries. This is not always true. 
Efficient middlemen reduce the costs 
of distribution. 

It is not neccesary for the Govern- 
ment to go into business nor even 
for the farmers to establish co-op- 
erative marketing in order to pro- 
mote efficient marketing. The first 
thing to do is to find out what is 
wrong with the present system. 


UNEMPLOYMENT RELIEF 


[F A comprehensive survey of the 
expenditure of the unemployment 
relief ‘fund of $20,000,000, voted by 
Parliament last September, were 
made, many stories of inefficient 
and inept distribution of money 
would come to light. There is one 
area, for instance, (not to be too 
specific) where the house committee 
of the local golf club advertised for 
a greenskeeper for two weeks with- 
out success but which shared in al- 
most $100,000 of the relief fund. 
This money was used in aiding in 
the construction of public works. In 
another area, where part of the 
funds was used for direct relief the 
local committee handed out special 
milk tickets, redeemable by any 
dairy. There was little check,on how 
the tickets were handed out and the 
dairymen got ample evidence of their 
maldistribution when they found the 
special reliéf tickets in the morning 
milk bottle of moderately well-to- 
do, employed people. Some instances 
are probably unavoidable in any gov- 
ernment - operated scheme, lacking 
the resiliency of private enterprise. 


The public expected a considerable 
portion of the $20,000,000 to be spent 


where it was not really needed at 
the moment, or even to be wasted. 
Premier Bennett and Senator Rob- 
ertson probably never expected to 
be able to administer the fund with 
anything like 100 per cent efficiency. 


It is because so many examples of 


similar character to those quoted will 


come to life that the distribution of 


the fund is certain to run the gaunt- 


let of criticism when Parliament 
meets. The net value of the effort 


will be difficult, finally, to appraise. 
Undoubtedly it stimulated a con- 
siderable volume of public works that 
would not otherwise have been pro- 
ceeded with. To the extent that 
works that should really have been 
deferred were undertaken the ulti- 
mate results may not be good for 
economic conditions generally. And 
much of the work that might other- 
wise have been undertaken later this 
year was anticipated amd construc- 
tion work later will suffer, although 
there may still be need thr it from 
the employment standpoint. 
Generally speaking, there has been 
little criticism of the plan of creat- 
ing employment and relieving dis- 
tress by a federal fund. But in a 
growing country like Canada, such 
palliatives should never be needed. 


EDITORIAL NOTES 


The wheat pool guarantee so 
slightly entered into by the Sas- 
katchewan Government stands today 
as a contingent liability of $12,400,- 
000 for that province. The assets of 


the pool pledged as security are 


valued at under $18,000,000, but 
what they would bring under the 
hammer is_ problematical, Only 
courageous statesmanship can pre- 
vent serious loss to the taxpayers 
of the province in the working off of 
these guarantees. 


* * a 


The Government is warned by F. 
A. McGregor, registrar under the 
Combines Act, to keep a watchful 
eye on the miller-baker combines. 
There is no harm in this recom- 
mendation but that is not the key- 


note of the registrar’s report on 


bread prices in Canada. His vital 
point is that competition, over which 


the miller-baker combines have no 
control, is all the protection the 
The report is an 


| public requires. 
excellent summary of many succinct 
business truths. 


“ ” Mo 


Temporary certificates for the new 


Canadian National Railways bond 
issues bear notation to the effect that 
they were printed in the United 
States. It might be better advertis- 


ing for Canada if all certificates of 


Dominion Government guaranteed 
issues were printed or engraved in 


Canada, since ample facilities for 


doing such work exist here. If the 
C. N. R. leaves it to its bankers to 
arange for these certificates it might 
instruct them — quality and cost 
being equal—to have them done in 
this country. 
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ECENT news from Europe is of 

an encoura nature. After 
being suspend or several years 
the freedom of the press and other 
constitutional rights have now been 
restored in Spain and general par- 
liamentary elections have been or- 
dered. Instead of trial by battle 
and reform by revolution the peace- 
ful methods of representative gov- 
ernment are being pted. 

The well wishers of the German 
people also have seen their faith 
justified by the support which Chan- 
cellor Bruening is receiving in the 
Reichstag. It is silencing Germany’s 
critics and strengthening the hands 
of her friends. Opposition is less in 
France to extending German credits 
and continuing a friendly policy. 
These developments increase the 
possibility of a naval agreement be- 
tween France and Italy. 

The people of the world have a 
reserve moral power which cannot 


be ignored in estimating the action | tp, 


they will take in emergencies. Be- 
fore we.conclude that the orderly 
processes of governments are to be 
entirely broken down, that the busi- 
ness of the world is prostrated be- 
yond recovery, it is necessary to con- 
sider this recuperative power of the 
people themselves. This great con- 
structive force has no known limits. 
Silently and almost imperceptibly it 
moves, forever on the side of right. 
* - * 


[ IS necessary to look beyond 
Abraham Lincoln’s intellect, pro- 
found as that became, for the true 
source of his greatness. He was 
endowed above most mortals with 
conscience. A compelling sense of 
obligation held him. An all embrac- 
ing intellectual honesty saved him 
from deceiving himself. From that 
source he derived the unsurpassed 
power to express his thought in clear 
and simple terms, In him also was & 
faith that moved mountains. He de- 
clared that right makes its own 
might and he dared to act according- 


ly. * * * 


TS only indication of a frontier 
of three thousand miles between 
the United States and Canada is the 
places where 2 and imports 
are supervised. Yet we are two sep- 
arate people with a strong and dis- 
tinct national spirit. 

In recent years many delegates 
have come from foreign countries to 
study our industrial development. 
It might be rofitable for an 
ternational delegation to study the’ 


manner in which two great and com- 
peting countries in North America 
maintain friendly relations without 
any fortifications or — armed 
forces at their borders. such a 
secret could be discovered and ap- 
plied it would be the greatest bless- 
ing that could be secured by many 
foreign people. Re 
¥ A remarkable coincidence the 
Treasury representatives of two 
opposite polls of political thought, 
Ogden Mills in the United States 
and a Snowden in Great Brit- 
ain, simultaneously reach the same 
conclusions cenecteing: meneenenenes 
finance. Both say t heavy ex- 
penditures will cause a deficit at the 
end of the f. year and that their 
respective governments cannot go on 
increasing appropriations without in- 
curring peseeee consequences in 
the way of increased taxes. Yet it 
seems almost impossible to prevent 
e general run of legislators from 
thinking that when finances are de- 
pressed we can relieve ourselves by 
taxing ourselves. 
- * ” 


Ne one would be rash enough to 
try to estimate the probabilities 
of future world trade. But it is easy 
to see from t development that 
it has possibilities that are very 
great. Only about one-fourth of the 
two billion people of the world have 
yet reached the standard of living 
that characterizes western civiliza- 
tion. Transportation and com- 
munication are sure to penetrate 
among those who are living on the 
lower scale. Both their wants and 
their power to satisfy them will be 
increased. 

Japan illustrates what may hap- 

n. = 1870 her imports were worth 
ess than seventeen million dollars. 
In fifty years they had risen to over 
a billion dollars. Yet the per capita 
imports of Canada are six times 
greater. The Philippine Islands 
imports are about three times what 
they were fifteen years ago, If China 
were raised to the level of Japan her 
imports would be nearly eight billion 
dollars. p ce 

Yet probably among high living 
standard people most expansion can 
be expected. United States foreign 
trade is about four times what it was 
twenty-five years ago. The more it 
is examined the more nearly inex- 
haustible appears the opportunity 


in- | for world production and exchange. 


CALVIN COOLIDGE. 


New Minister of Finance 
Of Pacific Coast Province | 
Pioneered Okanagan Land 


By CHARLES L. SHAW 


When little Jim Jones ran a gro-Tories were swept out of office all | 


cery store in Grenfell, Sask., more 

than a quarter of a. cent ago, 

people omnes of the quality of 
sold. 


the apples 

“Well, what are you going to do 
about it?” said Mr. Jones. “They’re 
the best I can get.” 

One of his customers wasn’t con- 
vinced. He had been a rancher out 
in Washington state and he remem- 
bered the fertile Okanagan Valley 
that extended from Washi m into 
British Columbia, where for some 
reason or another it became known 
as the Okanagan. They used to grow 
wonderful apples in the Okanagan; 
why couldn’t they do the same in the 
northern part of the valley? 

Making Desert Bloom 

Mr. Jones didn’t know the answer 
to that question then, but a year or 
so later he had the opportunity of 
finding it. He made a typical Jones 
investigation. He went to the Okan- 
agan and found that they did grow 
luscious, mouth-watering apples 
there, and then he went north into 
the Okanagan and he found a barren 
stretch of sagebrush and sand. But 
this dry valley challe Mr. Jones, 
just as a host of other ing things 

ave challenged him since. He visu- 
alized orchards in that dry valley, 
foresaw the possibilities of irrigation. 
So he quit the grocery business 
tackled the job of making the desert 
blossom. 

This decision was typical of the 
man who a few weeks ago became 
finance minister of British Columbia. 
There is nothing that intrigues the 
fancy of J. W. Jones more than a 
problem that to the average man 
would seem impossible. He likes to 
take a problem, preferably a finan- 
cial one, and wrestle with it as a 
terfier will witha rag doll—tear it 
apart and get to its heart. And it 
is rather surprising sometimes what 
Mr. Jones can do once he has torn 
these financial rag dolls to bits. 
Usually he finds something quite use- 
ful — sufficient anyway for him to 
win the commendation of his col- 
leagues for his tenacity and ingenu- 


ity. 
Organizes Development 

But to return to the so-called Dry 
Valley. Jones didn’t give up the 
store business with his eyes closed. 
While the north end of the Okanagan 
was little more than a wilderness, 
with only a handful of settlers cour- 
ageous enough to attempt a liveli- 
hood there, Jones realized that there 
was usually plenty of snow up in the 
overlooking hills. The valley, he 
decided, lent itself very well to irri- 
gation, and so Jones went ahead and 
organized an irrigation and develop- 
ment company, built dams and reser- 
voirs, cement lined ditches and laid 
miles and miles of 32-inch steel pipes. 
Then he followed this construction 
programme with a selling campaign 
and a few years later the valley was 
peopled with prosperous orchardists. 
The valley had once been barren. 
Twenty-eight trainloads of fruit 
rolled out this vear. 

First Becomes Mayor 

Jones’ picture had come true. 
had proved the theory that the north 
end of the Okanagan was fertile when 
given a chance, and he had also made 
fine apples available to the Sas- 
katchewan market. But by that 
time he was no longer interested in 
the store business. He was satisfied 
to supply the apples and let someone 
else sell them. 

The -people of the Okanagan 
thought well of Jones. In 1912 they 
elected him mayor of Kelowna and 
retained him in that office five years. 
When the provincial election was 
held in 1916 Jones ran as a Conserva- 
tive for South Okanagan. That was 
the year of the Conservative débacle. 


> 


He| 


over the province, but “Dry Valley” 
Jones was returned, and during the 
long, lean Conservative years that 
followed Jones kept his seat in the 
legislature, becoming one of the most 
outspoken and ablest critics of the 
Liberal administration. He applied 
himself to the study of public finan- 
ces and after a while, when financial 
issues came before the house, the 
Conservative party leader used to 
say to his caucus: “This is Jones’ 
meat. Let him handle it.” And 
Jones did handle it, tossing about 
columns of figures and solving mental 
problems in arithmetic with such as- 
tonishing s and persistence that 
members of both parties usually sub- 
mitted to his reasoning without 
question, No one could compare with 
him as the ready reckoner of the 
house. 
Takes His Logical Place 

Now Jones is in the place where his 
mathematical genius will count for 
the most. In the various “shadow 
cabinets” mentioned before, Premier 
S. F. Tolmie took office Mr. Jones was 
almost invariably slated as finance 
minister. When he was given the 
speakership instead considerable sur- 

rise was voiced. But now, with 

on. W. C. Shelly retired to a less 
active réle in government, Mr. Jones 


and | steps up to his logical place in the 


cabinet. 
Mr. Jones brings to his new job 
a fund of optimism as well as experi- 


ence. He is one of those who cannot}: 


help seeing the silver lining on Can- 
ada’s economic clouds. 

“You can hardly believe the high 
priests of depression,” he said re- 
cently, “when you look at the redl 

res. of Canada’s financial prog- 
ress, Look at the growth in our bond 
business. Tey years ago Canadian 
bond sales aggregated $400,000,000. 
In ten months of anreen year the 
sales have already r@ached a total of 
$650,000,000. In 1907 the total was 
only $82,000,000. 'In the face of fig- 
ures like that how can any fair-mind- 
oe noraee be pessimistic about Can- 

a 


“Out in British Columbia we are 
too apt to talk about a slump in in- 
dustry,” continued Mr. Jones. “Seven 
years ago the dividends from mining 
operations in this province totalled 
$3,000,000. Last year the total was 
$14,000,000, 

Facts Warrant Optimism 

“This is no time to play the ‘Blues.’ 
The tune is inappropriate when con- 
ditions are so sound. Tell a man he 
is feeling sick and he will immedi- 
ately lose color and strength. Tell 
him he looks well and he will hold up 
his head and feel better. The same 
applies to business. If you are going 
to sing about business at all, sing on, 
a cheery note. The facts warrant 
optimism.” 


New Books 


“5,000 Facts About Canada” 

When a book of the character of 
“5,000 Facts About Canada” reaches its 
28th year no one can have any reason- 
able doubts that it is serving a useful 
purpose. This year’s edition, running 
to 80 pages, carries on in traditional 
manner and presents the Dominion of 
Canada _ in a nut-shell. The editor, 
Frank Yeigh, knows Canada and has an 
excellent knack of selecting the most 
important figure out of a mass of data 
to illuminate a fact. 

oe Facts About Canada” is pub- 
lished by Canadian Facts Publishing 
enrenys 588 Huron Street, Toronto, at 

cents. 


“Canadian Government Loans” 
The 1931 edition of “Canadian Gov- 
ernment Loans Production Statistics, 
Etc.,” a booklet revised and published 


annually by the Dominion Securities 
Corp. is now available. ‘ 

Designed as a _ ready ' reference 
medium for investors in Canadian 
bonds, the handbook presents concisely, 
yet comprehensively, all details con- 
cerning the various Dominion of Can- 
ada and Provincial loans, as well as 
the contingent liabilities of the Do- 
minion and of the several Provincial 
Governments, covering such items as 
maturity, interest rates, amounts out- 
standing, and places of payment. 

In addition, the major departments 
of Canadian es are reviewed, to- 
gether with salient facts and statistics 
on such subjects as national wealth, 
transportation, population area, water 
powers, trade, ete. The booklet: is in 
convenient pocket size form, and 
should prove a valuable addition to the 
library of any Canadian investor. 


“Corporate Directors” 

In Canada the responsibilities and 
duties of corporation directors have 
also come in for review when some 
flagrant example of misdirection or 
lack of direction has come to light. 
The experience is not novel to us. 
Across the border, the duties and 
functions of directors are a matter of 
deep concern just now when such 
scandals as that involving the affairs 
of the defunct Bank of the United 
States bring to light serious inepti- 
tude on the part of directors. 

Various phases of American law 
relating to directors are thorough! 
reviewed in “Corporate Directors, 
edited by H. H. Spellman, of the New | 
York bar. The volume has only an 
oblique interest for us in Canada, It is 
ublished by Prentice-Hall Inc., New 
ork, and sells at $10. 


Other People’s Views 


Farmers of the West 

Manitoba Free Press (Correspond- | 
ence)—I believe we are going to have. 
pretty tough times for the next two or 
three years, largely due to our own 
faulf'in trying to hold up the price of 
grain against the natural tendency 
towards reduction. 

In the meantime, I have no patience 
with the prophets of depression and 
gloom, who think that the farmers in | 
this country can’t meet the problems 
which they come up against. I have 
seen a lot of farmers both in this and 
other districts, and while they have a} 
lot of red-headed Bolsheviks among) 
them, taking them as a whole, you can- | 
not find any more courageous or 
intelligent bgdy of men. I have seen 
them before tighten their belts and 
snap into it; and they can, and will, 
do it again. 


“I want to see the boss.” 

“What do you want to see him 
about?” 

“About a job.” 

“I’m sorry, but you can’t see him; 
he’s in an unemployment conference.” 


HIP went satling down the bay ee 4 


February 19, 19 { 


Maclaren-Quebec Power 
Company | 
514% First Mortgage Bonds, Series “A” 
due February Ist, 1961, 


Price: 94, yielding 5.93% 


(Plus acerued interest and transfer tax) 


R. A. DALY & CO. 


80 KING STREET WEST 
TORONTO 


Investment Problems. | 


To select securities wisely is the majcr 
investment problem in acqumulating 
an estate. ee 

Individual requirements vary so widely 
and the number of issues available is 
so large that it is the part of wisdom to 
seek advice before completing selections, 


Our services are available without obligation 
to any investor. 


A. E. AMES & CO. 


Business Established 1389 ~ 
Montret TORONTO New York 
Vancouver Victoria London, Eng. 
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was planned as a very adventurous holi- 
day, too, for they were going to Europe 
and were decidedly excited about it. 

But somehow or other, in spite of all, 
their hours of breathless talking about the 
ship and the days at sea, they completely 
misunderstood the hour of sailing. 

So there was despair in their room when 
calling for a porter at noon they said, “Our 
bags are ready to go to the Argonaut,” and 
the head porter answered, “Ready? Why, 
Madam! That ship is sailing now! 

“But wait!” he continued, when he 
heard their exclamations of dismay, “I’ll 
call the manager. Perhaps there is some- 


thing Ae can do.” 


Now the manager knew that steamship 
companies usually cannot take passengers 
aboard in midstream. He khew also that 
our people always try to impress: the cor- 
rect sailing hour on the minds of our 
guests. Yet he wanted to help. So he called 
the officials at the pier and asked for a tug. 

Ana bis request was so urgent that the 
officials relaxed their rules and sent the 


They were a charming couple, mother and 
daughter, and this was their holiday. It 


happy word, “Send them down.” So one 
of our young men was called to rush the 
adventurers to the dock. There he helped 
them down to the deck of the little boat 
and waved them “Bon Voyage” as it 
raced away. ~ 

It caught their ship down the bay and 
put them aboard, and our young man 
came back to Hotel Pennsylvania. And 
that is all there is to the story, except that 
they told us they were grateful. 

And ‘we told them, and meant it, that 
we were very happy to have been able to 
save, their adventure. Services our busi- 
ness. The giving of it is our creed. When 
the first Statler house was opened, it was 
written in our commandments, “The 
guest must be served.” — 

And we fancy you will agree that these 
guests were well served, and that the 
organization which led the way in the de- 
velopment of the modern hotel, which first 
provided a private bath, running ice 
water, morning paper and radio in every 
room, which built the present standard of 
hotel service, deserves its thousands of 
loyal friends. 


HOTELS STATLER 


BOSTON + BUFFALO + CLEVELAND > DETROIT * ST.LOUIS 
in NEW YORK, Hotel Pennsylvania 
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Employment: 


Steck Markets: 


Observance of 
strengthen egg market. 


Schedules being increased due to re- 
cent railway orders, 


January imports down 40.5 p.c., exports 
89 p.c., from January, 1930, totale 


Down 188 p.c. from 
change shown in past four weeks. 


Business expansion slow; . slight im- 
provement is shown in employment, 


Is Gradual; Chiefly 


Lent expected to 
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Seasonal — 


United States 


Weakness in food and building proda- 
ucts arene wholesale prices .56 to 111.8 


Mills at 51 p.c. capacity against 80 p.c. 
in 1980. Improvement very gradual. 


Imports down 30.4 p.c.; exports, 26.7 


1980 from 1929 figures. 


Decrease of 19.9 p.c. from same week 
in 1980; 24 p.c. below 1929, . 


Improvement shown is moderate but 
steady; industrial output gains. 


Many stocks attain 1931 high under 
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were 1,186,- Week's Highlight: 


since 


figures show the| again led the parade with 5,566 units, 


and the ten-year 


Durant 
Pontiac . 


Nash .. 


evrolet again being second with 
3,782, Third place went to G. M. C., 
as it did last year, with 809; Dodge 
was again fourth with 585; Interna- 
tional jumped to fifth place from 
seventh the ptevious year, making 
527 sales to accomplish this; Rugby 
again placed sixth with 507; and 
205 | Seventh went to Reo with 503, it hav- 
ing occupied fifth place a year ago. 


1930 CAR FINANCING 
TOTALLED $62,793,956 


Volume Was 28.7 P.C. Below 
That of 1929; New Cars 
Had Sharp Drop 


With the issuance of December fi 
ures on automobile financing in 
Canada the record for 1930 is com- 
plete. Compared with 1929, the number 

s¢|0f new and-used cars financed de- 
creased 22 per cent to 127,895 cars in 
1980 as compared with 163,929 cars in 
1929, The amount of financin dropped 
i427 to 


28.7 r cent f ; 
$62,708,956." rom $88,0 


The major part of the 1980 decrease 
was in new cars of which 47,795 were 
financed to the extent of $28,503,217 
as compared with 1929 figures of 71,468 
cars and $48,016,871. This represents 
a decrease in number of 83.2 per cent 
and a decrease in dollar volume of 40.7 
per cent. The average financing per 
new car in 1929 was $672 and in 1930 
but $597. 


There were 80.100 used cars financed 
or 13.4 per cent less than in 1929, while 
financing dropped 14.3 per cent to $34,4 

,739.. ‘The average financing per 
used car in 1929 was $436 and in 1930, 


Canada Best Customer 
Of United States in 1930 


‘Canada retained the lead in trade 

with the United States for 1930, though 

rts sent from U. 8. A. to Great 

$2,883 Britain somewhat exceeded Canadian 

purchases, it was shown in a depart- 

ment of commerce made public re- 
cently. 

Exports to the Dominion amounted 

to $659326,000, against $948,446,000 in 

1929, and impo from Canada for 

-;the same’ period were $402,306,000, 

against $503,496,000. 

The 1930 exports to Great Britain 
were $678,108,000, against $848,000,000 
the preceding year, and imports were 

000, against $329,751,000, 

The report showed last year’s de- 
clines in foreign trade have been 
largest in the commerce with Europe. 


Leather Footwear produced in Can- 

ada during December totalled 1,064,192 
pets as compared with 1,124,798 pairs 

n November, 1930, and 1,317,756 pairs 
Car/in December, 1929. Production was 
lowest of any month in 1930. Total 
production in 1980 was in excess of 


17,087, irs as against, 20,459,737 
835 | pairs i iodo. r 


Wheat Stocks held on February 6 
amounted to 200,512,299 bus., a de- 

9| crease of 3,412,047 bus. from the week 
Makes pavers and comparing with 218,376,760 
2,761' bus. held in the corresponding week of 


ae commercial car field, Ford 1930. 


Attractive yields are currently offered by 
investments carrying fixed interest and 
dividend rates. By placing funds in 


Moderately stronger due largely to 
influence of New York. ee 


Retail trade 
sales; inventories are at low point. 


Beatty plan; bread combine report; 
typical.examples of sound leadership 
in Canadian business. 


; 


selected Bonds and Preferred Shares at 
present prices, satisfactory income returns 
can be assured for extended periods. The 
exchange of short-term securities for those 
of longer maturity merits consideration. 


We shall be pleased to submit our 
recommendations. 


oyal Securities, Corporation 


St. James Street 
MONTREAL 


Offices in principal cities throughout Canada 


330 Bay Street 
TORONTO 2 
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THE FINANCIAL POST, 
153 University Ave., 
Toronto. 

Please send me The Financial Post for the next year 
(52 issues), this to entitle me also to obtain by letter, 
whenever I wish, a personal reply to enquiries regarding 
any Canadian investments in which I may be interested. 
I enclose $5.00. 
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ress, 


leadership of specialties. 


Commercial loans at $8,365,000,000 show 
decrease from previous weeks. 


War veterans’ loan pill, passed by Con- 


entails huge loans on soldiers’ 


nsurance policies. Now comes before 


Senate. 


Business Decline Wavers 
Says Preliminary Index 


January Indices Show Decline Much Less Precipitous 
Than in Previous Months 


By SYDNEY B. SMITH 


The Financial Post preliminary in- 
dex of general business in Canada 
showed slight recession in January 
com with the preceding month. 
Gold production reached a high point 
and copper was exported in 


in the iron and steel industry were 


&-| well maintained, while automobile 


roduction remained at a depressed 
evel, The a in car i 
aiter seaso ee was a 
bright feature in statistical re- 
turns of the month. The index is 
based on eighteen factors ressed 
as a percentage of the mon aver- 
age from 1919 to 1924. 
An outstanding feature of the 
month was the gain in the output of 
old. Statistics of receipts at the 
-oyal Mint and exports m Cana- 
dian mines indicate the marked ex- 
pansion in the industry in the cur- 
rent period. Shipments in January 
were ter than at any time in the 
— of Peevetion am 1919 to 
e present. Exports of copper were 
at a moderate level and in somewhat 
ter volume than in December. 
ox of nicke) were not as large 
as in the preceding month. 
a 
uction e sugar 
industry continued in es volume. 
Present developments indicate bet- 
ter pros for oom which has 
passed through a d period. The 
output of newsprint at 184,339 tons 
was slightly less than in December 
and adjustment for seasonal tend- 
encies makes the. comparison even 
less favorable. 


OCEAN TRAFFIC 
OFF 18 P.C. IN ’30 
SAYS R. W. REFORD 


Shipping Head Reviews 
Activities of Past 
Year 


A loss in ocean passenger traf- 
fic of 18 per cent during 1930 was 
indicated by Robert W. Reford, pres- 
ident of the shipping company which 
bears his name, in presenting his 
annual report as president of the 
Shipping Federation of Canada last 
week. Mr. Reford has occupied the 
| presidency of the federation’ since 
1920 and is retiring this year in 
favor of J. W. Nicholl, manager of 
Furness, Withy & Co., and Canadian 
director of the Cairn line. 


The aggravated freight situation 
was referred to at considerable 
length .by Mr. Reford, who com- 
mented on the conditions which 
have disturbed shipping activities in 
Canada during the past two years. 
Particular mention was made of the 
renewal of cattle shipments after a 
break of several years, and also to 
the important part that coal impor- 
tations played in the 1930 business. 
Expansion of port facilities at Three 
Rivers, Sorel, and Maritime ports 
was noted and the government was 
strongly urged to proceed without 
delay in its programme for the de- 
velopment of a 35-foot channel in 
the North Channel below Quebec 
and to expedite as rapidly as pos- 
sible the work now being done on 
the main ship channel between 
Montreal and Quebec. Mr. Reford’s 
remarks are in part. as follows: 

“The greatest loss suffered by the 
steamship companies was in the de- 
creased number of passengers car- 
ried to and from Canada across the 
Atlantic. With a slight lesser num- 
ber of sailings than in 1929 there 
were 49,000 fewer passengers carried 
in 1930, but as the falling off in 
migration from Europe to Canada 
represented a total of 54,000, these 
figures indicate that other classes of 
travel were slightly better than in 
the previous year. The loss in pas- 
senger traffic was approximately 18 
per cent, which means a shrinkage 
in revenue of at least $3,500,000. 

Package Freight Declines 

“Package freight, with few excep- 
tions, showed a decided decline from 
the previous year, and when it is 
recalled that 1929 was a year of poor 
|eargoes and low rates, it 
| appreciated that 1930 furnished few 
bright spots from a freight standpoint. 

“Due mainly to a further falling 
off in grain exports, the port of 
| Montreal showed a decrease in ocean 
ltonnage as compared with the pre- 
| ceding year. The records of the port 
| warden for 1980 showed that 1,175 
locean and coasting vessels, with a 
| net registered tonnage of .4,413,580 
tons, reported. at the port warden’s 
| office, a decline from the figures of 
1929, when similar tonnage totalled 
4,611,259. In addition to the tonnage 
above mentioned, the records of the 
| Harbor Commissioners show that 4,- 
890 inland vessels, with a net regis- 
ltered tonnage of 12,857,160 tons en- 
‘tered the port during 1930, a de- 
'erease of $07,869 tons from the pre- 
'vious year, caused by the reduced 
| quantity of grain carried. 

Cattle Exports Return 

| “A gratifying feature of the port’s 
activities was the renewal of cattle 
exports. Towards the close of the 
season shipments of cattle commenc- 


4 


it will be| za 


Conditions in the primary iron and 
steel industry .were not greatly 
altered, the output of iron showing a 
decline while steel ingots and castings 
were made in larger volume. The 


greater | automobile industry remained in the 
volume than in December. Operations | d 


Carloadings Active 

The gain in carloadings during 
January after seasonal adjustment 
was a matter to inspire optimism re- 
garding the current trend. In inter- 
preting the statistics it should be 

ept in mind that the freight move- 
ment in January is normally much 
below December. While loadings in 
Jan were 203,956 cars compared 
with 204,927 in December, the gain 
after adjustment for seasonal tend- 
encies was eae es 

The net result was that the pre- 
liminary index was 125.4 in January 
compared with 126.3 in the preceding 
month. As 
than 1 p.c. it appears that the severe 
decline in evidence from June to De- 
cember, 1930, has been almost halted. 

The Financial Post index is based 
on eighteen factors and the results 
over a term of years have corre- 
sponded closely with the trend of the 
more comprehensive index which 
only becomes available toward the 
end of the month. The regular busi- 
ness index which month by month has 
for several years been published ex- 
clusively in the Financial Post is con- 
st from the same factors as 
used in the preliminary index as well 
as eight or nine other factors of 
importance. 


epressed state apparent du the 
last quarter of 19 ras 


ed to the United Kingdom with the 
result that when the season had con- 
cluded a total of 5,275 cattle had been 
exported. It is hoped that this trade 
will continue to develop and that 
| before long cattle export figures will 
| again assume substantial proport€ons. 


“The total in delivered from the 
Montreal harbor commissioners’ ele- 
vators in 1930 amounted to 81,688,837 
bushels as against 90,694,208 bushels in 
1929. The elevator facilities of the 
port, while at times taxed to their ut- 
most owing to the slow movement to 
overseas countries, were not utilized 
to anything like their normal trans- 
fer capacity. Out of the total de- 
liveries from the harbor ‘commission- 
ers’ elevators, the amount of grain 
shipped overseas, according to the 
records of the port warden, was 69,- 
083,800 bushels, as compared with 
80,435,979 bushels in 1929, and 202,- 
575,931 bushels in 1928, It is inter- 
esting to note that in 1930, the per- 
centage of export grain carried by 
regular liners was 34 per cent, and 
by transient or tramp vessels, 66 per 


cent, 
Coal Imports Important 


“Importation of coal from overseas 
formed an important part of the ac- 
tivities of the port during 1930, con- 
stituting a new high record so far 
as this commodity is concerned. Im- 
orts consisted of 740,808 tons of 

ritish anthracite, 200,651 tons of 
Russian anthracite, 12,857 tons of 
German anthracite, and 45,115 tons 
of -British bituminous coal. In addi- 
tion, coal carryings from Nova Scotia 
were well maintained, the total 
quantity discharged in the harbor 
amounting to 1,406,788 tons.” 


Cc. P. R. Gross earn. (Feb. 7,,°31) $ 
C. N. R. Gross earn, (Feb. 7, '31) $ 
Car Loadings (Jan. 31, "81) .... 
Common Stock Index (Feb. 12, '31) 
Production— 

Pig Iron, tons (December) .... 

Steel, tons (December) 

Newsprint, tons (Jan., "31) .. 

Automobiles (December 

Boots and Shoes, pr. (Dec.) .. 

Flour, bbls. (November) 
Mineral Production— 

Gold, oz. (November) 

Silver, oz. (November) ...... e. 

Nickel, tons (November) 

Copper, tons (November) 

Lead, tons (November) 

Zine, tons (November) 

Coal, tons (November) 

Natura] gas, M. cu. ft. (Nov.) 


Petroleum, bbls. (November) .. 160, 


2,475,741 $ 
1,266,065 $ 


15,439,964 $ 
20,299, 


108.5 


Automobile Financing— 
Used Cars (October) 
New Cars (October) 
Construction— 
Building Permits (December) .. 
Contracts (Jan., °31) < 


bor— 

Employment Index (Dec.) 

Trade— 

Imports (January °31) 
Exports (January °31) 

Imports of Key Products— 
Rubber, Ibs. (December) 
Cotton, Ibs. (Cecember) 

Sugar, Ibs. (December) 
Petroleum, crude, gal. (Dec.) .. 
Coal, tons (December) 

Exports of Key Products— 
Newsprint, ewt. (October) z 
Automobiles, No. (December) .. 
Wheat, bush. (January °‘31)... 


Electric Power—Onutput— 
M. Kilowatt hours (December) 


Population— 


imigration (November) 1. 
Seaeeratl 8,383 


{mmigration (July) 
| Finance— 
Failures, No. (Nov.) 
Failures, Liabilities (Nov.) .. 
Bank Lebits (December) 
Bond Sales (Jan. °31) 
Insurance Sales ( Dec.) 
Wholesale Prices (1913-100) — 
| General Index (Jan. °31) .... 
Iron and its products .......+ + 
| Cottons, raw 
Grains 


the recession was less} } 


726 114,337 


50,413, 
44,682,883 § 


3,016,000 
12,343, 
42,954, 
€9,387, 

1,223, 


3.896.395 

3,70 
9,608, 
Wheat, flour, bbis. (Jan. °31).. $92, 
1,541, 


3,296, ’ 
| «. »$8,012,000,000 $3,805,000,000 $37,491,301,766 $46,670,481,838 
$ 103,167,603 $ 
49,874,000 $ 


RUBBER INDUSTRY 
FINDS SALES DROP 
21 PER CENT IN °30 


Tire Sales Suffer Least 
Due to Replacement 
Demand 


EXPORTS DROP 27 P.C. 


Exhaustive Report on Indus- 
try Prepared by Secretary 
of Rubber Associa- 


tion 

Sales of all companies in the Rub- 
bet Association of Canada declined 
21.4 per cent in 1930 from the previ- 
ous year according to figures pre- 
pared by A. B. Hannay, se 
and manager of the association for 
the annual meeting held last week. 
Domestic sales of mechanical Foods 
declined 15.7 per cent; sales of rub- 
ber footwear were off 19.2 per cent; 
tire sales fell off 18.8 per cent. The 
export business for all types of rub- 
ber goods fell off 27.8 per cent while 
export sales of tires declined 29.7 
per cent. Another interesting index 
of the trend of this industry du 
the year is shown in the trend o 
rubber imported for consumption 
which shows a decline in poundage of 
18.7 per cent. 


C. A. Jones, vice-president and 
penered manager of Seiberling Rub- 

r Co. of Canada was el: a 
dent of.the association for 1931. . 


Total production of tire casings in 
1930 was 3,348,564 as compared to 
4,490,906 the previous year, the re- 
port shows. This production is mid- 
‘way between the output in 1926 and 
1927. Production. for automobile 
equipment was considerably lower 
than the 1925 level at 706,000 cas- 
ings, while other domestic sales were 
maintained at a much better level. 
The following tables show clearly 
the position of the tire business in 
1930 as compared with the previous 
nine years: 

10-YEAR ANALYSIS PNEUMATIC 
; CASINGS 


Total 
Preduction Exports Shipments 
882,962 117,426 1,021,701 
1,560,155 
1,961,864 
066,85: 
5 


SALES RECORD 

Equipment Sales 
243,762 660,514 
438,081 


753,938 
620,937 829,877 
556,544 998,360 
759,433 1,181,904 
719,075 1,095,892 
.283 1,848,196 
1,526,296 

, 1,535,975 2,688,316 
706,099 1,431,096 2,137,195 
Low buying power combined with 
roads and better tires accounts 
or a decline of 25 per cent in the 

pee and sale of tires durin 

930 says the rt. It is estima 
that in the United Stated renewal 
sales of tires in 1917 averaged about 
seven and a quarter tires per car 
per year, while in 1929 the average 
renewal per car was below one and 
three-quarters tires. Good tires and 
ood roads have similarly cut down 
the per car tire consumption of Can- 
ada. On the other hand good roads 
and cheaper cars have compensated 
by providing more wheels for the tire 
manufacturer to equip. 


Canadian Companies Better Off 


Comparing the Canadian industry 
with other countries, Mr. Hannay 
finds our rubber manufacturing con- 
cerns on a firm basis and in much 
better shape after the end of a diffi- 
cult year than similar concerns in 
other countries. In this connection 
he says: 

“Contrasted with rubber industries 
elsewhere, that of Canada makes a not 
unfavorable showing. Bankruptcies, 
the defaulting of bond interest, the 
passing of dividends and the closing 
of plants have marked the rubber in- 
dustry of more than one country. In 
Canada the solvency of all companies 
appears to have been well maintained 
throughout the recent stringent times. 
Not only were there no failures during 
1930, but two modestly substantial new 
rubber manufacturing enterprises were 
inaugurated, one for the production 
of heels and soles and the other for the 
manufacturing of rubber flooring. Be- 
yond this, there was substantial ex- 
pansion of several existing plants. 


Chides U. 8. Industry 
“While there has been keen com 
tition for business between Canadian 
rubber manufacturers, there has been 
no such savage and irrational warfare 
as that which pompted the president 
of the American Association to state 
in his last annual address that in the 
rubber industry of the United States 
in 1930 there had not been a single 


Cumulative Jan. 1, to date 
930 1929 


1929 i 
3,091,000 $ 14,080,000 $ 16,109,000 
4,065,825 $ 16,993,765 $ 21,486,997 
59,075 221,647 269,786 
162.4 

thly 

$2,632 
82,415 
206,305 
4,825 
1,817,756 
1,078,908 


150,418 


1,080,160 
1,878,024 


262,625 
19,547,832 
18,654,059 


1,758,657 


20,988,082 
49,720 


747,448 
1,011,743 
164,192 
17,087,382 
16,594,345 


1,877,515 


122,128 
13,496,982 
25,488,805 

1,870,827 


29,666,142 $ 
27,054,381 $ 


24,638,480 
1,019,328 


$5,728,222 
44,267,656 


2,722,461 


2,971,643 $ 
8,869,581 $ 


14,688,682 $ 
87,529,900 


119.1 


84,662,377 
73,507,327 


4,735,000 
000 13,029,000 
700 45,025,900 
926 67,060,193 
032 1,484,436 
4,024,998 

4,910 


852 4,994,054 
256 502,888 


918 1,535,332 


476 6.089 
16:46 


100 $ 


895 $ 


79,472,786 
100,483,000 196,838,967 | 
$12,654,100 837,362,906 
529,477,872 1,962,649,576 
17,619,974 18,190,055 | 


84,631,795 45,933,076 
45,361 102,382 


59,990,866 


17,720,588 17,626,228 
40.365 
80,178 


65,382 
117,824 


1,030 
35,166,130 


222 164 2,163 
000 2,774,707 43,361,515 


44,146,499 
55,350,000 $ 568,056,000 $ 614,727,00/ 
76.7 

88.7 

58.8 


37.9 


qosneioe, intelligent effort to 
ch the foundation of that industry 
which was facing 1931 with 65 per cent 
of its output sold at about cost or 
below cost, and wondering how divi- 
dends are to be paid on the billion dol- 
lars invested in that industry. 


“In Canada several sound construc- 
tive measures were taken last year for 
the production of economies, Among 
these were the reduction and simplifi- 
cation of lines of tires, of footwear, 
of belting, hose and drug-sundries for 
the purpose ‘of reducing inventories 
and the expense of producing, stock- 
ing and merchandising goods. Direct 
efforts were made to simplify a 
methods, reduce the number of branc 
distributing points and generally to 
reduce selling costs. The Canadian 
rubber manufacturer has recognized 
the fact that at home and abroad his 
competition is se more. formid- 
able and must be met by sound econo- 
mies in producing and selling. 

Tariff Representations 

“Representations were made to the 
Government concerning tariff changes 
which were considered desirable in the 
interest of the industry and the coun- 
try generally. In making its tariff 
application your Association was able 
to point out that the Canadian con- 
sumer of rubber goods enjoys prices 
and quality of sveleeta favorably com- 
parable with those prevailing elsewhere 
in the world. All general managers 
signed an undertaking that where duty | 
rates were raised increases in prices 
to consumers would mot result. The | 

ractice of the Canadian rubber manv- | 
acturer has been to price his goods | 
fairly and from a basis of the produc- | 
tion and distribution costs and it was 
agreed that this practice will be ad- 
hered to for the future, and changes in 
prices, either ree or downward, 
will be made only when they may be 
compelled or induced by changes in | 
costs of material or labor, or produc- 
tion costs generally. 

“During the past five years there 
have been thirty general changes in! 
tire prices and all except one has been 
downward; the single advance was to 
car manufacturers in 1926 at a time 
of high priced crude rubber and this | ——— 
small advance remained effective for 
only thirty days. The record for rub- 
ber footwear and other rubber articles 
is equally striking, as in the last ten 
years there have been five increases 
against eleven decreases of rubber foot- 
wear prices and ay’s prices are 30 
yer cent below those of ten years ago. 

oday the prices in Canada of all rub- 
ber s are lower than at any time 
in history.” 
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_ AFTER the FIRE—? 


$2 HE only evidence of your property values 
is a charred mass of ruins. 


The equity of your settlement depends upon, 
your ability to prove the identity and the 
value of the property destroyed. Assertion 
and unsupported estimate will not withstand 
the acid test of adjustment. 


In a Canadian Appraisal, you have a cata- 
logue of values so established as to command 
acceptance solely on the strength of their 


provability. 


CANADIAN APPRAISAL 
COMPANY LIMITED 


MONTREAL 


To the Holders of 5% Gold Debentures, 
Series A, due September 1, 1953, and 
6% Cumulative Preferred. Stock of 


TORONTO 


WINNIPEG 


Rochester Central Power Corporation: 

Associated Gas and Electric Company, by letters (in reply to letters from the undersigned 
dated January 16, 1931 ger of which will be January 15, 1931), that Gey spores ot ee 
furnished upon request), offered to holders of and recommend to their customers the. 
the above mentioned debentures and preferred changes thereunder. 
stock the opportunity, subject to certain conditions Holders desiring to these 
stated in such letters, of exc their holdings deposit their debentures 
of such debentures, on a par for par basis, for with The Chase National 
Convertible 5% Gold Debentures, due 1950, of York, 11 Broad Street, 
Associated Gas and Electric Company and their tary, Interest cou 
hold of such preferred stock, on a share for on debentures should be 
share basis, for $6 Dividend Series Preferred Stock and retained for presentation in 
sera Oe a ne ee peed, ee 
on ntures on preferre 
stock will be adjusted so as to be continuous and The offers will at the close 
not overlapping. 

Manufacturers Trust Company, W. C. Langley, 
& Co. and Bonbright & Company,’ Incorporated, 
the bankers who originally offered such securities 
of Rochester Central Power Corporation, have 
advised us, as shown by the letter printed below 


HE 


— x ni 


ay 


: 


FM Se 


ia 


| 


_on April 16, 1931, unless extended by 
periods 


i f period not exceeding | 
days thereafter, — 


ASSOCIATED GAS AND ELECTRIC COMPANY, 
61 Broadway, New York City. 


Gentlemen: ; 

. We acknowledge receipt of your letters of January. 15, 1931, notifying us that 
offer to the holders of 5% Gold Debentures, Series A, due September 1, 1953, and 6 
ferred Stock of Rochester Central Power Corporation the pri of exchanging their holdings in such 
Debentures and Preferred Stock, respectively, for your Convertible 5% Gold Debentures, due 1950, on 
a par for par basis, and for your $6 Dividend Series referred Stock on a share for share basis, respec- 
tively, upon the terms, subject to the conditions and based on the facts stated in your letters and 
accompanying documents. 

As Bankers who participated in the ariginal offering of the Debentures and the Preferred Stock 
of Rochester Central Power Corporation, we have given the question of the of these 
exchanges careful consideration, and this is to inform you that we approve the proposed offers and 
will recomm-nd to our customers the exchange of their holdings of Debentures and Preferred Steck 
of Rochester Central Power Corporation under said offers. 


Very truly yours, 
MANUVAGTUBERS TRUST COMPANY, 
DARRAGH A. PARK, Vice-President 
W. C. LANGLEY & CO. 


BONBRIGHT & COMPANY, INCORPORATED, 
By PEARSON WINSLOW, Vice-President 


January 15, 1931. 


Associated Gas and Electric Company 


& 
61 Broadway ess New York City 
“i 





> > Toronto, 16th J 


~ Montreal, Feb. 11, 


‘THE CANADIAN BANK OF COMMERCE 
/. Dividend No, 176 
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Why Manufacturers 
Locate Here 


|LABOR NOT FACTOR 


Pulp and Paper Industry Not 
Discussed Since It Exploits 
, National Re- 
sources 


From Our Own Correspondent 
WASHINGTON.—Canada’s tariff 


policy is the factor most influential 


in causing -American manufacturing 


concerns 
in that Dominio 


to establish branch plants 
m, in the opinion of 


the U. S. Department of Commerce. 


the 
JAMES WILSON, 
1981. 
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on the department in its 
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study of direct. American investments | 1 
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Senator Walsh, a Democrat of 
Massach' 
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ment was not in some way robbing 
the-American laborer of his job. 
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Canada. 


tate foreign umes, Senators 
0 omes, ators 
whether 


to learn this move- 
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treason for the development of 
S. paper plant in the Domin- 
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ar etded Decanter Tis, 2580, 
scord February 28th, 1931. 


The Bank of Nova Scotia 


*, DIVIDEND No. 245 


: 


_ ‘Notice is hereby given that a Divi- 


- dend of four per cent. on the paid-up 


- Capital Stock of this Bank has been 


declared for the current quarter to 
shareholders of record of March 16th, 
and that the same will be payable on 
and after Wednesday, the first day of 
April next, ‘at any of the offices of 
the Bank in Canada. . 
By order of the Board. 
_ J, A. McLEOD, 


3 General Manager. 
Halifax, N.S., February 17th, 1931. 


Mexico Tramways Company 


—s 


General Consolidated First Mortgage 
» , §0-Year 5% Gold Bonds 


NOTICE IS HEREBY GIVEN that on 
and after 1st March, 1931, Coupon No. 
36, dated ist September, 1924, detached 
from. the above Bonds, will be paid at 
the Bank of Montreal, Toronto, Mont- 
real or London, England, or at the 
Agency of the Bank of Montreal, New 
York, at the holder’s option. 


DATED at Toronto this 16th day of 
February, 1931. 
MEXICO TRAMWAYS COMPANY, 
R..H. MERRY, Secretary. 


P-T-LEGARE 


Dividend No. 14 


The regular 1%% quarterly divi- 
-dend on the 7% Preferred Stock of 
this Company has been declared for 
the quarter ending February 28th, 
1931, payable on the ist day of 
March, 1931, to shareholders of rec- 
ord at the close of business the 14th 
day of February, 1931. 
By order of the Board. 


P, C. FALARDEAU, 
Secretary-Treasurer. 
Quebec, February 14th, 1931. 


MODEL OILS LIMITED 


sa 


o 8 


in the Dominion with com- 


And consideration of the possibil- 
this country from 
. S.. industries 


Sor eens fet ike taster theo 
m parent factory 
oe Probabl 


also considered vague. y 
the effect is to offer considerable 
tion with the parent plants in 

department terms 


“as 
of 

markets, it must not be forgotten 
that the industrial activity furnished 
by the American branch F ergo is a 
factor in itself in raising 


This is particularly true 
in. countries in the initial stages of 
industrial. development and is most 


strikingly illustrated in the case of 
Canada,” the department says. 
Tariff Looms Largest 

While the department hesitates to 
evaluate the various factors that have 
caused American industry to establish 
abroad it does = that the tariff of 
foreign countries is the most obvious 
if not. the most important negative 
factor in the situation. In the majority 
of cases the tariff is the first obstacle 
an American exporter is likely to con- 
sider in connection with his trade ex- 
pansion plans. 

“It is safe to state that in the case 
of Canada, where probably the greatest 
number of American branch plants are 
located, the tariff is the most influen- 
tial factor, as shown strikingly by the 
fact that the automotive production 
centres of the two countries are located 
with a few miles of each other.” And 
again: 

“In the case of Canada it may be 
stated that the tariff obstacle against 
the movement of goods across the 
border, on the one hand, and the strong 
pull of proximity, similarity of taste, 
standard of living and of language, on 
the other, have served to hasten the 
expansion of American industry be- 
yond the national frontiers.” 

Lahor Factor Discussed 


When the Walsh resolution was/|’ 


passed it was thought by many that 

erican concerns were establishing 
foreign oe to take advantage of 
“cheap foreign labor,” the cry most 
used to sustain tariff advances. While 
it cannot be said that lower wage levels 
abroad have not influenced the branch 
factory movement, these lower wages 
have not greatly affected the competi- 
tive situation, a factor which the de- 
partment declares “has been greatly 
exaggerated” in popular discussions of 
the subject. Dealing with Canada on 
this point, the report states: 
“In this connection it should be 
pointed out that Canada, which has 
almost as many American branch plants 
as other countries combined, comes 
nearest to the American wage level, as 
indicated by the interchange of labor 
between Detroit and Windsor. The 
standard of living and consumer psy- 
chology of the two countries are also 
very similar, which combined with the 
tariff and national sentiment factors, 
explains the special position occupied 
by Canada in the branch factory move- 
ment. It would therefore be quite safe 
to assume that in Canada—and the 
same is true of the other British do- 
minions—the difference in wage level 
is not a factor, except in perhaps a 
few isolated cases.” 

_ Empire Position Outlined 

Discussing the tariff again, the de- 
partment takes cognizance of the 
advantages of the British preferential 
system as a stimulus to the establish- 
ment of American branch factories and 
predicts: 

“The present discussion of empire 
free trade policy in Great Britain and 
the recent raising of ‘tariff barriers in 
Australia are likely to intensify the 
migration of American industries to 
the British Empire.” 

Another contributing cause to the 
branch factory movement is the invi- 
tation by energetic publicity campaigns 


“|given to manufacturing concerns to 


establish themselves away from home. 
“This is particularly true of the Do- 
minion of Canada, where many of the 
American branch plants are located, 

d to a lesser extent, perhaps, in the 
other British dominions,” department 
states. 

Influence of the working clauses of 


“Srosono=S FART (AINE Batish American Oil 
BRANCH PLANT| Presents Good Statement 


Earns $1.01 on Common in 1930 as Compared With 


$1.23 in 1929 — Working 


Capital Nearly Reaches 


$5,000,000 —Southern Oil Well 
Earnings Not Included 


British American Oil Co. earnin 
for 1930, before providing for de- 
benture interest, depreciation and 
income tax, amounted to $4,111,215 
as compared with $4,391,809 in 1929 
and $4,335,553 in 1928, After all 
charges net profits: were equal to 
$1.01 a share as compared with 
present dividend requirements of 80 
cents a share annually and as con- 
trasted with earnings in 1929 of $1.23 
a share, in 1928 of $1.23 and in 1927 
of 83 cents. Surplus was increased 
poy d the year from $7,504,967 to 
$8,054,887. 


BARWENGS STATEMENTS COMPARED 


Year 
BORE -cccbeccccccsccccoces 


et 
meena 
3,010,823 


4,335,553 
4,891,809 


sBecing the conmmnloted’ sary! 
to #8 OF 88T St the end of 930. 
standing. 
Oil Wells are Valuable 
Current assets amounted to $9,- 
006,701 and current liabilities to 
$4,125,475, leaving working capital 
of $4,881,226. Among the current as- 
sets is shown an item of $1,155,690 
for cash and among current liabili- 
ties one of $1,850,000 for bank loans. 
Total assets at $27,875,333 compare 
with $26,076,048 a year earlier. 
Working Capital 


1930 1929 
9,006,701 10,763,653 
jo esecces + 4,126,475 2,895,213 


Working capital 4,881,226 7,868,440 

In his comments to shareholders, 
A. E. Ellsworth, president, stated 
results would have been much the 
same as in the previous year except 
that a special reserve had to be put up 
on account of Western business con- 
ditions and there had also been de- 
benture interest to meet for the 


first time. ; 

“Our oil-producing properties, both 
actual and prospective, in Oklahoma 
and Texas, are extremely valuable,” 


patent laws have probably been most 
effective in the cases of Canada and 
the United Kingdom, it is further 
observed. By itself the desire to pro- 
vide adequate surviving facilities is 
probably secondary as a motive for 
establishing a branch plant. 

In general the branch factory move- 
ment out of the United States has had 
its greatest growth since the World 
War. Prior to the conflict the bulk of 
American foreign investments went 
into the development of natural re- 
sources. Since then the emphasis has 
been placed upon expansion of the 
market for American products through 
the establishment of branch plants. 

Affects Surplus Industries 

The report also reveals the close 
connection between the character of 
this movement and the character of 
American domestic industrial develop- 
ment. “It is hardly necessary,” the 
report reads,,“to emphasize the fact 
that the bulk of our foreign branch 

lants represent industries that are 
n ctical control of the domestic 
markets; in cther words, industries 
with an actual potential surplus pro- 
duction. * * * * Under the circum- 
stances it might be said that the 
branch factory, by and large, is merely 
a more intensive method of selling an 
American product in foreign markets.” 

In admitting the importance of the 
tariff as a factor in this matter the 
department points to the inflexibility 
of the U. S. tariff system. With a 
single schedule a to all coun- 
tries’ products the United States is 
not in a position to offer concessions 
that might avoid the necessity for 
establishment of the branch factory. 
The department doubts, on the other 
hand, whether such a flexible policy 
would be effective in this respect in 
the case of a British dominion where 
the desire for industrial development 
“is a cardinal principle of economic 
policy.” 


Celtic Knitting Suffers 
Operating Loss in 1930 


From Our Own Correspondent Gs 
MONTREAL. — Operations of Celtic 
Knitting Co. in 1930 resulted in an 
operating loss of $28,831 as compared 
with a profit of $9,441 in 1929. After 
carrying forward the balance of the 
revious year and een eraeg $8,000 
rom reserve fund there was left a bal- 
ance of $5,702 brought forward into the 
current year. 

E. P. Gordon, president of the com- 
pany, pointed out in his remarks to 
shareholders that from March to Octo- 
ber the production of the factory was 
far below capacity but by November 
the effect of the new tariff became 
noticeable and production gradually 
increased during the last two months 
of the year. He said no loss would 
have occurred but for the drastic drop 
in raw materials. He considered the 
outlook for 1931 more hopeful. 


Illinois Alberta Well No. 1 
Helped By Nitro-Glycerine 
No, 1 well of the Illinois-Alberta 

Oils, in Turner Valley, which origin- 
ally came into production in 1927 has 
had its production stimulated by a shot 
of 80 quarts of nitro nore and is 
currently producing about 50 barrels 
of crude naphtha daily. 

Officials of the somsgeny state that 
production had been falling off oe 
the past few months, which prompte 
the decision to shoot the well, and it 
is anticipated from current indications 
the well will be back to its original 
production of approximately 100 bar- 
rels daily in the course of about a 
week, 

When this well is again on steady 
production it is the company’s inten- 
tion to clean out its No. 2 well and drill 
it to production from its present depth 
= 3,663 ft. being 113 ft. in the lime- 

one. 


Business Briefs 


Car Loadings in the week ended 
February 7 were 18.3 per cent below the 
soermeensine week in 1930 but only 
fractionally lower than the previous 
week. Chief gains in the week were 
in merchandise in less than car lots, 
pulp and paper and forest. products, 
coal and coke, Miscellaneous ship- 
ments, ore and grain were lower. 

Wheat Exported in January amounted 
to 9,608,852 bus. valued at $5,430,682 
as compared with 4,994,054 bus. valued 
at $6,768,033 exported in January, 1930. 


Another American Branch 


Announcement is made of the estab-| G 


lishing’ in Walkerville of a new indus- 
try, the Lodge Motor Company Limited, 
a subsidiary of the Detroit firm of the 
same name. It will manufacture marine 
engines. Factory space is being secured 
and machinery is being placed. The 
plant will shortly be in operation, em- 
ploying about a hundred men as a 
start. 
Pulpwood Shipments in West 

Shipments of pulpwood from West- 

ern Canada to the United States 


showed a substantial increase during | 4 


1930. Canadian National Railway's 
figures for last year are almost 50 per 
cent larger than in the previous year. 


idends equal 
lus to be increased 
* Based on 2,622,642 no par value shares out- 


continued Mr. Ellsworth, “but we have 
taken no credit for this in our state- 
ment beyond the cost of same, neither 
ve we taken credit for about one half 
lion dollars of earnings from these 
roperties. If the pro-ration should be 
ifted, even to a limited extent, a large 
amount of money might be realized 
from this source during the year to add 
to our regular profits of refining and 
distributing.” 
Last year’s statement gave effect 
to the issue of $5,000,000 in deben- 
tures, making working capital ex- 


Net 
re 
2,167,812 


8,214,705 
8,235,926 
034 


Earnings 
Per Share 


3 
0.827 


Income 
Tax 


3 
188,505 
279,540 
281,385 


Deprec. 


to $2,098,1 


1098, pa 
from $7,504,967 at 


the end of 1929 


ceptionally high. In the meantime 
the money so received has passed in 

part from current assets into 
ea assets, and especially from 
the Oklahoma City wells promises to 
give good returns this year under the 
conditions outlined. 

The annual meeting on February 
17 was well attended and comments 
by shareholders ‘indicated satisfac- 
tion with the results and prospects. 
In answer to questions it was indi- 
cated-by the management that the 

rospects for 1931 were regarded as 
r than ever. Special reference 
was made to = fact _— — — 
against impo gasoline n 
restored to the 2% cents a gallon fig- 
ure and that the dumping duty was 
being applied against gasoline bei 
offered under cost price by Uni 
States refiners who wanted to:.move 
it at any figure. In 1931, therefore, 
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tions would not be hampered to | 


the same extent as in 1930 by this 
feature. 


NET PROFITS DOWN 
FOR FANNY FARMER, 


ADDS TO SURPLUS 


Liquid Position is Still 
Further Strengthened — 
Reduces Preferred 


’ Fanny Farmer Candy Shops earn- 
ings for 1930 were down consider- 
ably as compared with 1929, -but 
working capital position was 
strengthened still further and the 
company’s surplus materially added 
to. Total sales are not given in this 
report as in previous years, but 
monthly reports to the end of Sep- 
tember indicated that there had been 
to that time a decrease of 4.24 per 
cent. 

Net profits applicable to preferred 
stock after applying $52,621 to pre- 
ferred stock sinking fund amounted 
to $16.39 a share’ on 17,596 shares 
outstanding in the hands of the pub- 
lic as compared with $20.44 a share 
on 19,265 shares, which had been 
outstanding a year earlier. This left 
$2.45 a share for common stock as 

45 a share in 1929 and 
re in 1928. Dividends on 
common stock of $1 a share left 
enough to raise the accumulated sur- 


plus from $1,182,003 at the end of 
1929 to $1,324,955 at the end of 1930. 


Working Capital Rises 
Frank P. O’Connor, president, in 
report to shareholders, considers 
$340,999 net profits for the year, af- 
ter making ample provision for de- 
preciation and income taxes, to be 
tisfactory in view of the business 


$148,838 to $1,013,575. 
Cash ts hich at $400,346, inventor- 
ies lower at $211,752, while Govern- 
ment securities at market value show 
an increase from $305,345 to $458,- 
705. Current liabilities of $93,540 
ine an amount of $72,000 as re- 
serve for federal and state taxes. 
By means of a considerable addi- 
tion to oe ape ge seve (which 
now stands a J as inst 
$271,762 a year earlier) Goad nenete 
are shown at $545,324 as compared 
with $564,254 at the end of 1929, Of 
the original issue of 30,000 prefer- 
ence shares, it is to be noted also that 
the ee has purchased 12,404 
shares, charging the cost to surplus 
account. 
INCOME AND SURPLUS ACCOUNT 
Ended December 31 
1920 
4,043,168 


142,952 
1,182,003 
1,824,955 


*Cost of preference shares purchased and 
registered in name of corporation, 


Working Capital 


Surplus for year 
Add: Prev. surplus .... 


Bal. carr. ford. sssoce 


Public Utility Earnings 


Mexico Tramways, Light & Power Group of 
Companies 
1930 1929 
Pesos Pesos 
Co. & Subsidiaries 
807,120 879,260 72,140 
898,460 928,654 380,194 
eee *91,340 °49,394 141,946 
Aggre. gross 
from Jan.1 . 9,948,740 10,724,985 781,195 
*888,280 45,092 933,372 


Aggre. net 
Boniean L. & P. oo & Subsidiaries 


Increase 


December— Pesos 


Mexico Tramways 
ross earn... 


from Jan. 1 . 
» 2,085,680 1,958,478 
1,182,880 1,012,941- 169,939 
902,750 940,532 $37,782 
“T . 28,381,864 22,169,278 1,162,086 
284,509 


132,157 


from Jan. 1 , 11,270,940 10,986,431 
*Deficit. TDecrease. . 
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B.C. FRUIT GROWERS | bisea‘ss this report at the convention 


TURN FROM PLAN " February 6th, 


FOR FORCED POOL| 


W. Sanford. Evans Has 
Backing of Independent 
Growers 


From Our Own Correspondent 


VANCOUVER, — Strong support 
of the stand taken by Sanford Evans, 
special investigator, against British 
Columbia’s co-operative fruit mar- 
keting monopoly, is given by the in- 
dependent growers and shippers of 
the province, who have set as their 
chief objective to stamp out at- 
tempts at ‘centralized selling and 
“provincial socialism.” 


In taking this action the independ- 
ents adopted an attitude directly in 
conflict with that of the B. C. Fruit 
Growers Association, which came out 
90 per cent in opposition to the San- 
ford Evans recommendations. Mr, Evans 

roposed that the present idea of sell- 
ng through a single agency with 
almost monopolistic powers should be 


4| abandoned and that the fruit industry 


should get back to a_ business-like, 
competitive basis as soon as possible. 
Instead of artificial regulation of 
prices Mr. Evans urged that live sell- 
ing agencies be appointed to get out 
and hustle for markets. The B. C, 
Fruit Growers Association opposed this 
and came out in favor of F. M. Black’s 
scheme for centralized selling. 


And now the independents back up 
Mr. Evans in recommending that the 
present selling system be scrapped 
altogether. 


“At the outset,” declares the report 
of the irdependents, “it must be clearl 
understood that the independents, bot 
growers and shippers, are absolutely 
opposed to centralization by statutory 
enactment, and that their main objec- 
tive is to defeat the possibility of cen- 
tral selling being imposed by legis- 
lative enactment. 

“If a centralized selling scheme auth- 
orized by act of personas is seriously 
considered at all, then it must be on 
the basis of a direct government mon- 
opoly or of provincial socialism. The 
passing of such a statute would be in 
the nature of an expropriation measure, 
taking from all growers their right of 
ownership in the products of their 
farms and conferring the right of ad- 
ministration upon a committee.” 


Some of the chief points in the inde- 
pendents’ policy are: 1, A definite 
pledge to a marketing policy that is 
carried out, based on freedom of action 
within the general laws of the land. 
2. Retention by the individual of the 
right to contract, bargain and sell his 
products. 3. Protection of growers’ in- 
terests by the use of uniform contract 
clauses. 4 Establishment by the gov- 
ernment of an information bureau de- 
voted exclusively to the fruit growing 
industry. 


Independents Back Evans 
From Our Own Corresponden: 


VERNON, B.C.—The Financial Post 
of nae 29th under the headin 
“Another Attempt to Defy Economics 
called the attention of its readers to 
the Sanford Evans report on fruit 
vegetable marketing in British Col- 
umbia. The Post stated “The sugees- 
tions are too simple, too business-like, 
too conservative to appeal to the 
rowers. In convention assembled they 
ave rejected them. They wanted a 
panacea and merely got horse sense,” 


This statement was true on January 
22nd, but on February 5th when the 
Independent Growers Association held 
its convention in Kelowna, the San- 
ford Evans report was adopted and a 
Marketing Plan presented, which indi- 
cates that at least 50 per cent of the 
fruit growers in British Columbia want 
nothing more to do with panaceas, but 
do want horse sense. In brief the sane 
grofers have revolted and appealed to 
the government to stand by its own 
royal commissioner’s report. 

In January 1929 the British Columbia 
Fruit Growers Association held its con- 
vention and a resolution for Central 
Selling was introduced. Dean Clement 
professor of agronomy at the University 
of British Columbia, addressed this 
meeting and advised a full enquiry by 
a commission into the whole marketing 
problem suggesting that central selling 
should come by evolution not revolu- 
tion. An amendment to the resolution 
was unanimously carried which called 
for the government to appoint a Royal 
Commissioner to examine the whole 
problem. It was stated that this com- 
missioner would “present a fair and 
impartial report which would be 
accepted by co-operatives and inde- 
pendents alike.” — ‘ 

But the government instead of 
appointing Dean Clement, a strong ~~ 
porter co-operationist, appointed ° 
Sanford Evans—and then the fat was 
in the fire. From that moment F. M. 
Black, chairman of the committee of 
direction under the Produce Market- 
ing Act determined to ignore the 
Commissioners report. He and his 
backers were able to amend the Pro- 
duce Marketing Act in 1930 by intro- 
ducing a pooling resolution and then 
in. 1931 determined on introducing the 
bill for central selling by legal enact- 
ment. However when F, M. Black made 
his report in November, 1930, proposing 
central selling, the independents de- 
manded the Sanford Evans report, and 


$4,836,000 


City of Toronto 
Ontario 


41% Per Cent Serial 
Debentures 


The Commissioner of Finance, City ,: 
of Toronto, announces that he will ;: 
receive sealed tenders addressed to ‘' 
William J. Stewart, Esq., Mayor and j/ 
Chairman of the Board of Control, 
City Hall, Toronto, up to 12 o'clock 
noon (Eastern Standard Time). 


Tuesday, 
February 24th, 1931 


for $4,836,000 — 20 and 30 year Ser- 
ial Instalment debentures payable in 
Toronto, New York and London, 
England, at the option of the holder. 
Interest Coupons payable half-yearly 
from 1981 to 1961 inclusive. Approx- 
imate average maturity is 16.1 years. 


These debentures are issued to fin- 
ance the Toronto Hydro Electric Sys- 
tem, High Pressure Fire System, 
Parks, Schools, Sewers and Water 
Works, 


Engraved debentures will be ready 
for delivery March 2nd, 1931, in To- 
ronto or New York, as desired. 


The City of Toronto never renews 
or refunds any of its obligations and 
in conformity to this established prac- 
tice has, since January Ist, 1919, ex- 
tinguished $91,000,000 of debt of 
which $22,142,000 was before matur- 
ity. In addition debentures amount- 
ing to $7,192,000 will mature this year 
and provision has been made for the 
payment of same. 


Prospectus will be furnished on 
application to the Commissioner of 
Firvance, City Hall, Toronto. 


£5) og OED, sk hia MK, 


VANCOUVER. — If the legislation 
junder which British Columbia fruit 
growers have been marketing their 
crops during the last few years is 
declared ultra vires by the Supreme 
Court of Canada—and that is regarded 
as anything but a remote possibility— 
the government of this province will 
fees lose no time in throwing over- 
oard the prestnt system and adoptin 

the recommendations of W. Sanfor 
Evans for a return to competitive 
oe 

While disagreement on the question 
of fruit marketing legislation was dis- 
covered in the Conservative caucus on 
the opening day of the legislature’s 
session this month jn Victoria, the 
attitude of the government itself_is 
unmistakably with Mr. Evans. 


Growers Change Over 


While the British Columbia Fruit 
Growers’ Association went on record 
as opposed to the Evans proposals and 
in favor of the plan of centralized 
selling sponesren by F, M. Black, chair- 
man of the committee in charge of fruit 
sales in British Columbia, evidence has 
accumulated since this action was taken 
indicating that very strong and wide- 
spread sentiment in favor of the Evans 

an has developed among the growers. 

here have been many outspoken sgtate- 
ments by representative orchard oper- 
ators indicating that the Fruit Growers’ 
Association stands for merely a section 
of the industry, and that an equally 
important section is fed up with the 
theory and practice. of co-operative 
pools and artificial poles fixing. This 
attitude found formal expression when 
the independent growers met recently, 
but it has since been reiterated many 
times by other representative fruit 
men. 


All that is required now to sound 
the knell of pool selling in British 
Columbia is a decision from the 
Supreme Court of Canada finding the 
present system defective. Even if the 
court should sanction the system, the 
government is almost certain to modify 
sev+rely the monopolistic principles on 
which the legislation is based and 
which would 
the Evans report were neglected and 
that of F. M. Black, favoring central 
selling, adopted. 


More Work Planned 


in Sullivan Gold Mines | suzpi to 


Directors of Sullivan Gold Mines, 
developing a gold prospect at Lake 
Dubuisson, south of Amos, P.Q., near 
the Siscoe Gold Mines, is reported as 
having plans for further development 
work, 

Last fall John Knox, assistant gen- 
eral manager of Hollinger Consolidated 
Gold Mines, examined the pocess and 
recent rumors connect the Timmins 
interests as potential financial spon- 
sors for further development. 

Fourteen veins have been discovered 
on the. surface, the main one showing a 
width cf approximately 27 ft. with 


coarse gold in quartz. The shaft has | 


been sunk to a depth of 275 ft. and 
levels established at 150 and 250 ft. 
Sena 8,500 ft. of diamond 
drilling has been done. 


The company was incorporated with 


& | a Quebec charter in 1928 with an auth- 


orized capitalization of $3,000,000 in $1 
par valué shares of which 2,083,630 are 
outstanding. John A. Sullivan of Mont- 
real is president of the company. 


A. Continuous Service 
Giving Information 


INV. BOND, SHARE 
SHOWS LARGE DROP 


ren owowaomenmams | IN SECURITY VALUE} 2 fore csi 


Mr. Ainsworth has beet with f 
Revenue Maintained But|i 


Book Values 26 p.c. 
Below Cost 


Net profits of $146,873.as com- 
pared with $153,652 the previous 
year, are shown in the third annual 
report of Investment Bond and 
Share Corporation. Net value of 
securities owned shows a deprecia- 
tion of 26.7 per cent from book value 
after taking into consideration $600,- 
875 at the credit of investment re- 
serve, which is net profit from sale 
of securities. Total assets are 
shown at $7,319,270 and market 
value of securities owned were $1,- 
908,178 below book value at the close 
of the year. 

Current liabilities reveal a secured 
bank loan of $500,000 a new item 
which brings the total to $555,267. 
Assets show bonds and stocks at cost 
at $6,931,714; cash of $52,047; a 
secured call joan of $293,795, and 
interest accrued on bonds of $41,714. 


Capital Profits $44,000. 


In his ee to shareholders, the 
president, Sir Herbert Holt, says: 

“Net realized capital profits during 
1980 amounted to $44,002, which amount 
your directors have transferred to the 
credit of investment reserve, which, at 
the close of the year, stood at $600,875. 

“Investments at the close of the year 
were divided as follows: 

Bonds eeeer eee ewww eaeee eeree 

Preferred Stocks ....sseeee 

Common cks 

Cash and Call Loans ....... 


Tota 


1 100.00% 
“Profit 


and loss account is as follows: 
1930 1929 


$ 
8 
| $81,741 
558 


16,356 
6,992 
200,000 
5,741 


153,652 
105,000 


57,652 
211,436 
1,500 
126,808 
131,785 


e further extended if | Less 


TOWN OF HAWKESBURY 
7 CALL FOR TENDERS 


Sealed tenders are called for the purchase of $16,580.37, 54% 


yutpeee of issue 
in 1931. 
1, at 8 o’clock P.M. 


ear installment debentures, 
Debentures falling due 
Monday, March 2nd, 1 


Is 


A. L. Ainsworth has-bees 


Forest Crosley since the organi: 
in 1923, latterly as vice-presid 
plant manager. He has 


reputation for his ability aa an 


organizer of industrial 
is one of the youngest of 
executives in Canada. 


Over two years’ general 

ence with Toronto Stock 

change house. Favourable refers 

——_ eto ey post aff 

opporta Y or 

Box 257, 1 Post, or tele- 
Hyland 7440. 


as f 3- 
received 


Tenders be 


Eug. Paquette, Town Clerk. 


the Town of Wilkie, 
by the undersigned u 


“Tenders on a Five Thousand Dollar Debenture of / 
Saskatchewan, will be received 
to noon, March 7th, 1931. 


Interest 6%, repayable in 20 equal annual instal- 
ments of principal and interest combined. No te 


necessarily accepted, 


T. A. Dinsley, Wilkie, | 


On Canadian Companies 


The Financial Post Corporation Service was inaugurated to supply up-to-the-minute 
information, in convenient form, to those responsible for investing trust funds or advis- 
ing clients, with regard to investments. There is no better way to, keep constantly in 
touch with the position of a company than by méans of this service. 


The service contains reviews of hundreds of Canadian companies, all presented in 


card form and sup 


plemented by news cards, daily if necessary, to assure complete 


information at all times. The cabinet, shown above, contains all the cards, the service 
being so designed that the main reviews and news cards may be filed together. Opera- 
tion is simple and speedy. It is necessary only to extract the cards on the desired 
company to have the complete facts before you. The information is virtually at your 


FACTS THE SERVICE GIVES YOU 


finger tips. 


The reviews themselves thoroughly cover the 
investigating a company. Some of the points detai 


ere: required to be known when 
ed are as follows: 


- 
nite. z 


es 


iDetails of each stock issue. 
Details of each bond issue. 
Names of underwriters. 

Changes in capital stock. 


Dividend record. 

Stock market record. 
Seven years’ earnings. 
Seven years’ bal. sheets. 


The news card feature of the service keeps these points up-to-date and — 
additional information such as monthly earnings, dates of special meetings, details of 
bonds called and all other announcements made by the company. 


WHO USES THE SERVICE 


Trust companies, banks, insurance companies, investment bankers, brokers and 
investment departments of industrial organizations use the service and find it fills a long 
felt want in supplying reliable and complete information on Canadian companies. 


What the company does. 
History of its operations. 
Officers and directors. 
Subsidiaries. 


Inquire about this service — it will prove equally valuable to you. 


+HE FINANCIAL POST CORPORATION SERVICE 
143 University Avenue, Toronto 


oor eS ee ee ee ee we ee ee we ee es ee es ee es ee ee ee 


The Financial Post Corporation Service, 
143 University Avenue, Toronto. 


Please send me full details with regard to The Financial Post Corporation Service and sample 


cards on CCST EERE SEES EHH SEETHER EEE Eee > 


Sete eeeeseoeseeser® 
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De Forest Crosley Ca, 


sees 


a tal eee 2 ee eoee er ae eae 


PEEL OLE PDI ONT NTI 
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To All Shipping 

The following figures fr: 

Philips’ Table of Distanc 

ads eaaite cs la 
- ada ’ up 

American.- trade ‘through $ 

Port-of Halifax: | 
From Pernambuco: 

To Halifax 3,541 

“ New York 3,678 

From Rio de Janeiro: 


: Miles 
To Halifax 4,611 
New York 4,748 
Montreal 5,331 


From Buenss Aires: 


Fama oe 
ew York 5,836 
“ Montreal 6,421 


Modern equipment enable 
Us, now, to promptly and eco 


We 
Please 


Traffic Manager 
Halifax Harbour 


invite fullest inquiries 
address j 


E : Commissioners, 


Halifax, Canada 
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ADIAN PACIFIC 
~ RAILWAY 


~ & G. Ommaniey 
Director 


Nearest 
North 


a : +a 

4 mee f 

t ~ x 
Ie 

“4 = ~ 

; eee 7 


to 


America 


ne It is most appropriate that 
imada’s Trade Mission to 
America should sail on 

at y, February 21, from 
ie port of Halifax. Through 
‘This port runs Canada’s most 
: trade route to South 
fica’s Atlantic seaboard 
ms. The sailing of this 
; Mission, too, emphasizes 
‘the important — vitally impor- 
tant—fact that the port of 


the following figures from 

Failips’ Table of Distances 

low the advantage that Can- 

@njoys in building up Latin 

Tican trade through the 
~of Halifax: 


tom Pernambuco: 


Miles. 
- To Halifax 3,541 ~ 
“ New York 3,678 

“ Montreal 4,261 


From Rio de Janeiro: 
Miles 
To Halifax 4,611 
“ New York 4,748 
“ Montreal 5,331 


From Buenos Aires: 
s Miles 
To Halifax 6,701 

“ New York 5,838 

“ Montreal 6,421 


‘Modern equipment enables 
eet to promptly and eco- 
micaily serve the needs of 
Canada’s foreign trade, The 
| Mation’s commerce will expand 
We intend to extend our 
Hties to render full service. 
© invite fullest inquiries. 

We address 


| Traffic Manager 
lifax Harbour 


Commissioners, 


Halifax, Canada 


THE FINANCIAL POST 


Your Investments 


vestions and 


‘Financial Post will be answered b 
We cannot e 


on this 


enquiries tin, 


or stamped envelope must always be enclose 


and insurance enquiries o 


National Steel Car 
I have been a subscriber to The 
Financial Post for several years and 
; would like to take advantage of your 
; investors service to ask your opinion 
; of National Steel Car Corp. What is 
{the outlook for this stock 
Operations of railroad equipment 
companies fluctuate in accordance 
with the requirements of railways 
from year to year, and earnings of 
National Steel Car Corp. will reflect 
this cyclical activity. 
prosperous years, however, the com- 
pany ts financial 
position and has carried out improve- 
ments to its plant. Profits in the 
fiscal yeat which ends June 30, 1931, 
are. likely to fall below those of the 
previous period, but indications are 
that dividend requirements will be 
earned. 
The business of equipment com- 
panies is liable to be relatively slack 


ring recent | D 


problems on Canadian investments submitted by subscribers of The 
letter and those of general interest will be published 
this service to non-subscribers nor do we answer 
to American stocks or ae securities generally. A two-cent stamp 

to cover the direct reply. Write ,mining 


n sheets separate from other investment enquiries. No answers 


can be given by telephone or telegram. 


paper industry is still unsatisfactory, 
operations of Dryden Paper Co, dur- 
ing the first quarter of its current 
fiscal year, were sufficient to cover 
bond interest. Further, an encourag- 
ing feature is seen in the develop- 
ment of some new bags which will be 
supplied by Dryden through the 
Bates Valve Bag Co. Sales cam- 
paigns are being started in the 

nited States and Canada for the 
new product. As you probably know, 
ien Paper Co. con: its market 
for kraft to the western provinces 
and sales have naturally fallen off 
to some extent as a'result ‘of the 
adverse grain situation. The com- 
pany, mann: has wore satisfactory 
P in past few years, and 
the ae are relatively well secured. 

Interest charges in the year ended 
September 30, 1930, were earned by 
a small margin after provision for 
depreciation and depletion charges of 


for the next year but National Steel | $100,000 


Car is in an improved condition to 
nae large éckebe when they are 
placed. 


a 
Alberta Grain 

I-hold some bonds of Alberta Pacific 
Grain Co. and am wondering whether 
interest will continue to be paid. What 
do you think of the outlook for this 
company? ; 

Alberta Pacific Grain has passed 
its worst period. and given normal 
ee conditions in Western 
Canada, should be able to re-establish 
its financial position. We do not 
think that the comqeey = 
bond interest and e 
the next two or three years this 


recon should show greater 


The exchange porzu of the 


Go.. of Canada, while not offering 
many material advan 
points in its favor. In the 
ould be securing a security with 
greater investment merit an 
ty which enjoys a a“ 
a 
int of view of investment, 
the Bell Telephone shares are to be 
referred. 


Deeded Oil Royalties 
Would you advise the 


County, Oklahoma? 
your objection? 
Our objection to Deeded Oil Royal- 
ties is that in most cases for Cana- 
dians it is like a pig 
poke. They make 


and know the old and well tri 
ie | that the buyer must beware. 
Returns are also 
on at pues by the s " : 
mme applying in 
Okiatioma Ae well a in others = 
er mmes 
rts of potential production means 
Zz. 


Lake of. the Woods 


. Please be 
reason for t Soe 
Lake of the, Woods Mi 
the stock prices well above today’s 
level, and am at a loss to account for 
the decline in the shares. 

The recent slump in the shares of 
Lake of the Woods Milling Co. was 
discounting the pa of omis- 
sion of common 

In common with other 


it cur- 


surp ; 
improved during the current year, 
oe have decided ie onmave 
e company’s cash pos: a 
more marked betterment is indicated. 
Another factor entering into the 
situation surrounding the company 
is ite ¢ into the western 
baking industry, undertaken about a 


od y 
ag hy ot keen competition, conditions 


in the baking industry have not been | yo 


paetesary: ae this, coupled with 


depressed 
p has hampered progress in 
this division. 


Dryden Paper 

I hold some bonds of Dryden Paper 

Co. Has this company been severely 

affected by business conditions? What 

is your opinion of the securities and 
do you think interest is fairly safe? 

hile the situation in kr 


urchase of 
Deeded Oil Royalties in the Seminole 
If not, what is 


purchase only 
on representation made by the en 


made considerably 


d enough to give me the 
n the shares of | and 
Hing Co. I bought | 4; 


ividends, which has 


Greater Windsor Develop- 
ment 
T own a $250 bont of the Greater 
Windsor Development Co. Would you 
advise me as to whether this bond is 
worth holding and what I should do 
with it? I understand that the liabili- 
ties of United Bond Co. are greater 
the assets and am anxious as to 
how this condition will affect my bond. 
We have taken up the question of 
value with London & Western Trusts 
Co. of London, and the } man- 
ager of that company, John S. Moore, 
replies as follows: 

The issue covering the Greater 
Windsor Development Co. is one of 
the better issues of the United Bond 
Co. There is covered by the mortgage 
@ modern apartment house and a 
ram convenient to the centre 
of Windsor. It is under our manage- 
ment as receivers at the present time 
and the indications are that there 


has | will be enough revenue from it to 


pay coupon interest, but not suffici- 
ent to take care of amortization of 
the bonds. The best thi 
scriber can do is to hold 
the present.” 


Consolidated Food 

I would like some information as to 
ee yreneat operations of Consolidated 
F Products Ltd. 

Consolidated Food. Products has 
been getting better business through 
its Stop and Shop Stores in recent 
operations than in the early stages 
of the company. To that extent the 
situation is favorable. There is good 
management, but under the best of- 
ficers it will take some time before 
the company, can ‘pull itself into a 
position’ which will .make the pay- 


ment of dividends a conservative 
thing to do. 


B. A. Oil 


IT hold 100 shates of Falconbridge 
Nickel at $10 a Share. Would you 
advise selling out at the pienaee mar- 
ket and buying some dividend paying 
stock such as British American dir? 

In your case we would be inclin 
to make the exchange mentioned by 
you, of selling Falconbridge Nickel 
putting proceeds into some 
vidend-paying stock such as British 
American Oil. : 


International Nickel 

I shall have $2,000 to invest. in a 
short time and have three different 
possibilities in mind: the first is to 
urchase 133 shares of International 

ickel outright, the second to buy 100 
shares*of C. P. R. on a 26 per cent 
margin and the third to buy.100 shares 
of Standard Oil of New Jersey on a 
25 per cent margin. The balance of my 
money I could hold for additional mar- 
gin if required. 

Pledse advise me as to your opinion 
on these three possibilities. 

All of the investment projects 
which you have been thinking, of, 
have merit. The only question is to 
decide the proper time to buy, the 
price and the qenty to purchase. 
The purchase of International Nickel 
shares outright would be the safest 
proceeding of those mentioned by 
u. There may possibly be oppor- 
below 14 


ur sub- 
Sheed for 


tunities to buy the stoc 


iness in the Western | again, if any other large investment | Charies 


holdings are dislodged, as has occur- 
red s0 peay aes during the last 
year and a half. 

The company’s mines are s0 rich 
and its milling capacity so extensive, 
that the earnings of the com 
are only limited by market conditions 
in the world. It is the intention of 
the company to extend production in 


aft'so far as is necessary to supply the 


Investment Terms 
In Every Day Use 


Accrued Interest 

Interest on bonds is usually paid 
twice a year. Coupons for each six 
months’ interest are attached to the 
bonds, and may be cashed at any 
bank. Accrued interest is that por- 
tion of half-yearly interest due to 
the holder of the bond from the last 
interest date to date of sale. If the 
interest dates are January 1 and 
July 1, and if a bond is sold on June 
1, the vendor of the bond receives 
five months’ “accrued interest”—the 
purchaser paying this accrued inter- 
est and then receiving six, months 
interest when the July 1 coupon is 
cashed. (Accrued dividend possesses 
the same significance in connection 
with stocks as accrued interest does 


to bonds.) 
Assets 


The property, real estate, machin- 
ery, merchandise, etc., owned by & 
business are known as its “ass¢ts.” 
Fixed assets refer to immovable 
property, etc., while current assets 
refer to cash, accounts, inventories, 
or other movable and readily sale- 
able assets. 


Authorized Issue 


This signifies the total amount of 
bonds or stock which a company may 
legally sell in accordance with the 
provisions of its charter. 


Bond 
The certificate which a government 
or corporation issues to the lender 
as evidence of the loan. A “bond” .is 
part of series of bonds issued at one 
time under a common security. 
issue of bonds may be secured by a 


An | which holds theni in trust for the 


mortgage on property, or on other 

assets, or may be secured simply by 

the pledge of the issuing body. 
Called Bonds 


When an issue of bonds is made, 
the issuing corporation usually re- 
serves the right to call in and retire 
by paying off all (or a portion) of 
the issue prior to maturity at a 
stated figure—generally a premium 


over par. 
Capitalization 

This signifies the bonds, preferred 
stock and common stock which have 
been issued by a corporation. Both 
the amount authorized and the 
amount issued should be shown. 

rtified 


This term is usually observed in 
connection with a balance sheet and 
income account issued by a corpora- 
tion. It signifies that the figures 
have been pronounced correct by the 
auditors on the certificate. 

josed Mortgage 

If no further mortgage bonds may 
be issued by a corporation on the 
same terms as an issue already made, 
then the existing issue is said to be a 
closed mortgage. 

Collateral Bond 

When an issue of bonds is secfred 
by shares of stock or bonds of an- 
other concern (or concerns), such 
security is collateral security for the 
issue of bonds, and the latter are, 
therefore, known as “collateral 
bonds” or collateral trust bonds.” 
The latter title involves the placing 
of the collateral, securities with a 
trustee, usually a trust company, 


bondholders. 


world with. its demand for nidkel. 
When business gets more active and 
the demand for nickel increases with 
it, you will probably see a speeding 
up of operations all along the line. 

C. P. R. is a splendid investment— 
we know of none better, but we be- 
lieve purchases should be made with 
a wew to holding permanently. 

We do not advise with regard to 
foreign securities. 


Canada-America Trust 

T have been approached to buy Can- 
ada-America rust Shares which 
rather appeal to me due to the low 
level of stock prices at the’ present 
time and the fact that securities of 30 
sound companies are held in the in- 
vestment portfolio. Am I correct in 
believing that shareholders are pro- 
tected nc the trustee who holds the 
trust’s investments. Has this par- 
ticular type of trust any weakness? 

Your letter with regard to Canada- 
America Trust shares expresses very 
well all the arguments in favor of 
such a purchase. You are right in 
supposing that as soon as you have 
received the shares from the trust 
company you will be protected by the 
trustee, Royal Trust Co., and that 
no changes can be made in the securi- 
ties behind your shares, except as 
provided that shares which cease to 
pay dividends must be sold within 
100 days or thereabouts. 

The disadvantage of the plan is that 
securities sold automatically because 
of dividend payments ceasing will be 
sold on a weak market for that stock. 
They are all large and successful 
companies but 10 years may make a 
tremendous difference in the position 
of even the best company, for the 
worse as well as for the better. 

Abitibi Preferred 

I should like your opfhion on the 
ney stock of Abitibi Power & 

aper Co. I buy outright and not on 
margin. 

Abitibi preferred at present prices 
is paying well und the yield would 
not be so high for the 6 per cent pre- 
ferred stock if peome were absolute- 
ly sure of the dividend. A yield ex- 
ceeding 14 per cent is very high. We 
have no certain information as to 
earnings of Abitibi Power & Paper 
Co. during 1930, but are informed by 
people who usually are well informed 
with regard to this company that the 
preferred dividend has been earned 
with a little margin. 

Just at present there is talk of 

rint prices being shaded down 
somewhat which might in make 
it difficult for companies in 1931 to 
cover all dividend requirements. 

The question is whether it is wise 
to take a chance on buying the stock 
now or to wait for a period until the 
‘situation is clear. In the latter case 
i would probably have to pay 

her prices if matters turn out as 
well for the company as one hopes, 
but one would avoid the dangers, also 
of lower prices in case further ad- 
verse features should appear. In a 


ed | Speculative way, for one who can 


afford to hold until business turns, it 
is a promising stock. 


Abitibi Bonds 

Will you be good enough to give me 
your opinion on the present position 
of the Abitibi bonds? Do you think 
there is any chance of the company 

passing its tnterest payments? 
a ewig: in = Semnesind Se 
ustry over the past year, together 
with the immediate outlook, is not 
and the securities of all 
tur ected this 
situation. Abitibi bonds have de- 
reciated in value, but we do not 
hink that there is any immediate 
likelihood of the company passing its 
bond interest. Earning power, on the 
other hand, has been restricted and 
this has detracted from the invest- 
ment merits of the bonds. We would 
continue to hold, but, would watch, 
any new developments concerning 

this company. _ . 


Charles Gurd 

Would you kindly give me your opin- 
ion as to the advisabllit of purchasing 
Gurd cammon shares. What is 
the outlook for the company? 

Charles out - Oe bee —— 
progress since its inception a few 
years ago and maintained its posi- 
tion last year. ‘Keen competition ex- 
ists in the industry it serves, a factor 
which os not be overlooked. The 
company, however, pursues 
sive tactchandicing licies eal has 
strengthened its production facilities 
in the past few years. 


Western Grain 


We hold 10 shares of preferred and 
three shares of common stock of West- 
ern Grain Co. ‘purchased at $100. 
Would it be better to sell these if pos- 
sible around $80 or would you advise 
holding? 

In common with other in com- 
ponies, Western Grain Co. did not 

ave a good year in the year ended 
July 31, 1930. It earned nothing at 
all on the preference shares though 
it paid $6.50, and this compares with 

26.56 a share earned in 1929 and 
2.38 on the common stocks. 

Current year’s business shows im- 
provement. About the middle of No- 
vember The Financial Post was in- 
formed that the company had handled 
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more grain in its current fiscal year 
to that date, than it had handled Gore 
ing the entire previous fiscal year. 
Therefore you will see that there is a 
better opportunity for the company 
in the present fiscal year and we 
would imagine that it would be better 
for a holder to wait than to try to 
sell now. 

However, there was a reduction in 
the available surplus in order to pay 
the preference dividend at the ale 


the year July 31, 1930, from $466,210 | b 


to $188,949. Preference dividends re- 
quire $130,000 and therefore the sur- 
plus is not much more than that 
amount, It must depend on the con- 
tinuance of the sale of Canadian 
grain to Europe, and that situation is 
far from happy yet. The surplus 
held by the United States overhangs 
the Canadian market and will do so 
for a year or two. As a matter of 
safety first you could accept the $80 
a share, but we nevertheless regard 
the situation of the company over a 
period of years as promising, what- 
ever temporary adversity it may 
encounter. 


_May Wheat Futures 


What is your opinion of May wheat 
futures which I have bought at $1? I 
am holding these futures on the chance 
that the market may come back some 
from present levels. Can you see any- 
thing between = and the end of April 
that might indicate an upward trend? 

We cannot answer your question 
on May wheat futures. This is a 
purely speculative question whose 
answer will be determined by a multi- 
tude of transactions all over the 
world, which it is impossible for an 
one human mind to envisage. Ad- 
verse factors still seem overpower- 
ing to those looking for much of a 
price rise. ‘ 


Lake St. John Power 

One of our customers is holding a 
6% per cent bond of Lake St. John 
Power & Paper Co. Do you consider 
it advisable to hold this bond or would 
it be better-to sell at the market? Please 
tell us what present quotations are? 

The newsprint industry is faced 
with a difficult year; production has 
declined, operations have been cur- 
tailed and prices for newsprint are 
not satisfactory. While there are no 
new installations in view, which 
would increase the present overpro- 
ductive capacity of the industry, it 
may be some years before demarti 
catches up with the existing supply 
of newsprint. While there is rela- 
tively good security behind your 
customer’s bond, many investors 
prefer to hold securities of companies 
operating in an industry whose out- 
look is more enco' . Whether 
our customer is prepa to take a 
oss in selling his holdings in order 
that we may invest in other securities 
depénds upon his financial position 
and his own opinion. present 
market for the bonds is around 80-85 


Canada Steamships 

A client of ours holds a small block 
of Canada Steamships 6 per cent and 
wishes an opinion as to the future of 
this issue, advisability as to selling 
or holding, ¢tc. 

Canada Steamship Lines had an 
unsatisfactory season in 1980, due to 
the limited movement of grain from 
the head of the Lakes. While the 
financial statement for the past year 
has not been published, we are given 
to understand that the bond interest 
will be shown as earned, provid 
that full depreciation is taken as a 
second charge. 

We are further informed that 
the outlook for the current season is 
considerably better than it was at 
this time a year ago, judging by the 
large number of enquiries received. 
Grain has been moving more freely 
this crop year, and the flow is 


._DRURY & 


When ‘Women 


Enclosed is a list of securities held 
y me. Quite a number I purchased 
at higher prices than prevail today. I 
am not in any immediate need of 


income as I have a regular salary. |: 


What is your opinion and advice 
regarding same? Do you think it would 
be wise for me to turn over’ my estate 
to a trust company for administration? 
_ Your holdings of Dominion, provin- 
cial and municipal bonds are good in 
view of these being ample for your 
needs just now. We see no reason to 
change ros holdings in Imperial 
Bank and Grain Growers, though the 
latter is depreciated at present, 
International. Petroleum, which is 
only subject to the risk of revolution 
in South America and f 
pleasantness possible as a result of 
over-production of crude oil 
ent. umers Gas, which 
cellent investment stock, British 
American Oil, Imperial Oil, Page- 
Hersey, Moore Corporation, Class B 
preferred and tocks, Can- 
adian Cannérs second preferred 
stock, International Nickel, Brazilian 
Fae saror hay ere ——_ = involved 
in possible depreciation of milreis on 
account of financial and political 
conditions in Brazil. At the same time 
you would do well, at the next favor- 
able market to reduce your commit- 
ments in the more s tive stocks. 
Your choice of stocks indicates that 
you have a idea of investment 
values. There seems therefore no 
real reason at present for calling in 
the trust company. Still 100 stocks 
is a burden to follow intelli- 
gently while you have another full- 
time occupation as well. 


Massey-Harris Common 
I would like your opinion of Massey- 


Hatris and if at the present price 
i7ou seers consider it a good buy tor | 
a hold. 


* There is plenty of time to watch | 
the course of Massey-Harris before 
making a speculation in the stock. 

Based on earning assets as re- 
vealed in the statement for Novem- 
ber 30, 1929, the F apna price looks 
very at ve. We are very close to 
the time, however, when the financial 
statement of the company for the 

ear ending November 30, 1930, will 

available, and it will probably 
o— a large change to have taken 
place. 

In 1931 there may also be difficult 
times for the company, and! you 
would probably be safe in wai 
until February or March of 1932 for 
the statement for this year before 
deciding. 

As preferted dividends have also 

the pref stock must 
come back before the common, and 
with each ing year of deferred 
dividends on the 5 cent preferred 
stock the day of dividends for com- 
mon will be pushed so much further 
into the future. 


normal — the season of naviga- 
tion, Canada Steamship Lines should 
be able to regain a great deal of lost 


led | ground during 1931. The fact should 


not be minimized, however, that the 
current position of the company is 
weak, but, on the other hand, a good 
year will do much to restore its 
ee financi tion. 

ther or not your client disposes 
of fis bonds in the present market 
largely depends upon his financial 
eircumstances. 
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Members 
MONTREAL STOCK EXCHANGE 


MONTREAL 


MONTREAL 


360 St. James Street 


Dominion Foundries & Steel 
* Limited 


STEEL PLATE 


STEEL FORGINGS 


STEEL CASTINGS , 
For Every Purpose 


Hamilton 


Ontario 


National Steel Car 


Corporation 


Limited 


Builders of Passenger Cars— 
Freight Cars—Street Cars— Air 
Dump and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts— 
Steel Pressings — Forgings — Drop 


Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


Consolidated Oka Sand & Gravel 


Company 


BRICK CORE 
MOULDING 


Limited 


SAND asertacr pLaster 


WASHED RIVER SAND 
PIT SAND 


Truck and Rail Deliveries 


HEAD OFFICE: 


248 McCord Street, 


- 


MONTREAL, Que. 
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DUNHAM ia 
“DIFFERENTIAL 
HEATING 


In University Tower, as in many other buildings of all 
classes — Dunham Differential Heating is — 
substantial fuel economies — ending 

underheating — contributing to comfort, and 
efficiency. A recent test in U , Tower 
showed a saving of 42.91% in steam over 
ordinary hot steam heating. 
Dunham Differential Heating supplies “hot,” “warm” 
and even “cool” stems t6 mest every. onialiad “te 
weather: It provides the correct amount of heat — no 
more, no less. In addition, it positively ends heat waste 
and cuts annual fuel consumption by from 25% to 40%, 
When erecting new or i 

investigate Dunham Diderential fieatieg, In ate 
buildings fuel savings give an immediate return on the 
heating investment. In ing buildings a “ 
over” is soon paid for out of fuel saved. Fuel savings 
go on over the whole life of the building. 


We will gladly send literature or call personally to 
discuss heating. 


~ 


C A DUNHAM (Oo. | IMITEDS 


1523 Davenport Road, Toronto 


Halifax - Montreal - Ottawa - Toronto - Winnipeg - Calgary 
Vancouver - St. John's, Nfld. - London, England 
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Bread-as' High Pressure Sales Methods, Approved 
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fe 


| by Public, Increase Merchandising Expenses 
| |. BUSINESS HIGHLIGHTS FROM BREAD REPORT 
ptice-today is above 1913 level because of high distribution costs. 


nited K : bays from Canadian wheat at less cost because 
Poe mais lene oor" n costs lower, 


‘bakery chains higher than independents. 


te 


Ontario ........+.. ereseeceee 


| ties of the 


CC 
ion. The following table shows how 


retail prices of bread have varied as 
between the provinces: 


Retail Prices of Bread by Provinces 
(Cents per pound) seun 


Dec. 
e 


_ 
o 
— 
Oe 


Nova Scotia ........-. Jabaesh 
New Brunswick eeeeeeeeceese 
Prince Edward 


a eeeeeees 


23 3 «3° 
—. 


mio mown ane 
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« 


Alberta 
British 
Dominion average .....-..> 4. 


“The four provinces at the extremi- 
ominion have practically 
always been above the average (Nova 
Scotia, New Brunswick, Alberta and 
British Columbia). 

“It is striking to observe that the 
difference between the highest and low- 
est average in the later year is much 
wider than in the earlier. This is 
shown ‘clearly as follows: 


“Range of Bread Prices by Provinces 
~ (Cents per pound) dese 


1913 Dec. 
e 


. c. 
Highest province eescssscocee 5.2 * 81 
Lowest province seeneccenesee 7 5.5 


— 


ts 


a Difference eeeeeereeesensee 1.5 2.6 


“The Dominion averages for January, 


1929 and December, 1930, were 7.7c. and 
6.6. yoopostively, a reduction of. 1.lc. 


‘| per pound. 


reduction has been 

shown to correspond with the reduction 

in wheat prices in the same period. in 
° 


used | 45 out of the 69 localities, the price 


bread dro one cent per pound or 
yen ee they increased. 
| “The fo i f to pri 
e foregoing references prices 
of bread might appropriately be sup- 
plemented by a brief consideration of 
the content of the Canadian loaf. The 
formulas used for white bread by 158 
Canadian bakeries. (71 mill-controlled 
bakeries and 87 independents) have 


- | been examined with the view to ascer- 


caeesne in which the 
ents have.geen gener- 
« The figures given by the 

have been reduced in each case 

to: one hundred pounds of dough, and 
an average has been taken of the quan- 


{tities of each of the ingredients. The 


of * 
re pread Price Followed Wheat es 

TB we the charge thet th d 
ier isis ering 1000 ts 


ow in prices du 
ot accompanied ‘correspond r 
\ Gaptions ia the rise’ of eee the 


report er 
‘ Sa priess ‘id not come down 


onately in the early montWs of 


atid that fact doubtless gave rise 


- to-most of the protests. But by Decem- 
ie , » bear ts 


ber, ee eee 00! " ao 
ces as in Janu- 
ae a eitemes eed as in the 


Wheat Flour’ Bread 


per bus. per bbl. per Ib. 


$ c. 
4.87 4.2 
6.41 7.5 


4.716 6.6 


“Thése figures indicate that while 
hoth wheat and flour prices were lower 
at the end of 1930 than in 1913, bread 

rices were on a substentially higher 
evel. The inference is that influences 
other than the price of either wheat or 
flour were at work, an inference which 
is justified by a more detailed study of 
the wiole course of the three groups of 
prices. 

“As to the explanation of the higher 
range of bread-prices, there is unques- 
tioned justification for the claim that 
the higher level of wholesale and retail 
prices generally is: partly responsible 
for ‘the discrepancy between 1913 and 
1930. Prices generally are higher. The 
baker’s dollar is as badly off in many 
respects as the so-called: “consumer's 
dollar”; it will not buy, in 1930 or 1931, 
as. wary pounds of some of his raw 
materials, though of some it will, nor 
‘willsit go so far in meeting many of the 
other. expenses, as it did in 1913. A 
eomparison of bread prices with other 

1, and -wholesale prices shows that 
bread prices have not declined as rap- 
idly as the others since 1920, when all 
three reached their highest level; but 
| it also shows that other price levels are 
|still high compared with 1913. 

Flour Not Large Item 

“Apart from this anaes in the gen- 
eral price level the main line of explan- 
ation of: the divergence between 1913 
and 1923 bread prices is to be found in 
factors other than wheat and flour. 

“The difference in flour prices, which 
are the medium through which the in- 
fluence of wheat makes itself felt, does 
not account for the difference in the 

; prices, the one in 
in the years 1925- 


The. average price of flour for 


six years was $7.65, an in- 
Besar almost onactiy enough, f 


¢ for an increage of one cent a 


Yearly average: 
T91S cacsouseses 
930 


resulting composite formula is shown 
in the tabulation below:— 


Formulas Used by ( Bakers, 
* June, 


All 
bakeri 


+ &HaOaor-oro~” 
~ 86 See 
- £2??? Be 

@ be eo te + oe 


100.0 
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The age-old topic of discu$sion—why 
bread made from Canadian flour sells 
for less in Britain than in Canada is 
thoroughly discussed: 

“The difference between retail bread 

rices in Canada and the United ming: 

m. can be seen at a glance in the fol- 
lowing res, which include also prices 
in the United States. 


Retail Prites of Bread per Pound 
- United United 
Kingdom Canada States 
ec. ce. 
191 erteeeeeeeeenre 2.9 42 
a 


ce. 
5.6 
srsescceeecece 4.3 7.5 8.6 


“In both periods the American price 
is seen to be double the British price. 
In 1913 the Canadian price was prac- 
tically midway between the other two, 
closer if anything to the British price; 
but in 1930 the Canadian price was 
almost within a cent of the American 
and more than three cents higher than 
the British. 


British Baking Costs 


The costs of Canadian and British 
bakers are compared, the British costs 
being for: 1923 with thea exception of 
flour, which is for 1929, and the Can- 
adian costs being for 1929 throughout. 
This comparison shows total Canadian 
costs of 7.03 cents and British costs of 
3.80. cents. An examination of the de- 
tails reveals a difference of a third of 
a cent on flour, a half a cent on other 
ingredients, over half a cent on baking 
costs, over one cent on delivery and 
sale and half a cent on overhead. The 
report comments that the Canadian loaf 
is much richer than the British loaf and 
remarks that within the past two years 
some of the larger Canadian bakeries 
have put out in a few cities a special 
bread more after the type of the 
English loaf and that the difference in 
cost of ingredients between this loaf 
and the ordinary Canadian loaf is esti- 
mated as just less than two-thirds of a 
cent per pound. In greater detail the 
comparisons follow: 


“In speaking of the cost of the flour 
in the loaf, the British Report of 1925 
says: 

“The chief ingredient in the loaf 
is, of course, wheat flour, which ac- 
counts for approximately two-thirds of 
the total cost of manufacture and sale 
of bread.’ 

“In contrast to this, our records of 
Canadian costs show that in 1929 flour 
represented only a little over one-third 
of the total costs: 2.43c. out of total 
costs of 6.78c. per pound of bread. The 
luwer percentage of Canadian flour costs 
is due not so much to there being less 
flour used in the Canadian loaf as to the 
fact that the costs other than flour are 
so much greater here than in Great 
Britain. In Canada in 1929 costs other 
than flour amounted to 4.35c., while in 
Great Britain in 1923 they amounted to 
136c. 

“Lower baking costs account for an- 
other part of the difference between 
British and Canadian bread prices. The 
comparison is seen in the following 
table, British figures being based on 
the 1925 report, Canadian on the returns 
received during the present inquiry: 


Baking Coste—Canada and United Kingdom 
(Per pound of bread) 
United 


Canada Kingdom 
1929 1925 
cents 
0.40 


0.24 


0.64 


Wrappers and wrapping . 
Other baking costs 


per WHEAT, FLOUR 
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The chart shows three significant 
things. First of all, it indicates 
that bread prices in Canada have 
followed the general irend of 
wheat and flour prices. Secondly, 


ays an additional half cent a pound 
Soleane baking costs are higher than in 
the British Isles. That bakery wages 
are lower in the Old Country than here 
is indicated by official returns in both 
countries. 

“The wrapping of bread is a fairly 
substantial item in Canadian baking 
costs which hardly appears in the costs 
of British bakers. ' 

“The difference between British and 
Canadian costs of delivery and sale 
appears to amount to well over one cent 
per peund of bread. One comparison is 
seen in the following: 


Cost of Delivery and Sale 


(Per pound of bread) : 
United Kin Jan., 1925 ...... 0.61 cent 
Canada, 1 


1.65 cent 


“A comparison of overhead costs in 

Canada and the United Kingdom is 
difficult to make. Roughly, the overhead 
expenses of the British baker for 1923 
work out at .17 cent per pound of bread, 
whereas in Canada in 1929 the average 
— over four times. as much, or .77 
cent. 
“Net profit is another item which 
cannot be exactly determined on the 
basis of such figures as have been com- 
piled. The Report of the Linlithgow 
Committee showed the net profit of the 
large bakeries to be .11 cent per pound, 
of the smaller bakeries .22 cent, and 
of the wholesale bakeries .26 cent. In 
Canada the difference between costs and 
selling price as given by Canadian bak- 
ers for 1929 is .26 cent per pound. 

“The following table summarizes the 
above comparisons, Canadian costs 
(with the exception of flour) being rep- 
resented by figures for 1929 received 
from 119 bakeries, and British costs 
(with the exception of flour) by 1923 
figures from the Linlithgow Report: 


Comparison of Canadien and British 
Bread Costs 


(Per ind of bread) 
” United 


Canada Kingdom 
@o23 (| 


1929 


Bread Costs in Canada 


Discussing baking costs in Canada 
the report says in part: 

“Comment might properly be made 
ou the lack of exact information con- 
cerning costs on the part of many of 
the bakeries, particularly the smaller 
ones. Many of them apparently, keep 
very incomplete records, and are unable 
to give a detailed analysis of their costs. 
The time and expense involved for a 
sinal] business no doubt accounts for 
this lack of detail. 

“The average costs of making and 
selling bread, based on the returns 
from the 119 bakeries, appear in the fol- 
lowing analysis: 


Average Costs per Pound of Bread, Canada 
1930 


(first six 


1929 months) 


Baking costs 
Delivery*and sale ....+6+.. 
Administration .. 


1.65 
0.77 


“It.is to be noted that these costs are 
averages. The range between highest 
an@ lowest was considerable. Of the 
1i9 bakeries, three reported costs of 
nine cents per pound and upwards and 
five reported costs under five cents. The 
great majority reporting came between 
six and eight cents. 


Flour Costs 


“According to the returns we have 
received from 119 bakers for 1929, they 
actually paid for flour in 1929 an aver- 
age of 2.43c. per pound of bread. Flour 
costs therefore represent only 36 per 
cent of all bread costs in 1929. The fact 
is that, as an item in the baker’s ex- 

enses, flour has been becoming less and 
ess important in the modern loaf of 
bread. Little in the way of cost statis- 
tics of pre-war years is available, but 
the evidence of prices is that in 1913 
flour represented 43 per cent of the 
retail price, whereas in 1930 it was only 
31.6 per cent. 

“Examining flour costs by types of 
bakery, one would expect to find that 
the bakeries which are controlled by 
the flour milling companies, by reason 
of their mass purchasing of flour from 
one company, could buy at such low 
prices as would enable them to make 
an appreciable saving in costs on ac- 
count of flour alone. The ‘evidence of 
the bakers’ returns shows, however, that 
neither in 1929 nor in the first six 
months of 1930 was there any difference 
between the average flour costs of the 
mill-owned bakeries and of the large 
independents. In 1929 the smaller in- 
dependents paid for the flour used in 
a pound of bread exactly a fifth of a 
cent more than the mill-owned bakeries 
paid, but in the first half of 1930 they 
paid only a fourteenth of a cent more 
(.07c.) per pound of bread. The com- 
parison is shown thus: 


Cost of Flour by Types of Bakery 
(Per pound of bread) 
Number 1930 
of (six 
bakeries 1929 months) 
cents cents 


2.38 2.55 
2.39 2.66 


Mill-controlled 

bakeries 
Large independents ... 12 
Smaller independents ., 31 2.68 2.62 


Total bakeries 243 (2.56 


Cost of Other Ingredients 


“One reason for the lessened impor- 
tance of flour as an item in modern 


A 


a ee ee ee es 


it indicates that wheat cost is only 
the smaller part of bread costs. 
Thirdly, it indicates that the 
spread between wheat costs and 
selling costs has widened in recent 
years and that wheat cost is less 


bread costs is that nowadays less flour 
goes into a batch of bread than in the 
earlier period, less flour but more of 
other ingredients such as sugar and 
milk, The difference in richness be- 
tween the 1913 and 1930 loaf is not, 
however, sufficient to explain more than 
a small difference in cost. Our 1929 
records show that the. cost of these 
other ingredients was 0.76c. per pound 
of bread, an increase of slightly over 
one-third of a cent to the pound. 


* “Baking costs, as recorded above, 
amounted in 1929 to 1.17c. per pound of 
bread. Included in this item are three 
subdivisions, and the amounts charge- 
able to each are: 


(Cents per pound of bread) 

0.70 
0.16 
0.31 


— 


Se eeeeeeeesereere 1.17 


“According to this statement, the cost 
of wrappers and wrapping comes to .16c. 
per pound of bread. Since this average 
includes accounts from some bakers 
wko do not wrap bread at all, and from 
others who wrap but little, it should not 
be taken as indicati the wrapping 
cost of the individual baker. 

“The average baking costs of the 
rill-controlled bakeries and the larger 
independents are substantially lower 
than those of the smaller independents, 
and this in spite of the fact that bakery 
wages in the larger plants are higher 
than in the smaller, as indicated above. 
Doubtless much of the difference be- 
tween these costs is to be found in the 
greater use of machinery where the 
voiume of production is high, and in the 
more efficient running of the larger 
plants under more modern methods. The 
differences in the costs of the several 
groups are shown in table form: — 


Baking Costs by Types of Bakery 
(Per pound of bread) 
1930 


‘ 1929 6 months 
c. rs 
Mill-controlled bakeries ..... 1.06 1.10 


Large independents ...cee+s 1.04 1.00 
Smaller independents ..+++. 1.47 11 


Total bakeries ....+.-++0+ 1-17 


Wrappers and wrapping ....sseecses- 
Other baking costs Cee emeeegeererers 


1.19 


“It is frequently stated that high 
wages are the cause ef high bread 
prices. It is difficult to secure decisive 
tests owing to the lack of comparative 
figures over a period of years. 


Delivery and Sale Costs 


“The outstanding development in the 
cost end of the bread-making industry 
in recent years has been the rise in 
selling expenses. In the first half of 
1930 the average cost of delivery and 
sale, according to the returns of 119 
bakeries, was 1.66c. Few. comparable 
records for earlier years are available, 
but a comparison of the present returns 
of five Montreal bakers with their state- 
ments in the.1925 bread enquiry (only 
five are comparable) indicates that dis- 
tribution costs were increased in the 
case of four plants (from Ic. to 1.98c. 
per pound of bread, from 1.30c. to 1.97c,, 
from 1.99c."to 2.86c., and from 1.04c. to 
1.80c.). In the other instance distribu- 
tion costs decreased from 2.03c. to 1.91c. 
Another indication of this trend is the 
fact that in 1913 all items of cost other 
than flour mounted to less than 2.4c. 
(flour cost 1.8¢. and bread sold at 4.2c.). 
What the average of 1.66c. per pound in 
1930 means is that the Canadian con- 
sumer, buying a pound-and-a-half loaf 
for, say, 10 cents, paid 2% cents to cover 
the baker’s sale and delivery expenses. 

“Getting away. from the Dominion 
average and taking Toronto costs 
alone, which are unusually high, the 
Toronto housewife paid not 2%4c. but 
Sie. to have a 24-ounce loaf sold te 
her and delivered to her kitchen. One 
Turonto baking company reported its 
delivery and\sales costs in 1929 as 
amounting to 5.13c. per 24-ounce loaf. 

“These figures represent wholesale 
and retail costs combined. If retail 
costs were separated (and they cannot 
be on the basis of the figures secured) 
the cost of retail delivery and sale 
would be shown as still higher. More- 
over (the figure of 1.66 cent for the Do- 
minion is an average of all three types 
of bakery: the mill-controlled bakeries, 
whose output far exceeds that of all the 
other bakeries reporting, 1.90 cent for 
1930, as shown in the following sum- 
nary: 


Cost of Delivery and Sale by Types of Bakery 
(Per pound of bread) 


Mill-controlled bakeries 
Large independents 
Smaller independents 


| 
high distribution costs of the larger 


CHAIN STORES CUT 
DEEPLY INTO PROFITS 
OF MILLER BAKERIES 


(Continued from page 1) 


interested in individual bakeries almost 
as long as baking has been practised 
in a commercial way. But the Maple 
Leaf Milling Comparfy entered the field 
in a large way on September 1, 1925, 
when through Canadian Bakeries, it 
acquired a group of bakeries in West- 
ern Canada. It has since taken over 
or organized three other bakery chains: 
the Canada Bread Co‘, which first 
appears as a subsidiary in 1928; Do- 
minion Bakeries, in the same year; 
and, more recently, Eastern Bakeries, 
in the Maritime Provinces. 
Three Other Grou 

¥The Lake of the Woods Co. controls 
the Inter City Baking Co. which oper- 
ates in Central Canada, and the Inter 
City Western Bakeries, with branches 
west of the Great Lakes. The first of 
these was incorporated and came under 
the control of, the Lake of the Woods 
Company in November, 1927; the west- 


‘}ern bakeries were acquired early in 


1922 1923 1924 1925 1926 1927 1928 1929 1930 


important now than before the 
war. The top line is the average 
selling price of a pound of bread 
in Canada; the other lines indicate 
the cost of the wheat and flour 
required to make a pound of bread. 


bakeries appears to lie in their use of 
high-pressure sales methods. They have, 
to begin with, a productive capacity 
which in most instances is greater than 

lant of the Canada 


their market. The 
Bread Company in Ottawa, for instance, 
or of the Standard Bread Company, 


either one, could produce more bread 
than is eaten by all the people in the 
city. More than that, there are at least 
twenty-five other bakeries doing busi- 
ness in Ottawa, a number of them giv- 
ing city-wide delivery service. Naturally 
if a bakery is to specpecd capacity, it 
must have a highly effective selling 
force in the face of-such competition. 
But epee ly it is not competition in 
price which characterizes the efforts of 
the larger bakeries to secure business. 
Price competition would be effective in 
aeeeene costs. down; but the competition 
in quality, in service and in sales pro- 
motion which has been substituted has 
had just the opposite effect of tending 
to incrtase costs and ‘therefore to en- 
hance prices and keep them up. Here is 
one instance where competition (not 
price competition, it is to be noted) 
operates to the disadvantage of the 
public. All the arts of modern salesman- 
ship have been put to use—extensive 
and expensive advertising campaigns, 
special delivery services, credit, feature 
breads of fancy shapes or fancy in- 
gredients—all designed to secure vol- 
ume. Sales effort to secure volume has 
its economic justification when increas- 
ed volume makes possible lower costs 
ard lower prices. 
industry, however, while’ volume has 
been secured by a few large baking com- 
panies, the selling expenses involved in 

aining this volume have been exceed- 
ingly heavy, and apparently have more 
than offset whatever may have been 
effected in the'way of economies from 
large-scale production. Certainly there 
is no evidence here that increased vol- 
ume means lower prices: the records 
show that it is the large bakeries that 
are the high-price bakeries. 

“One of the biggest items in modern 
sales costs in Canada, as in the United 
States, is represented by wages and 
commissions to deliverymen, or sales- 
men as they are now usually designated. 
That this is recognized generally by the 
trade, in the United States and in Can- 
ada, is illustrated by the following 
quotation from a recent article in “The 
Northwestern Miller”: 

“ ‘Actually, the backbone of all bakery 
sales work,is that done by the route 
mon. They are in constant contact with 
their trade, and in the final analysis it 
is upon them that the entire sales 
structure rests.’ 


Driver Now Salesman 


“The change in designation from de- 
liverymen to salesmen is significant. 
Years ago the practice was to pay a 
weekly wage to a ‘driver’ whose duty 
was to deliver bread. This system has 
nut been completely outmoded, but an- 
other practice has grown up, principally 
in the larger centres, of paying a com- 
mission on sales—and the salesman’s 
business now is, not merely to deliver, 
but to get business, frequently at the 
expense of rival bakeries; and not only 
to sell bread, but to sell cakes and 
pastry as well. A commission of 15 
per cent on a ten cent loaf of 24 ounces 
means 1% cent. In England in 1923 the 
entire cost of distribution was only a 
third of that amount. Selling, say, 300 
loaves a day, perhaps 200 retail and 100 
wholesale, a salesman wiil net $3.60 on 
his day’s bread sales, and he has besides 
a further income from his sales of cake 
and pastry. The point is not that these 
men are tting too much for their 
services (they are probably getting only 
a moderate wage) but rather that they 
are being used, not as deliverers of 
bread, but as part of.an aggressive sales 
organization which has proven decidedly 
expensive. The addition of sales work 
to their duties and of cakes and pastry 
to their stock-in-trade has added 
greatly to the cost.of the delivery func- 
tion, which used to be the only function 
of the ‘driver’ of the bread-wagon. 


“Administration and other overhead 
costs may be summarized briefly as 
follows:— ¢@ 


Overhead Costs by Types of Bakery 
(Per pound of bread) 
1980 
1929 6 months 
ec. «. 
0.84 


0.71 
0.61 


0.86 
0.67 
0.70 


Mill-controlled bakeries .... 
Large independents ........ 
Smaller independents .....+ 

Total bakeries 0.80 

“Bringing together the average of all 
the items of cost as they have been sub- 
mitted by 119 Canadian bakers for the 
year 1929, a more comprehensive state- 
ment is hege submitted, showing more 
details within each item of cost and 
still reporting separately the three 
different types of bakery:— 


Summary of Costs of Making and Selling Bread, Canada, 1929, by Types of Bakery 
(Cents per pound of bread) 
Mill- 


Number of bakeries reporting cose 


Other ingredients ........+++++ eseetcocsoce 
Baking coste— 
WS. 0 ode csnrserrteccagves Cesccce eseece 
Wrappers and wrapping 
Other baking costs 
Total baking costs 
Delivery and sale— 
Wages and commissions .......+ PPTTTT TT. 
Other delivery costs .......+. eoee eee 
Advertising 
Other selling costs 
Total delivery and sale costs 
Overhead— 
Mana,rement and office 
EeReES 500k és» caonos.0e 
Other overhead 
Total overhead .... eoccceccccoce 


“One explanation of the exceptionally 
Total costs See OOOOH Pereeeeerererosee 


controlled 
bakeries independents 


Smaller All 
independents bakeries 
(12) (31) (119) 

5 c. c. 
2.43 
0.76 


0.70 


Large 
(76) . 


c. c 
2.38 


0.87 
0.52 


= 
-~ 
s 


“SSO oS 
erwa®@® aeacer 4a aF 


aon un~ 
arnore 


~swote ROHS ees 


gecse 
2nnwo- 


wena 
esos 


n the bread-making | 9, 


1929. 
“The chief baking interests of the 
Ogilvie Flour Mills Company are man- 
aged by Consolidated Bakeries, incor- 
orated in 1928, which in turn controls 
orthern Bakeries. The plants in this 
group are’ located in Montreal and 
Ontario. Recently a new chain of five 
bakeries has been taken over in West- 
ern Canada under the name of McGavin 
Bakeries. This company is to be dis- 
tinguished from McGavin, Ltd., which 
operates bakeries in Edmonton and 
Vancouver. The Ogilvie Co. states that 
in McGavin, Ltd., it has only a small 
financial interest which does not 
amount to control. 

“The bakeries of the Western Can- 
ada Flour Mills Co. are controlled 
through the Purity Baking Co., Toronto. 
which has eight branches in that and 
neighboring cities, two in Montreal, 
and four in the Western Provinces. 


. Methods of Control 

“The method of control exercised by 
the milling companies over their bak- 
ing companies varies. The control over 
Consolidated Bakeries rests with three 
preferred management shates, two of 
which are held. by the president and 
the secretary of the Ogilvie Co. These 
three shares carry the right to appoint 
the board of directors. In the case of 
Lake of Woods it held, in 1930, 10,000 
out of 21,070 no par common shares 
issued by Inter City Baking, and 88 per 
cent of the cémmon stock of Inter City 
Western. Maple Leaf’s control over 
Dominion Bakeries, is through owner- 
ship of a majority of its second pre- 
ferred and common stocks, The entire 
capital stock of Purity Baking is con- 
trolled by Western Canada Flour. 

Dominant in Communities 

“Some idea of the part which the 
mill-controlled bakeries are taking in 
the manufacture of the bread of the 
Dominion is given by their total out- 
put compared with the estimated con- 
sumption of bekers’ bread in Canada. 
According to the records of the Do- 
minion Bureau of Statistics for 1929 
the quantity of bread manufactured by 
the bakers of the Dominion for that 
ear amounted to 835,794,310 pounds. 
easuring this against the officially 
estimated pa of the Dominion 
for 1929 (9,796,800) the Bureau’s esti- 


mate of the per capita consumption of | sm 


bakers’ bread for that. year was 85.3 
unds. The statements of*'the mill 
eries give their total production for 
1929 as 317,819,277 pounds of bread. 
this basis, 38 per cent of the bread 
sold in Canada in 1929 was produced 
by 76 mill bakeries. 

“As, however, these bakeries have 
plants in only 54 communities, their 
output should be measured, not against 
the total production of bakers’ bread 
for the Dominion, but against the mar- 
ket for bread of these particular places, 
making due allowance for out-of-town 
trade. According to the latest esti- 
mates available, the populates of the 
54 communities in 1 was 3,1 ; 
not far below one-third of the Do- 
minion’s population. Their estimated 
consumption of bakers’ bread on the 
basis of 85.3 pounds per person, was 
therefore 272,301,484 pounds. The sales 
of bread reported by the mill bakeries 
in these cities in 1929 were 317,819,277 
pounds, Estimating 80 per cent of these 
sales as city sales, the production for 
the 54 cities and towns stands at 254,- 
255,422 pounds, or 93% per cert of the 
entire business of the communities in 
which Shey ore 

Capacity Three Times as Great 

“The above figures refer to the actual 
output of bread of the mill-controlled 
bakeries in 1929. The total capacity of 
72 of their plants (again according to 
their own statements) is 892,679,000 
pounds a year, or nearly treble their 
output, or over 50,000,000 pounds in 
excess of the 1929 total bread sales 
reported for the whole Dominion. 

“Six mill-controlled bakeries in 
Montreal, for instance, with an aggre- 
gate yearly capacity of 163,286,000 
pounds of bread, could supply four- 
fifths of the bread sold throughout the 
whole province of Quebec. The total of 
all bread sold in Montreal alone, based 
on population of just over a million, 
would be only 87,914,000 pounds. 

“Six of Torontd’s seven mill-con- 
trolled bakeries reported capacity of 
202,289,000 pounds a year. iy pur- 
chases amount annually to only 65,- 
581,000 pounds, anee the estimated 
population of 804,000. In fact the whole 
of Ontario bought in 1929 only 403,000,- 
000 pounds. 

“Winnipeg’s three  mill-controlled 
bakeries have capacity enough (77,- 
542,000 pounds a year) to supply the 
whole province and more, estimating 
the annual es consumption of 
bakery bread as 57,000,000 pounds. The 
city of Winnipeg alone, with an esti- 
mated population of 192,000 buys only 
16,377,000 pounds a year, 

“Vancouver has four mill-controlled 
bakeries, with estimated capacity of 
about 50,000,000 pounds, almost enough 
to meet the total purchases of the prov- 
ince, which are estimated at 58,668,000 

ounds. Vancouver itself, with a popu- 
ation of 238,885, buys only about 20,- 
377,000 pounds, 

Urge to Competition 

“One effect of this fattor of surplus 
capacity which has a bearing on the 
present enquiry is that it keeps before 
the management the constant necessity 
of increasing sales, and thereby leads 
to the aggressive sales policies which 
add so considerably to cost and benefit 
the general public so little. Most of 
this expensive sales effort is designed 
not so much to ificrease the consump- 
tion of bread as to persuade customers 
of rival concerns to “change bakers.” 
This can hardly be called a social bene- 
fit. The big bakery cannot be held 
solely responsible for the system, There 
is little doubt that the demand of the 
public, or of some portions of the 
public, for something new to eat is one 
of the reasons back of the development 
of such sales methods, This desire fo® 
change is capitalized by the shrewd 
sales manager; new varieties of bread 
are advertised under ‘catchy’ names as 
being made by the latest scientific pro- 
cesses and as containing the last word 
in nutritive value; new shapes are 
turned out, bread ready sliced is intro- 
duced ‘and special delivery services 
added, all in an effort to retain old 
customers and gain new ones from 
conrpetitors. 

~ Delivery More Than Flour 

“It is significant that in the city of 
Toronto, where this kind of competi- 
tion has been particularly keen in re- 
cent months and years, the cost of 
delivery and sale in 1929, amounting to 
2.45c per pound of bread, was higher 
than the cost of flour. This is the kind 
of expensive competition to which we 
have become accustomed in connection 
with such articles as motor cars, radios, 
washing machines, with their corstant- 
ly changing models, articles on which 
sales costs are high because of the 


time, ability and effort usually needed 
to complete a sale. There is less to 
be concerned about when this kind of 
competition is brought to bear upon 
non-essentials. But it is hot desirable 
that bread,.as one of the most impor- 
tant of the necessaries of life, should 
be brought within this eneaeer It 
does not require such selling efforts: 
the consumer does not need to be per- 
suaded to buy bread, and should not be 
called upon to pay for one baker’s 
efforts to persuade the public to buy 
from him rather than from a com- 


petitor. 
Outlet For Flour 


“Under the new relationship between 
the flour milling company and its bak- 
ery subsidiaries, purchases of flour are 
naturally made from the parent com- 
pany. Our records show that in 1929 
the mill-controlled bakeries purchased 
in all well over a million barrels. More- 
over, this million barrel market was 
held by only four milling companies, 
and represented an eighth of the entire 
consumption of flour in Canada in 1929. 
These milling companies are thus pro- 
vided with an assured demand for a 
large portion of their products, and 
seneoeenae should be able to reduce 
considerably their sales costs. One de- 
cided advantage‘to the mills is that 
there is no competition for this busi- 
ness, price competition or any other 
kind. There is no sales resistance here 
to be overcome, and the subsidiary bak- 
ing company is no longer in a position 
to bargain effectively as to price. 


‘Price Difference Slight 


“Considering the difference in quan- 
tities purchased, the comparatively 
slight difference im the —. a 
paid by the mill-controlled Dakeries 
and the independents is rather striking. 
Here is one organization, for instance, 
which bought over 300,000 barrels of 
flour in 1929 at an average price of 
$6.79 per barrel. A small bakery doing 
business in the same province and buy- 
ing less than two thousand barrels. of 
flour of the same grades, part first and 
part second patents, now from one mill 
and now from another, paid an average 
of $6.35 for its supply in 1929. 

“Since for the most part the milling 
company gains what its baking subsid- 
iary loses through high prices of flour, 


the buyer for the mill-controlled bakery |: 


is not under the usual pressure to keep 
his flour costs down. He is now in the 
employ of the mills and is not free to 
turn to other mills for his flour sup- 
plies. On the other hand the sales 
manager of the milling company is 
anxious to make a good showing for 
his department and will hardly be ex- 

cted to favor the bakery as against 
is own selling company; he can quote 
what prices he likes, since he has no 
competitor. It is true that the ability 
of the milling companies to pursue 
such a policy would depend largely on 
the extent to which stock ownership 
in parent companies and subsidiaries 
coincided. Shareholders in the baking 
companies who held no shares in the 
milling companies would be restive un- 
der a reductjon in bakery profits. Still 
in some instances at least the share- 
holders in the two companies.are much 
the same, 

Disadvantage to Independents 

“One group that would suffer from 
such a policy would be, of course. the 
independent bakeries. They, too, would 
have to pay the higher price for flour, 
but in their case there would be no 
liated concern to profit by the losses 
they might sustain. As competitors 
they would be placed at a decided dis- 
advantage. 

“As far as price competition in the 
ordinary course is concerned, the inde- 
pencens probably have little to fear 


rom the mill-controlled bakeries, be- | Inter 


cause the prices of the latter group are 
seldom if ever found to be below their 
independent competitors. They are 
more frequently above, the better price 
being asked om claims of better quality 
and service. The independents might 
have occasion to-fear price @ompetition 
from this source if they themselves 
cut in on the sales of the mill bakeries 
by means of price reductions. Within 
recent weeks representations have been 
received from different parts of the 
Dominion to the effect that mill-con- 
trolled bakeries had threatened to sell 
bread below cost if certain independ- 
ents persisted in selling at prices 
which, according to the claim of the 
mill bakeries, were below cost.. There 
has not been opportunity to follow up 
these complaints,-except in one in- 
stance, namely, in Peterborough; but 
the point raised suggests a very natural 
interest on the part of the mill bak- 
eries in the price of their competitors, 
and a temptation to exercise a meas- 
ure of control over them. 

“It is difficult to conceive of such 
measures being effective so long as 
there exists such competition as that 
of the chain stores, some at least of 
which have been selling bread at cost 
or even below cost. 


Price Competition Wanes 


“There are evidences that the effec- 
tiveness of the price competition of 
independent bakeries in many centres 
is waning. In volume of sales:they are 
completely overshadowed by the mill- 
controlled bakeries, In point of num- 
bers they appear to be strong, 2,482 
bread-baking establishments -reporting 
to the Bureau of Statistics in 1928, the 
latest year for which such returns are 
available. The number of them, how- 
ever, is not by any ntfeans a fair index 
of their competitive importance. For 
the most part in normal times the 
larger bakeries have set the price and 
the rest have followed: were obliged 
to follow when prices fell, and were 
only too glad to follow when the big 
bakeries saw fit to advance. There have 
been notable exceptions, however, and 
after all it takes only a few bakeries 
operating at low costs and seeking 
business on a price appeal, to, create 
a very disturbing influence. Such a dis- 
turbance can be very useful as a means 
of calling public attention occasionally 
to the matter of price; but it can be 
carried to extremes of selling below 
cost with no ultimate advantage to the 
public, possibly in the end more injury 
than benefit, 

Chain Store in Picture 

“Within recent months forms of com- 


petition have appeared which make it 
difficult for the mill-controlled bak- 


eries to sustain prices at unduly high |. 


levels. The same tendency toward cen- 
tralization of industry which is seen in 
the consolidation of bakeries and their 
control by flour-milling companies is 
to be observed also in the entrance of 
the chain store into the bakery busi- 
ness. On the one hand we have the 
flour milly reaching forward into bread 
manufacture and distribution; on the 
other hand we have the chain store, 
primarily a retail distributing organ- 
ization, reaching back into manufac- 
ture—the two meeting on the common 
competitive ground of the bread-baking 
industry. 

“Returns on bakery costs were se- 
cured in this enquiry from the larger 
chain store companies which also oper- 
ate bakeries. Our records include six 
such bakeries operating.in Canada, two 
in the Province of Quebec, three in On- 
tario, and one in Manitoba. These bak- 
eries represent three separate chains, 
all of which have furnished informa- 
tion concerning their costs and prices, 
one of them for 1930 only. Unfortu- 
nately these records cannot very well 
be used alongside the returns of the 
other types of bakery in our com- 
parisons. Apparently the methods used 
in apportioning costs to the different 
items and to the bread end of their 
business generally are not the same 
with each chain store bakery, and with- 
out a close examination of the books of 
all of them their costs cannot be 
brought to a commo nbasis which would 
make them comparable with the costs 
of other types of bakery. 

Chain Costs Lower 

“While their total costs cannot for 

this reason be readily compared, com- 
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o— of the cost of ingredients « 
quoted on a comparable basis, usin 
the 1930 averages only. The flour whi 
these six chain store bakeries: 1 
a pound of bread in the first six n 
of 1930 cost them 2.48 cents as 
pared with the average price of 2) 
cents paid by the other ipes of b 
For other ingredients the chain 
bakeries averaged .68 cent, while ¢ 
others averaged .74 cent. In both cases 
the costs of the chain store bakeries ~ 
were only fractionally lower than those 
of their competitors. , 
Serious Problem For Bakeries _ 


“Turning to the retail prices of these - 
chain stores, it is apparent that the 
price competition which they have in- 
troduced during 1929 and 1980 has 
created a serious problem for the 
larger bakeries. If the prices of the 


| BREAD REPORT SHOWS DISTRIBUTION COSTS IMPORTAN®, 
_ Selling Costs Rise 
- With Larger Volume 
In Baking Industry 


iF Costiof Raw Materials Less Important Item in Price of 


chains covered all their own costs of 


manufacture and seling, the problem 
would be much less difficult than it is, 


In the case of two of these oe 
Ka ; 


no losses on account of bread 
recorded, that is comparing receipts on 


bread sales with the costs which they - 


have apportioned as properly charge- 
able to bread, Another group reports 
selling prices in the first kalf of 1999 
as approximately three-quarters of. 
cent a pound below its own records 


costs, leaving net profits out of account, 


The selling prices of all the grow 
show differences of only three- 

of a cent a pound; but their costs show 
the widest divergence: a difference 


between the highestvand the lowest cont Y 


of 2% cents a pound, and between the | 
highest and the medium cost of 1% ~ 
cents. A large part of the difference is © 
found to be in distribution and over — 


head costs. It may be that in one ine” 


stance too much has been ch 
against bread, and that in another 
little. In any event such records 


ments just as they have been given, 
would appear that about half of these 
chain stores were selling below cost 
and about half above co , a 
Sell Bread at Loss ae 


“The above returns have been sup- 
plemented by the records of geven other 
chain store companies which are not 
en in the baking busin but 
which buy their bread from | and 
other bakeries. In practically all of 
these stores bread was sold at a profit, 
or at least at prices er 


actually paid the baker for the prodact 
There were a few exceptions, however, © 


where bread was sold at cost or below, 
doubtless as a “leader,” the loss being 
charged to advertising account. 


not be used freely without the closest 
checking. If one were to take the rate. an 


“On the other hand, where costs of © 


the — bakeries appear to 

undul 

of price competition is apparent, 
extreme form of price-cutting may. 

a highly useful public purpose in fore 
ing reductions in costs. 

experiment which shows possi 

of eliminating the admi 


business as in, many.other lines, 

is much needed and 

welcomed.” 

List of Bakeries 
The list of controlled bakeries 

given as follows, Only bakeries now 

operating are included: t 


LAKE OF THE WOODS MILLING CO, 


L, Strachan, Mon 
Reet Bakery, 


n a 
Standard Bread Co., Ottawa... 
Renfrew Cash Bread, Renfrew, ~~ 
Brown’s Bread, Toronto. , 

City Western Bakeries, 
Spoirs Parnell Baking Go., Wi 

rs Parne o., Winn 
Chitton » Moose Jaw. 
Crown Bakery, na. 
Saskatoon Bread, toon. 
Weyburn Bread Co., Weyburn. — 
Golden West Bakery, ry. © 
Medicine Hat Baking Co., Medicitie 


igh, and where little oxieenal Be 


is certain to be | 


Pe. 
2s 
is: 


Hat. : a 
Cowan Dodson Bakeries, Vancouver, | 


Rennie and Taylor, Victoria. 
MAPLE LEAF MILLING CO. 
Canada Bread Co., Toronto (11. 
bakeries): i oe 


ad Co., Ottawa. ‘ 
Canada Bread Co., Avenue Road, 
Toronto. - 
Canada Bread Co., Bloor Street, 
Toronto, 


é 


Toronto. 

Canada Bread Co., Walkerville,: 
Canada Bread Co., Winnipeg. 
Canadian Bakeries, Winnipeg (15 

Bakeries): : 
Canadian Bakeries, Moose Jaw. 
Canadian Bakeries, North 


Canada Bread Co., Danforth A { 


Canadian Bakeries, Prince Albert. | — 


Canadian Bakeries, 

Canadian Bakeries, Sas ; 
Canadian Bakeries, Swift Current, — 
Canadiag Bakeries, Yorkton. : 


‘oon. is 


Canadian Bakeries, Calgary, Alta, 220 


Canadian Bakeries, Edmonton, a 


Canadian Bakeries, Lethbridge. 
Canadian Bakeries, Nanaimo, 
Canadian Bakeries, New Westm 
Stevenson Bros:, Vancouver. 
Canadian Bakeries, Vancouver, 
Canadian Bakeries, Victoria. 
Bakeries, Toronto (15 
bakeries): 
Dominion Bakeries, Belleville. 
Dominion Bakeries, Brantford. 
Dominion Bakeries, Chatham, 
Dominion Bakeries, Cobourg. 
Dominion Bakeries, Cornwall, 
Dominion Bakeries, Guelph. 
Dominion Bakeries, Kingston. 
Dominion Bakeries, Ottawa.’ ; 
Dominion Bakeries, Owen Sound. - 
Dominion Bakeries, Pembroke. : 
Dominion Bakeries, St. Catharines. ~~ 
Dominion Bakeries, Sarnia. 
Dominion Bakeries, Stratford. 
Dominion Bakeries, Wallaceburg.” 
Dominion Bakeries, Windsor. , 
Eastern Bakeries, St. John (8 bakeries 
Eastern Bakeries, New Glasgow, ~ 
Eastern Bakeries, Sydney. “ 
Eastern Bakeries, Bathurst. 
Eastern Bakeries, Campbellton. 
Eastern Bakeries, Fredericton. 
Eastern Bakeries, Moncton. 
Eastern Bakeries, Saint John, 
Eastern Bakeries, Sussex. 


OGILVIE FLOUR MILLS CO. | 
Consolidated Bakeries, Toronto (13 
bakeries): ar 
James M. Aird, Montreal. : 
Dent Harrison and Sons, Montre 
James Strachan, Montreal. 
Palmer Baking Co., Chatham, 
Ideal Bread Co., Hamilton. 
Neal Baking Co., London. 
Stocks Bread, Peterborough. 
Neal Baking Co., St. Thomas. 
Noris Brothers, St. Thomas. 
Neal Baking Co., Sarnia. 
Ideal Bread Co., Toronto. 
Nasmiths, Toronto. 
Neal Baking Co., Windsor. 
McGavin Bakeries, Edmonton (5 
bakeries): ss 
McGavin Bakeries, Moose Jaw, 5 
McGavin Bakeries, Regina, ‘ 
McGavin Bakeries, Saskatoon. 
Western Bakery, Lethbridge, Al 
Golden West Bakery, Victoria, 5% 
WESTERN CANADA FLOUR ME u 
Purity Baking Company, Toronte 
(14 bakeries): 
Brosseau, Montreal. 
Sanche Cardinal, Montreal. 
Jackson’s Bread, Hamilton. 
Purity: Bakeries, Kingston, 
Purity Bakeries, Lindsay. 
Jackson’s Bread, London. “ag 
Purity Bakeries, Peterborough. 
Jackson’s Bread, Simcoe. ; 
Jackson’s Bread, Tillsonburg. 
Purity Bread, Toronto. 
Bryce Bakeries, Brandon. 
Bryce Bakeries, Winnipeg. 
Model Bakery, Calgary. 
Robertson’s Bakeries, Vancouy 
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ons from profit and loss 
ealating amount available 
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Passets, $20,000 written off 
ses and $16,000 for taxes, 
, Black, president, remarks 

pany’s own premises 
pied in Moncton and 


st Account Up 
- trusts and ncies 
ands at $43,195,474, com- 
\ 592.994 a ago. 
Dh account are Riven and 
an except- 
g, which 
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Plan Stock Dividend 
For Britsh Mortgage 


At the annual meeting of 
British Mortgage & t 
oes held at Stratford, Ont., 
on 12, Hon. Nelson 

- Monteith, president, announced 
a.special stock dividend, but 

. Yefrained from giving details, 

* 8a that the particulars 
would be sent to shareholders 
in the near future. 

British Mortgage has a re- 
serve of $1,000,000, contrasted 
with a se capital of $800,- 
000. $ annual report for 
1980, which was reviewed in 
the Janu 29 issue of The 
Financial Post, showed earn- 
ings of 19.1 per cent per cent 
of the paid-up amore of $782,- 
700 as at December 31. Divi- 
dends since 1924 have been 12 

¢ cent with two per cent 
nus, 

W. H. Gregory, managi 
director, remarked that the 
corporation, while, confini 
its operations to Stratford an 
surrounding country, has 7,900 
separate savings accounts. 


s,| SHERBROOKE TRUST 


EARNS 11.6 PER CENT 


Moderately Less Than Previ- 
ous Year—Savings Are 
Higher 


' A moderate reduction in profits after 
income tax are reported by. Sherbrooke 
Trust-Co. for the year ended September 
80, 1980. Net of $34,875, is 11.6 per 
cent on the capital of $300,000, com- 


th | Pared with $36,640, or 12.2 per cent for 


the previous year, Dividend of 6 per 
cent was continued, Reserve stands at 


creased from $3,507 to 
Trust account has grown from §2,- 


150,000, while the contingent fund is if 
$6,000. 


n 
159,531 to $2,208,443. 


} to $147,481. 
g is the record of the com- 
ent years: 


Debentures outstanding total $310,- 
612, compared with $298.94 a aa ago. 
Savings deposits are increased from 
9,118 to $852,692. A mortgage of 
5000 has been reduced to $33,800. 
To Occupy New Building 
Cash is up from $17,454 to $83,815. 


Rate paictoene are increased from $36,410 


legotiations are still 
a view to the actual 


e 0 the 
> i ane. The 
oe i Uminery detail] 
F n 
, ‘ing was. told, but the 
hie ‘that in the 
ing of a tangible nature 
me as the corre- 
fe with outside interests was 
meoureging nature. 
oe 
ann ogting: _Hon.. Ww. 
on, Captain J. Masters F. 
eG Ghapmen, A. Me- 
|. Tingley, F. R. Sumner, 
= Bari our, Moncton; A. P. 
‘ot Saint John; W. R. Turn- 
e R. McDonald, of 
oe #20 . B. Black, of Sack- 
; Hoa, C. W. Robinson 
Md president; F. R. Sumner, vice- 
aident, and Captain J. E. Masters, 
jreasurer. 


CS 
aed 


near|1 


Investment in government 
and other bonds is reduced from $247,- 
487 to $214,548. Mortgage investments 
and accrued interest are reduced from 

1,370. to. $1,269,670. Real estate 
eld for sale is reduced from $22,800 
to $19,222. Office furniture is written 
down from $3,700 to $3,000. A new 
eons is office geuininnn, $41,832, the 

mpany etin te occu new 
quarters by May. ? ad 

Following is the record of the com- 
pany in recent years: 


Earn. Div. 
% Rate 
12,9 6 
+ 6 
12.2 6 
11.6 66 


Year 
1927 eertee 


In addition to the balance sheet and 
income account set forth in the usual 
manner, Sherbrooke Trust has b- 
ished an annual statement in which 
the aeaeees obligations and assets 
are detailed so that anyone not familiar 
with accountancy can understand each 
item. The total owing to the public is 

1,205,072, of which $852,692 is in sav- 
ngs accounts, $310,612 is in deben- 
tures, or savings certificates, issued 
for fixed .terms-and the balance in 
sundry items. « 

The company possesses assets of 
$1,682,074 to meet its obligations, leav- 


ing a surplus of $477,002 available for! . 


shareholders. It is pointed out that 
the trusts and estates, amounting to 
$2,208,448, are kept and administered 
separately from the company’s own 
accounts. 


PROFITS. LOWER 
BUT ASSETS UP 


Estates Fund, Guaranteed 
Investments, Grow 
in Year 


Sterling Tyusts Corp., Toronto, re- 
ports earnings for 1980, after all 
deductions, of $53,930, which is 6.8 
per cent on the average capital 
compared with $60,441, or 7.9 per 
cent in the previous year. Dividends 
of 6 per cent were paid as compared 
with 7 per cent for the two previous 
— and the reserve remained at 

140,000. Qutstanding capital was 
increased from $777,530 to $786,220. 

Although net profits were reduced 
somewhat in accordance with general 
business conditions, otherwise the 
corporation recorded substantial 
progress in the last year. Gross as- 
sets under administration increased 
from $11,729,891 to $12,528,880. 

Estates, trusts and agencies fund 
is up from $10,239,687 to $10,916,003. 
Guaranteed trust account grew from 
sueet58 to $668,832, while company 

unds are up from $930,402 to 


$944,045. 

In the company account, the Re- 

gine office building is carried at 
105,000, as formerly. Real estate 

held for sale is increased from $12,227 

to $47,282. ae aetan of mo 

is reduced from 1,315 to $513,722, 

while accrued interests is up from 

$18.446 to $26,535. 

Mortgages in the guaranteed trust 
account are increased from $397,926 
to $550,344 while accrued interest is 
$10,448, compared with $7,804 a year 


ago. 
Following is the record of the 
company in recent years: 


60,441 
53,930 


eAonmn-I8 
a2 ¢ + * se : 


tOn average capital. 


ACADIA TRUST CO. 
PROFITS GROWING 


Increase in Dividend to 10 
Per Cent is An- 
nounced’ 


Reflecting the prosperity of the Mari- 
time provintes, Acadia Trust Co., of 
Truro, N.S., reports higher profits for 
the year ended November 30, 1930. Net 
of $48,324 is 24.1 per cent on the 
capital of ‘$200,000, com ad with 
$44,583, or 22.2 per cent, in the pre- 
vious year. Reserve remains at $400,- 
000. The dividend of 8 per cent was 
continued but an increase to 10 per 
cent was announted at the annual 
meeting on February 11, 

Estates, trusts and agency account 
has grown in the year from $2,980,781 
to $3,714,517. 

Copies account {s up from $688,180 
= 1,297. .Holdings of government 
an 
$484, from . $414,607. Municipal 
bonds are increased to’ $118,504 from 
$116,504, Other bonds are up from 
$19,690 to $25,748. Mo are re- 
duced from $120,275 to $87,191. Loans 
against collateral remain the same at 
$1,480. Cash is down from $15,624 to 
$3,571. 

Following ia the record of the com- 
pany in recent years: 
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SINESS 


YEAR BOOK 


1931 


Canada and 
Newfoundland 


(Seventh Year of Publication) 


color maps and charts 


«So Complete and Comprehensive 
as.to be Indispensable to Leaders in Commer- 
cial, Industrial and Financial Fields”. 


Editorial Comment, The Halifax Herald Jan. 28, 1981 — 


Orders are pouring in every day for the Business Year Book. Over 
six thousand copies have been sold. Letters and clippings are reach- 
ing us with every mail voicing surprise and pleasure that such a treasu 

of valuable facts can be obtained about Canada and Newfoundland. 


Subscribers who buy the book every year find it increasingly useful 
in bringing their information up-to-date. Those who do not are over- 
looking a great aid to increased effectiveness. 


_ The Business Year 


Book Gives You: 


z , Canada’s Economic 


Position. 
Canada’s Purchasing 
~ Power. 
Market Survey Data. 


~ Capital Investments. 


Analysis of Industries. 

Canada’s Foreign Trade. 

Commodity Prices. 

Population and Immi- 
gration. 

and 10,000 other facts 

. needed by business 
leaders. 


Will Open Your 


Eyes To New 


Opportunities—Order Now 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Pl end me postpaid a copy of The Financial Post 
BUSINESS. YEAR Book, 1931. Attached is my $2.00 in- 


we 
| 
! 
| 
| 
| 
payment. 
| 
| 
| 


Dieta ememenrenanticinansens 


ovincial bonds are increased to $1 


THE FINANCIAL POST 


UNION TRUST CO. 
EARNS 11 PER CENT 


Estates Administered Grow 
in Value—Savings De- 
posits Lower 


Union Trust Co., with head office in 
Toronto and branch at Winnipeg, for 
1930 reports net profit after ot dabaee 
tions, of $110,051, or 11 per cent, on 
its capital of $1,060,000, compared with 
$116,657, or 11.8 per cent, in the pre- 
vious year. The dividend of 7 per cent 
plus 1 per cent bonus was continued. 
A special reserve of $100,000 was taken 
out of profit and loss to offset possible 
loss on Western mortgages; the balance 
remaining, after this deduction and 
dividends, taxes, etc., is $54,457. 

Estates, trusts and agencies depart- 
ment continued to grow. The total 
now is $11,816,037, compared with $10,- 
878,180 at the end of the previous year. 

The ranteed trust account is 

the total now being $4,041,930, 
compared with $4,295,103 a year ago. 
There is reduction in both savings 
deposits and investment receipts. 

Company Funds Grew 

Company funds have grown from 
$1,892,089 to $1,964,154. Reserve fund 
remains at $700,000. It is noted that 
a bank loan of $150,000 as at December 
81 since has been retired. At the close 
of the year, the company held mort- 
gages on its books at $1,112,027, com- 
pared with $1,284,245 a year ago. Real 
estate is up from $142,943 to $159,491. 
“Other assets” are shown at $235,762, 
compared with $62,251 a year ago. 
Bonds and stocks are shown together 
at $368,667, compared with $135,413 for 
bonds and $35,117 for stocks a year 
age. Cash is $18,998, compared with 

2,178 a year ago. Aggregate of cash, 
bonds, ete., is 8216 per cent of all 
demand deposits. Loans on collateral 
are $69,210, compared with $15,190 a 
year — in loans on outside securities 
and $48,875 in loans on the company’s 
own stock. 

Following is the record ef the com- 
pany in seeps years: 


nt ee ee 
PSPS 
COP@as-we ;: 


000, 110,051 ; i 
and amount for depreciation on 
equipment deducted. . 


MONTREAL LOAN 


PROFIT IS HIGHER |, 


Slight Increase Reported For 
Year; Dividends Total 
~ 18 Per Cent 


Montreal Loan & Mortgage Co. in- 
creased its net profits in 1930 over any 
recent year. Net of $87,992 is 14.6 per 
cent on the paid-up capital of $600,000, 


‘| compared with $87,525, or 14.5 per cen 
in the T tie 


previous year. The dividends o 
12 per cent plus 1 per cent bonus were 
continued. Reserve fund remains at 
,000. Profit and loss balance is up 
rom $25,635 to $35,628. 
Special deposits have grown in the 
sows from $198,235 to $250,231. Sterling 
ebentures remain at $48,666. Deben- 
tures issued in Canada are up from 
00. The only other 


$253,300 to 
liabilities tothe’ subtle are $6,184 in | posed 


debenture interest accrued and $9,530 
in sundry accounts. 
Investment in mort, 
from $2,014,746 to $2,1 6. Call loans 
are reduced from $40,768 to $310. Real 
estate is down from $3,716 to $3,000. 
Cash is increased from $6,836 to 


ollowing is the record of the com- 
pany in recent years: 
Earni: 


ngs 
Paid-up 
Capital Prof! . 
600,000 J 12+1 
B ° \. 12+1 
5 12-1 


0 


viv.| DEBENTURE COMPANY 


PROFIT MUCH LOWER 


Regina Enterprise Net is Less 
for First Time in Its 
Career 


Debenture Co. of Canada, Regina, 
for the year ended Nov. 30, 1930, reports 
profits after all deductions of $11,422, 
which is 2.2 ar cent on the paidup capi- 
tal of $534,723, compared with $55,717, 
or 11.7 per cent, profit on $512,071 
capital for the previous year. The 
company, which paid 8 per cent divi- 
dends for 1929, paid 6 per cent for 
1930. It is the first year in the com- 
pany’s-history that it has not reported 
an increase in profits, although the per- 
centage in relation to paidup capital 
was greater in 1928 than in 1929, 

Gross assets are up from $761,930 to 

1,274. Tax sale certificates and 
accrued interest are increased from 

12,569 to $533,200. prosean’ acquired 
or taxes stands at $18,968, compared 
with $20,641 a year ago. Agreements of 
sale are up from $213,345 to $265,651. 
Cash is some $600 less at $12,241. 

The only liability to the public is 
a bank loan of $100,000, an increase 
from ,000. Besides the paidup capi- 
tal, there is $60,000 in the reserve 
@n increase from $55,000; and 
reserve for profits on agree- 
ments pending realization, an increase 
from $101,641. The credit balance in 
the revenue account is reduced from 

4034 to $9,280. The only other iteni 
s unclaimed dividends at $187. 

Earnings Record 


accoun 
$127, 


ALDRED (CANADA) 
REPORTS DECLINE 
IN SHARE PROFITS 


Earn But Past Preferred 
Dividend — Conserve 
~ Resources 


From Our Own Correspondent 

MONTREAL.—Aldred Investment 
Corp. (Canada) reports earnings 
during the year ended December 31, 
last, of $180,212, This compares 
with $214,251 in the preceding year. 
Of the total revenue, income from 
investments and call loans at $179,- 
340 is almost exactly the same as 
revenue from this source in 1929, The 
lower gross revenue is attributed to 
the fact that practically no profits 
were realized in the sale of securi- 
ties during the past year, whereas in 
1929 proceeds from the sale of rights 
and profit on securities sold amount- 
ed to $35,208. 

In the following detailed profit 
and loss account, it will be noted that 
only $15,000 was paid in dividends 
on the preferred stock. Although 
net revenue was sufficient for the 
payment of the full year’s dividends 
on the preferred stock, the director- 
ate, in view of the decline in market 

uotations of the securities held in 
the portfolio, decided that it would 
be advisable to defer payments of 
this dividend for the second half 
year. It is pointed out in the report 
that all the preferred shares are 
owned by Aldred & Co., Limited. 
1929 


3 
214,251 
7,064 
178,202 
112,500 
60,702 
*15,000 
45,702 


"207,187 
112,500 


94,687 
30,000 
64,687 
25,000 
39,687 
10,000 


29,687 


45,702 
20,000 


925,702 
44,944 


——--—- - 


rev. . ee 
- and L. bal. .eccccee 70,646 

*For half-year. ” 

**Subject to income tax. 

/ Securities at Cost 

The balance sheet as at December 
81, 1930, showed total assets of 
$3,376,897, as against $3,368,263 on 
the same date a year ago. Invest- 
ments, which are carried at cost, 
show an increase from $3,109,135 to 
$3,227,129. Cash shows a small de- 
crease from $84,618 to $56,036. Call 
loans now stand at $10,000 or $60,000 
less than a year ago. Other changes 
among assets are unimportant. 

Majority in Stocks 

A list of the securities owned at 
December 31, 1930, is appended to 
the annual report. This list is com- 
of bo and s Of the 
total investment shown at cost, 38 
per cent consists of bonds,,2.5 per 


s has grown | cent of the first year and the remain-- 


ing 59.5 pe cent of common shares, 
principally of public,utilities. 

There has been no change in the 
board of directors. 


EQUITABLE TRUST 
EARNINGS ARE LESS 


Winnipeg Company’s Profits 
Are Under 1 Per Cent 
of Capital 


Earnings of Equitable Trust Co., 
Winnipeg, were reduced in the last 
year. Net before income tax was $5,431 
or 0.9 Pee, coms on the paidup capital 
of $555,600, compared with $19,915, or 
3.5 per cent on the capital $555,100 for 
the previous year. The company paid 
2 per cent in dividends for 1930, com- 
pared with 3 per cent for 1929. 
wane is up from 62,762 to 

Gross company assets are reduced 
from $898,490 to $810,743. Bank over- 
draft is up from $5,388 to $33,102. A 
new item is a guaranteed investment 
loan of $50,000. Accounts payable are 
reduced from $14,217 to $12,400. An- 
other new item is $1,591 for deferred 
profits on agreements of sale. Mort- 
egos payable on company’s real estate, 
which stood at $127,676 a year ago, do 
not appear in the latest. balance sheet. 
General reserve remains at $50,000. 
Surplus, subject to income tax, is re- 
duced from $102,619 to $96,938. 

Mortgages and agreements, on the 
assets side, are carried at $247,513, 
compared with $295,044 a year ago. 
Advances to clients are reduced from 
$226,047 to $99,408. Accounts receiv- 
able are a trifle more than doubled at 
$1,984 and bills receivable, a new item, 
total $9,107. Real estate less reserve 
is up from $330,500 to $418,652. Of this 
amount, $1,600 is in farm lands, 

Following is the record of the com- 
pany in recent years: 

Earnings Record 


Pp 
Capital *Profits 
scecses $555,031 $12,497 
555,100 16,311 
1 eseeee 555,100 19,915 
1980 .sesee 565,600 5,431 


*Income tax deducted 


E 
Year 
1927 


. Div. 

Rate 
1928 ‘sessss 3 
929 3 
2 


‘'|'OKANAGAN TRUST 


1 ene 
1929 etee '- 
1980 eeee 534,723 


* Less income tax. 
On average capital. 


EAST CAN. SAVINGS 
HAS HIGHER PROFIT 


Halifax Company Grows in 
Debentures, Deposits, 
Investments 


Eastern Canada Savings & Loan Co., 


i} | Halifax, reports an increase in profits 


for 1980. Net of $86,000 is 11.4 per 
cent on $750,000 of capital, compared 


I with $83,814, of 11.1 per cent for the 


previous year. Dividend of 8 per cent 
was continued. Reserve was increased 
from $375,000 to $400,000 and contin- 
gent fund from $2,000 to $3,000. 

Mo e investments have grown 
from $3,880,802 to $8,915,429. The total 
of new loans, it is stated by Hon. W. 
A. Black, P.C., M.P., president, was 
$1,600,000, the largest amount ever 
loaned in one year by the company. 
Real estate held for sale is reduced 
from $42,847 to $25,748. 

ing is reduced from $63,750 to 

. Cash on hand is up from $12,- 
391 to $18,998. Cash in bank is up 
from $27,171 to $84,386. Investment in 
bonds is reduced from $9,297 to $7,844. 
Investment in stocks, a new item, is 
51,159. Accounts receivable are reduced 
from $10,217 to $2,542. 

Debentures, debenture stock, and 
accrued interest now total $2,541,433, 
compared with $2,410,080 a year ago. 
Deposits and accrued interest thereon 
likewise have advanced, from $381,744 
to $481,863. 

Following is the record of the com- 
pany in sevens yeas 


Paid-u 


Year Capital *Profits 


1 8 
*Less taxes and depreciation on office 


' buildings, etc. 


EARNS 6.5 PER CENT 


B.C. Company Writes Off 
Investment in Expectation 
of Loss 


Okanagan Loan & Investment Trust 
Co., Kelowna, B.C., for the year ended 
June 30, 1930, reported profit of $26,- 
846 after all deductions, which is 6.5 
per cent on the paid-up capital of 
$403,000, compared with $28,135, or 6.9 
per cent for the previous year. Divi- 
dend of 4% per cent was paid, com- 
pared with 6 per cent for the previous 

ear. 

‘ Guaranteed trust account is increased 
from $38,260 to $58,863. 

Estates, trusts and agency account 
is reduced from $253,866 to $236,279. 

api account is reduced from 
$527,856 to $509,296. Real estate held 
for sale is carried at $34,657, compared 
with $20,480 a year ago. The increase 
is due to one item of $32,210 trans- 
ferred from agreement-of-sale, of 
which $16,000 has been written off, a 
loss in the sale being expected. The 
general reserve remains at $48,000 and 
the other reserves, principally because 
of the write-off referred to, is re- 
duced from $6,746 to $486. A total of 
$18,000 had been placed in this fund 
in the course of the year. 

Mortgages and agreements of sale, 
etc., are carried at $348,744, compared 
with $386,368 a year ago. 

Liabilities to the public are guar- 
anteed mortgage certificates and 
interest of $38,598, compared with $45,- 
546 a year ago. Demand loans are up 
from $4,307 to $9,614. Other items in 
this class are wages and similar items. 

Following is the record of the com- 

recent years: 
ve eeaine ead 


PAA RH mon 
AoderKHe 1m 


1930 26,346 * 6. 4% 
*Six per cent on fully paid shares and five 
per cent on partly paid shares. 


- Insurance. 


Real Estate owned .........$34,307,572.19 
First Mortgage Loans on 


Property 
Bonds of the United States, 
Preferred and Guaranteed 


Stock 
sing Loans, Cash and Othe 
Total Funds for Policy- 


a ANG, ORE 
» rey 
mre aye 
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New York Lire INsurANcE ( 
51 Madison Avenue, New York | 


Incorporated under the laws of the State of New York 
A MUTUAL ORGANIZATION, F OUNDED IN 1845 


Insurance in force 
Dec. 31, 1930 


DIVIDENDS 
Payable in 1931 


$72,542,000 


NEW BUSINESS 
1930 


$900,897,000 


Loaned to Canadian 


Policyholders 
and Invested in 


Canadian Securities 
$56,600,000 


Branch Offices, | 

in most of — 
the larger cities 
eRe 
United States and 


EIGHTY-SIXTH ANNUAL’ STATEMENT _ 


To the Policy-holders: . a ; 
Most of us have labored together for a considerable perio Shays 
My service in Nylic has covered forty-two years. I have been President of 
New York Life Insurance Company for nearly twenty-four years. ? 
In twenty-four years you have numerically been multiplied by three; 
yore collective property in this Company has been multiplied by three and a 
alf. Ee 
You have made a great demonstration within a generation of the power that — 
lies in co-operation between “humans.” You have become ngly con- 
vinced of two great truths. _ ,  caikaeeeaane 
First, —that “no man liveth to himself,” and the less he tries to do that t 
more truly and fully he lives. 3 et ee 
Second,—that. men are naturally honest and that those in positi 
responsibility and trust in business are more honest and mueh more capak 
than men are asa whole. — Bary 2, ' : nn a 
Emerging from the frightful financial disasters of 1980, people are wonder~ 
ing if it was all or in large part necessary. They are asking why such heart © 
breaking experiences should not naturally cease in countries organized to 
preserve the strength and the inspiration that lie in individual efforts and in the 
ownership of private property. | | |= ae 
American life insurance reaches its present greatness just in time to 
answer that question. It is true that we have:had in’ this the freest and most 
individualistic section of the world (United States and Canada) a disturbin; 
experience. Could it have been avoided substantially? I answer it could 
some day such happenings will be largely avoided. \ ee 
As.we em m setback in our economic system we 
thing remains unchanged and substantially unaffected. .__ *e 
It is almost literally true that every man who owns property is poorer tod 
than he was a year ago; but to the extent that his possessions are-represented b 
Life Insurance he is as rich today as he was a year ago. oe. igi: 
They (his Life and Endowment policies) have not. shrunk in value—exce’ 
as he may have used them as collateral to relieve his needs in other direction 
Suppose the total outstanding insurance a year, ago had beer ‘bilhior 
instead of half that—suppose the assets of the Companies had been 38 billior 
eee half that. How much less would the speculation and loss have been 
in 1930 | nN a eee 
Life Insurance Companies will ultimately achieve those totals:and greater 
ones and they will yearly represent an increasing and conservative factor in the 
whole property problem. SER? : AO ee 
Life Insurance assets are not used speculatively. With relation to, our total 
national wealth those assets represent a yi factor, They 
increase the factor of stability and decrease the factor of chance. That has 
been steady for almost a quarter century. Outstanding ance will | 
and : assets will double long before the wealth of these countries The. 
lesson of it all is that economic changes of profound significance and of funda- 
mental importance are taking place as the result of the amazing growth’of Life — 
Life Insurance does all that its devotees have claimed and now i 
emerges from this world catastrophe substantially untouched and vores 
public service that few people ever realize, «__, ; ae 
It was organized to mitigate the terrors of death. It has become a. valiant 
and an increasing defense inst the economic d that periodical 
Se 
n other words, we are, throug e ance, in these ‘4 nh 
tries, preserving individual enterprise and the rights of individual wealth and ~ 
at the same time we are utilizing the almost immeasurable power of united and — 
common action. | RPE one 
We are gaining on economic disaster and we shall go on gaining because — 


Life Insurance will go on gaining. 5 3 
In free countries there is no way to stop speculation; todo that arbitrarily © 
would not be consistent with the principles of freedom. But! Yes, a ee ne 
But! When Life Insurance has become the great reservoir into which the peop 
put their savings increasingly, speculation will become relatively less and we ~ 
shall finally have adopted, almost imperceptibly,.a new economic program. = = 
This, will be founded on co-operation, brains and i a pretty’ 
good description of the elements that have made our Life Companies great _ 
co-operation, brains, fidelity, and, I add, hard work. ; ae 
e balance-sheet below will show what a splendid part your Company is — 


laying in the total. , | 
Kew ork, February 4, 1931 DARWIN P. KINGSLEY, President — 


one 
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New York Life Insurance Company 
BALANCE SHEET — DECEMBER 31, 1930 
ASSETS LIABILITIES 


Reserves—ample to meet 

all contractual obli- . 

gations ...........-$1,588,057,722.02 
Dividends payable to. 

Policyholders in 1931 . 72,541,788.00 
All other Liabilities .... 7,455,677.00 


Total Liabilities ......$1,668,055,187.02 
General Contingency 
Fund 121,012,546.96 


Total ,...4...s+-«.$2,789,067,734,00 


Farms, Homes and Business 
ee . «ees -578,255,940.83 


Other Governments, States, 
Cities, Counties, Public 
Utilities, Railroads, etc. .. .706,752,997.95 


B ccccccsecessecees 40;062;,042.00 


’ 
eeeetreeeoe ee eee 


r 
ssets ....c.eeeeeees ss -396,089,181.03 


holders’ Protection ....$1,789,067,734.00 


DIRECTORS 


GEORGE B. CORTELYOU 
WALTER W. HEAD 

CHARLES D. HILLES 

HALE HOLDEN 

CHARLES EVANS HUGHES, ‘Jr. 
ALBA B. JOHNSON 

PERCY H. JOHNSTON. 
WILLARD V. KING 

DARWIN P. KINGSLEY ... 


RICHARD I, MANNING 
GERRISH H. MILLIKEN 
FRANK PRESBREY 
JOHN J. PULLEYN 
FLEMING H. REVELL _- 
..GEORGE M. REYNOLDS, 
JESSE ISIDOR STRAUS 
RIDLEY. WATTS 


LAWRENCE F. ABBOTT 
JOHN E. ANDRUS 
NATHANIEL F. AYER 
CORNELIUS N, BLISS 
MORTIMER N. BUCKNER 
THOMAS A. BUCKNER 
NICHOLAS MURRAY BUTLER 
CALVIN COOLIDGE 
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tet sie dtian ! of five articles setukly published by 

ee POST will shortly be available in pamphlet form. 
_ A DISCUSSION OF WORLD AFFAIRS AND 
“HOW THEY NOW TOUCH CANADA’S PROBLEMS 


ye i ‘A request will bring you a copy without obligation. 


‘2 fic. G. STANTON COMPANY « ds 


oe 
Line} 


tion Bridge Co. 


. i 
he ig, 
aad 


_  =—centre of Toronto’s Automobile Row 
‘Two Story Brick and Concrete Building, built f 

ee ete Class Automobile sraeny ofices. and 

A tig garage. Containing approxima , 

feet with ramps and roof pation for 100 cars. ees 
- Prominent corner location with 130 feet of show windows 
- On, sng ‘These valuable premioes are: admirably 

. showrooms with offices and warehouse or wareutae, 

a. * a st f the choicest locations in city for High Class Auto- 


“EXCLUSIVE AGENTS 
| E. W. GOULDING & CO. Limited 
ee 11 Adelaide St. Toronto 


~ “How to Invest 
for Profit” 


A new book just published by The Financial 
Post. It is the first book written for the 
Canadian investor dealing with the particu- 


x 


investment . conditions 
It is 


existing in 
non-technical. Yet it is come - 


berry 
A 


problems of different 
and what they should 


oi 
F 


a valuable compendium 
and investment terms, table of 
ids, table of bond interest, stock 
exchange commission rates, etc. 


In order to place the volume within reach 
of every investor, large and small, it has 
been priced at. $1.00. But it is not a cheap 
book in any way. It is printed in clear type 
on the best quality book paper and is bound 
in cloth. Pin one dollar to the coupon and 
we will send you your copy right away. 


This Will Bring It to You 


THE FINANCIAL POST, 
143 University Avenue, 
Toronto. 


Send me one copy of “How to Invest for 
Profit.” I enclose $1. 


i 


Name SPCHSSCSSSCEMCSSSSLESCSESSSEOHEESESS 
Address SOPOSHSOSEHOSCEEEHSESESEEEEEEOS 


SSCS SESS SHES OS SESEECE SEES ESESES 


. | from 


CALLED TO HEAR 
OF STIMSON WOE 


This Makes Six Gatherings 
While Five Others 
Come Later 


MIX-UP IS SERIOUS 


Companies’ Holdings of Each 
Other’s Securities Are 
Complicating Problem 
of Custodian 


Notices will probably be issued 
within a day or two to creditors of 
Grand Central Markets, and Associ- 
ated Development Corp., two promo- 
tions in the Stimson group, calling 
meetings to consider the situation 
created by the placing of these and 
other companies in bankruptcy. As 
Grand Central Market is practical- 
ly completed and ready for occupa- 
tion, it is probable that some ar- 
rangement will be made for carrying 
on the enterprise in the hope that 
it will realize some of the profit 
expected from it. 


As things stand, G. T. Clarkson 
has been appointed trustee in bank- 
ruptcy for the four original com- 

ies which went into bankruptcy: 
ational Debenture Corp., The To- 
ronto Bond Exchange, Stimson’s 
Building & Investment Co. and Stim- 
son’s Canadian Development. 


For the other companies Mr. Clark- 
son has been aigieted custodian in 
the meantime: ed Graham, Ltd., 
which was formed to take over the 
old G, A. Stimson Co.; Commerce 
& anos Building, which 
built the building of the same name; 
the Commerce & Transportation 
Building, which bought the building 

mmerce & are 
Building, builders; F. G. Johnston, 
who assigned personally; and G. A. 
Stimson & Co. as well as the two 
companies for which creditors’ meet- 
ings are now being arranged, Grand 
Central Markets and Associated 
Development Corp. One company, 
Stimson’s Office Buildings, has not 
yet been thrown into liquidation. 

Assets are Mainly Shares 

At creditors’ meeti held to 
date very little definite information 
has been forthcoming. The ramifi- 
cations of the various Stimson enter- 
prises were so tortuous and the in- 
ter-company stock holdi s0 com- 
plica that it has needed a con- 
siderable period to unravel them and 
there may still elapse some time be- 
fore the approximate standing of 
various itors, including security 
holders can be stated. Various | 
questions as to position of security 
holders and property of various 
sseneenee taken enter into the ques- 

on. 

So far as the Commerce & Trans- 
portation building is concerned, Mr. 

ms Sereaeee creditors sty the 

m at there is an equity o 
fron £200,000 to $900,000 in this 
$1,825,000 building if the creditors 
can raise a loan to meet the mort- 
gage of $900,000 within six months 
ore foreclosure becomes effec- 
tive. 'The interest rate is 12% per 


cent. 

The difficulty of deciding where 
creditors stand with any individual 
com is well shown in the case 
of Stimson’s Building & Investment 

which has nominal assets of 
$3,714,686, but all but $94 for furni- 
ture and fixtures is invested in as- 
sociated Stimson companies. Listed 
liabilities of this company were §$2,- 
500,000, one outstanding item being 

674 due G. A. Stimson & Co. 
on the purchase of shares of The 
Commerce & Transportation ‘Build- 
ing. One large liability of $1,588,- 
300 is for.7 per cent debentures is- 
sued on the rantee of G. A. Stim- 
son & Co. This latter liability was 
made under contract of sale by G. A. 
ewer jee anne will be investi- 
ga y the inspectors. 

Payment of claims of creditors of 
Stimson’s Canadian Development Co. 
will depend upon the equities re- 
maining in The Commerce & Trans- 

rtation ts Toronto, and the 

ine Building, Vancouver. The as- 
sets of this company consist largel 


of shares of Stimson’s Buildings 4 dia and 


Investment Co. shown at $2, 
but this compaty has in turn as one 
of its chief assets securities of 
on’s Canadian Development 
Co., and the latter company in turn 
owns shares of the Commerce & 
gy a yp Building whose value 
will md on success in meeting 
the ,000 mortgage and realizing 
the $900,000 equity said to remain 
after that. = 


Marine Building Earns $150,000 


In answer to enquiries at one of 
the meetings where creditors ask 
if revenues of. Commerce & Trans- 
portation Building and Marine build- 
ing would provide enough to meet 
char Mr. Clarkson stated that 
there would probably be $100,000 de- 
ficit in revenue from rentals for 
the next 18 months to two years 
after all carrying charges are met. 

“The net income of the Marine 
building,” said Mr. Clarkson, “is be- 
tween $150,000 and $175,000 after 
an allowance is made for operating 
charges, taxes, loss in rentals esti- 
mated at 10 per cent and deprecia- 
tion. Rentals now are only 40 = 
cent of the total space of the build- 


Mr. Clarkson counselled modera- 
tion and no lawsuits. If lawsuits 
were started, he stated that the costs 
would be enormous. His view is that 
the best possible result for share- 
holders and creditors can only be 
obtained by pooling the resources 
of all the companies in one big cor- 


poration. 

The public holds $1,400,000 of de- 
bentures of Stimson’s Canadian De- 
velopment Co., says Mr. Clarkson. 
The assets in. the. Marine Building, 
he believed, would depend on the 
ability of the company to co-finance 
a redemption of foreclosure proceed- 
ings now underway by Starrett & 
GCo., holders of a mortgage. The 
claims of Starrett & Co. come before 
those of debenture holders. 

F. G, Jéhnston himself, has no 
money in his own name, creditors 
were informed. 


Bethlehem Steel Branch 
Plant Report Unconfirmed 


MONTREAL. — Official confirmation 
cannot be had of the report that the 
Bethlehem Steel Corp. intends estab- 
lishing a plant at Chute-a-Caron, which 
will absorb about 260,000 h.p. of elec- 
trical energy to be secured from the 
Duke-Price Power Co. 

The Duke-Price company which has 
po en oo: the power site at Ile Maligne, 
arfd which has just completed the de- 
ne — at Chute-&-Caron, 
is repo ave been in otiation 
with Bethlehem Steel, — 
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Tould Control Silver 


Through Agreements 
With Seller S of Metal Sufficient to Cover 2 Per 


American Smelting Head 
Proposes Plan to Sta- 
bilize Price 


50 CENTS SUGGESTED 


Plan Suggested to Benefit 
Sellers as Production Fails 
to Meet Normal De- 
mand; If Successful, 
Would Help East 


With silver selling at a new his- | 26% 


torical low, various suggestions are 
being offered to stabilize the price 
at. what would be profitable prices 
to the majority of the silver pro- 
ducers. 

Francis H. Brownell, chairman of 
the board of directors of the Am- 
erican Smelting & Refining Co., re- 
finers of and one of the world’s 
largest dealers in silver, ~— a 

lan for improving world trade con- 

Jitions by informally stabilizing sil- 
ver, at no fixed ratio to gold. 
India’s Policy is Key 

The basis of Mr. Brownell’s plan 
is an informal understanding be- 
tween ‘the United States; England, 
including India; France, including 
Indo-China; and as many other gov- 
ernments as possible, to make no 
sales of silver for a stated period, 
either now or hereafter o by 
each government at less than a fixed 
suggested price of 50 cents per 
ounce. The respective governments 
are to have a firm understanding 
that. they will only purchase silver 
now authorized by law for subsid- 
iary ocaeas. whenever the price of 
oe in aha y ae A rays 

e figure a upon. order 
stabilize the price agreed upon, and 
to compensate the governments in- 
volved, an understanding that these 
governments, particularly India, may 
sell government-owned silver when- 
ever the price is more than, say, 5 
cents per ounce above the. figure 
agreed upon. 

It is necessary, in Mr. BrownelKs 
opinion, that India should agree to 
the plan as that country is most 
likely to sell goverrment-owned sil- 
ver in the future. Japan and China 
should be consulted and brought in- 
to the arrangement, Spain, 
which potentially is perhaps the 
heaviest seller of silver. Other gov- 
ernments are not likely to be sellers 
of silver. ‘ 

The immediate effect would be to 
remove from.the market the present 
threat of silver sales by govern- 
ments. This alone would tly im- 
prove the price level. T! 
the price of silver, according to Mr. 
Brownell, was not due to current 
over-production, but to sales of sil- 
ver formerly used as money by dif- 
ferent governments. ‘. 

_ Coinage Use Important 

The average annual production of 
silver throughout the world for the 
past six years is estimated by the 
director of the U. S. mint at 252,- 
019,1887 oz., with a peak production 
in 1929 of 261,000, 
ment of by-product production and 
the drop in silver prices has great- 
ly lessened the current rate and the 

roduction in 1930, is estimated at 
000,000 oz. Preliminary esti- 
mates for 1931 are for production 
not in excess of 245,000,000 oz. 
* The annual consumption of silver 
by China and India averaged, 
during the t six years, 181,333,- 
000 oz., with a peak consumption of 
219,000,000 oz. in 1929. World indus- 
trial consumption of silver is esti- 
mated at 50,000,000 oz, annually, 
which together with the consumption 
of India and China, makes a total 
average world consumption of ap- 
proximately 230,000,000 oz. against 
an approximate annual production 
of silver of 250,000,000 oz., leaving 
20,000,000 oz. for subsidiary coinage 
and other nations’ monetary uses. 

This estimate of production and 
consumption is believed to be very 
conservative. The consumption of In- 
China will probably be more 
than the estimate, while the produc- 
tion of silver, particularly in 1931, 
will be less. 

The purchase of silver for subsid- 
jary coinage by the United States. 
Japan, many of the European and 
most of the Latin-American coun- 
tries, is estimated to average from 
20,000,000 to 50,000,000 oz. per an- 
num, indicating that the normal sil- 
ver consumption requirements are in 
excess of the wor 
total increase in 
the years 1927, 1928 and 1929 over 


ed | the production of 1826 is relatively 


negligible, being less than 8,000,000 
0z., while the —— for 1930 
was less than 1926. } 

The trouble, according to Mr. 
Brownell, was obviously caused by 
the enormous sales of government- 
owned silver, ‘largely from demon- 
etized silver coinage. This sale of 
government silver in 1930 is esti- 
mated at 71,500,000 oz. Thus, while 
silver production decreased in 1930 
from that of 1929 by over 17,000,000 
oz., the sales of government silver 
were so huge that the price of silver 
broke from 46.87 cents per oz. in 
January, 1930, to 28.5 cents per oz. 
in January, 1931, 

Uncertainty is Harmful 

The sale of silver by the govern- 
ment has had a doubly harmful con- 
sequence, first, because of the large 
extra quantity of silver that was 
thrown on the market irrespective 
of whether, when, and where, this 
was wanted, and, second, the baneful 
psychological effect caused by the 
uncertainty or rather the certainty 
of more coming in the near future. 

This movement was initiated by 
Great Britain in 1920. At that time 
the British pound sterling had lost 
in value. 

The ministry in an effort to balance 
the country’s budget struck upon the 
idea of melting Great Britain’s silver 
coinage, then .925 fine, and reminting 
the same, but with a basic fineness 
of only .50. Large quantities of extra 
silver thus obtained were then dis- 
posed of in 1921 and 1922. Further 
sales unheralded and uncontrolled, con- 
tinued from year to year, and in 1929 
about 10,000,000 oz. were being supplied 
an unwilling market. 

The example of England was 

romptly followed by Germany and 

oland, whose governments both struck 
new silver coins with a fineness of .50. 
In 1919 and 1920 France, too, became a 
large seller of silver, a considerable 
portion of which was derived from 
melted five-franc pieces, and has con- 
tinually been figuring as a seller of 
silver, thereby doing much harm to the 
silver market. Belgium, Switzerland 
and Italy all have figured as sellers 
of silver at most inopportune times. 

During the latter part of 1929 Indo- 
China sold large quantities of silver 
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Ford Stock 
With Motors 
In Advance 


Ford of Canada “A” stock has 
been one of the spectacular perform- 
ers on the Toronto exchange and the 
New York Curb in the last week. 
On Monday it moved up four points, 
close to 28, but closed on Tuesday at 


Strength in the motor shares in 


New York has been assigned as the | has bee 


reason, but the special interest in 
Ford of Canada could not be traced 
definitely. 

Annual) report of Ford of Canada 
is not expected until May. — 


derived from demonetized coins in 
pivposeiins of her adoption of the gold 
ullion standard in the Spring of 1930. 
The quantity disposed of in 1929 may 
be estimated as high as 50,000,000 oz. 
As the sale was carried out just when 
the silver slide had set in, a veritable 
avalanche developed, causing panic in 
the world’s silver market. 
The greatest threat to silver’s 
stability, however, was, and still is, 
British India. At the close of 1926, it 
was definitely resolved to change from 
the then existing gold exchange stand- 
ard to a gold bullion standard and to 
dispose of large quantities of silver, 
derived from demonetized coins. The 
total amount for sale was not fixed by 
law and was made dependent upon the 
quantity of coins reverting to the 
treasury from circulation. A prelimin- 
ary estimate was suggestive of an 
approximate quantity of 240,000,000 oz. 
of bar silver, nearly equivalent to one 
year’s world production, to be disposed 
of whenever authorities thought fit. 
The total amount of the mel silver 
sold up to the present by the Indian 
treasury is about 85,000 oz. 
This quantity in itself is la 
the key factor is in the undefined 
future policy as to the time and quan- 
tity of silver stock being disposed of. 
Due to the fact that most of the other 


sources of surplus silver will give out! Less 


in the near future, there would be 
better prospects ahead for the metal if 
it were not for the genuine threat 
emanating from India. 
History for Plan 

of those intimately connected 
with the silver market are of the be- 
lief that the mere authoritative 
announcement by India and other 


Man 


N 
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EARNINGS DECLINE 
IN DIFFICULT YEAR 


Cent Disbursement on 
Preferred 


From Our Own Correspendent 


MONTREAL. — Decreased tourist 
business is reflected in earnings of 
the Mount Royal Hotel Co. for 1930 
which totalled $804,821 as compared 
with $1,051,494 in 1929. The financial 
statement published covering 1930 
does not reveal operating income and 
expenses as in previous years; net 
earnings are shown after provision 
for expenses, taxes, and and 
doubtful debts. 

Following the policy of the present 
management a sum for depreciation 
n written off in excess of that 
provided in 1928 and former years. 
An auditors note on the balance 
sheet states that “the reserve for de- 

reciation of fixed assets as at 
ber 31, 1930, is, in our opinion, 
inadequate in respect of the provi- 
sions made in years prior to 1929,” 


Net Profits Lower 
After all charges net profits were 
see apt Meat net $422,556. 
uring the year only one dividend of 
2 per cent on the 6 per 


was Rae 
of $136,51 with 
ments of $409 in 1929. S 


for the year, ore, amo’ to 
$66,121 as op to $13,014 in the 
is a com on of 


p> 
Foll 
profit and accounts for the past 
1930 
$ 


two years: 

1929 
8,563,782 
2,518,697 


Sometes income seen 
Oper. expense scccoes 


Net oper. income ceece erccea 
tg income: 
n 


Divds, received ..... 


$804,821 
2 . 
Inc, tax reserve ..+. 
Net profits ....+sessee 
Pref. dividends »..0e 
ee . 


UB sesecee eeeeeee 
prev. surp. 
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Balance 
Depr. TOSETVE soeccsece 
Bal. forward ,sccsovee 


principal governments, of the intention | debts. 


to refrain from further sales of gov- 
ernment-owned silver, below the 
agreed-upon figure, would in itself in 
a short time bring silver back to a level 
of 50 cents per ounce, 

The basis of this belief is the fact 
that notwithstanding a normal annual 
production of more than 250,000, 
ounces in the years of 1926, 1927 and 
1928, the price of silver did not fall 
below an average of 51.5 cents per 
ounce, until 1929 when India made its 
greatest sale of 35,000,000 oz. In 1929 
also occurred the jarge sale by Indo- 
China of an unknown, but probably 
we greater amount than that sold by 
ndia, : 

A study of the above statistics 
indicates that a buying power of over 
eae < - — by govern- 
me or subsidiary coinage pu 8 
is sufficient, if properly atilised, to 
stabilize the price above some ed 
level or the cents per ounce sug- 

d, provided no further sales are 
made by governments below a level 
slightly higher, say, Mve cents per 
ounce, 

Permission for India to sell its 
government-owned silver whenever it 
can do so at a price five cents in 
excess of the agreed-upon or 50 cents 

ounce level might well be a con- 
orming inducement for India to join 
in the plan since in this way she would 
realize more money than selling at low 
current levels. 

Several Factors Favor ‘Plan 

The plan suggested would tend to 
stabilize the monetary conditions of 
China and other silver-using countries 
and would remove the present prohibi- 
to handicap of an unstable and 
violently fluctuating price of silver. 

The plan is not intended to benefit 
silver in preference to other com- 
modities such as wheat, sugar, corn and 
copper, for the reason that silver, like 
os ag is much more money than a com- 
modity. In the case of gold, approxi- 
mately one-half of the production is 
used for non-monetary purposes. In 
the case of silver, less than 25 per cent 
is used for non-monetary purposes. So 
far as current production is concerned, 
that of silver is more used for money 
whether coined or uncoined, than that 
of gold. 

To Restore Eastern Countries 

Fundamentally the plan is directed 
towards a restoration in that portion 
of the world’s trade which seems to be 
most depressed, that of the silver-using 
countries. These countries have the 
largest populations in the world, the 
greatest potential needs, and afford the 
most promising fields for the large 
excess of productive capacity now in 
existence among the higher industrial- 
ized nations. : 

If 560,000,000 oz. silver per annum 
were bought at 50 cents per ounce the 
total would be $25,000,0 r annum, 
for all the nations involved. This 
would be the utmost loss or got in 
using the cheaper substitute for silver 
in subsidiary coinage and is a small 
sum for all nations to contribute to- 
wards restoring normal conditions to 
the silver-using nations, Mr, Brownell 
contends, 


Canadian Flour Exports 
Decline in January 


From Our Own Correspondent 

MONTREAL.—Exports of Canadian 
flour in January, 1931, fell to a low 
level, totalling 392,256 barrels as com- 
pared with 502,888 barrels in the same 
month in 1930. The decline in value 
was more marked, falling from $3,069,- 
166 in January, 1930, to $1,558,555 in 
January this year. 

Total exports for the six months 
ended January 31, 1931, however, are 
still higher than those of the same 
period a year ago. Exports in the six 
months to January 31, 1931, amounted 
to 8,961,694 barrels as compared wit 
3,385,571 barrels in the previous year. 

alue of exports, however, was lower at 
$17,714,234. This compared with a 
value of $20,712,361 for exports in the 
six months ended January 31, 1930. 


Algoma Steel Rail Mill 
Begins Production at Soo 
From Our Own Correspondent — 

MONTREAL.—The new rail mill of 
Algoma Steel Corp., constructed at a 
cost of $1,250,000, opened on February 
16, working on an order of 80,000 tons 
of 180-pound rail. This is the first time 
that rails of 130 pounds have been 
manufactured at the plant. 

Opening of the rail mill has ab- 
sorbed about 350 workers who had been 
unemployed when the mill was closed 
for rehabilitation some months ago, 


Ontario Building Heavy 

The heaviest construction programme 
since Confederation was undertaken by 
the Ontario Government last year, 
according to the 1930 report of the 
Public Works Department. The Pro- 
vincial Government began building 
operations resulting in a capital ex- 
—_— that year of roughly $2,500,- 
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9, 
Reduce Mortgage Loan . 


During the year $120,000 of 5% 
per cent first mortgage loan was fe- 
soa iat as 

. 8 0. , 
forward ‘into th 


Alderic Raymond, president of the 
company, said in part: 


Effect Number of Economies 

“Since your board assumed control 
of the —er on March 20, 1930, a 
number of important operating econo- 
mies have been effected and expendi- 
tures controlled without in any way 
impairing the standard of - service 
given, The application of these econ- 
omies will be more apparent in the 
future operation of the company and 
should be reflected in a material in- 
ee in earnings available for divi- 

ends. 

“The property, plant, and equipment 
have been maintained in a high state 
of eticleney. 

“The icy of your directors in 
paying dividends only to the extent of 
net profits available from earnings is, 
of course, sound and one which we 
feel sure will merit your endorsation. 
Such earnings justified a payment of 
2 per cent on the 6 per cent preferred 
stock for 1930. With the drastic re- 
ductions already effected in operating 
costs, and with a normal recovery in 
business conditions generally, it would 
agpear that earnings available for divi- 
dends in the not too distant future 
will justify payment of the arrears 
ne oreeenee on Ce een stock 
and permit resumption of regular 
dividend payments.” ~ 


h| Loronto Asks Tenders 


on Large Serial Issue 


Call for tenders on $4,836,000 4% per 
cent serial debentures by George Wil- 
son, commissioner of finance for To- 
ronto, resents the largest piece of 
municipal financing to be undertaken 
thus far in 1931 and the first time 
Toronto has come into the market 
since May, 1930. The debentures are 
dated February 2, 1931, and are due 
1932 to 1961, with an approximate aver- 
age maturity of 16.1 i Tenders 

Il be received up to 12 o’clock noon, 
February 24, ° 

Issued in denominations of $1,000, 
the debentures will be payable as to 
peaceet and semi-annual interest in 

oronto, London, Eng, or New York 
City. As has been usual in the past, the 
maturities will be by s¢ria] installments; 

Recent municipal financing has been 
accomplished at a low cost by Kitch- 
ener, Brantford, London and Ottawa. 
Toronto is conceded a_ particularly 
strong financial rating both in the 
United States and abroad and offerings 
in the past have brought high prices. 
It is believed that bidd ng for the pres- 
ent issue will be particularly keen and 
that the city will secure a good price. 


A Good Investment 


Our57% Guaranteed First Mortgage 
Investment Certificates are safe and 
very convenient, 


Ask for particulars. 


Crown Trust Company 


~ is 
<P 


For Excellent ‘ | 


0 
Shipping Facilities 
locate in 


HAWKESBURY 
Ontario 


Manufacturers here have the 
advan of both rail and 
water shipping facilities. 
Hawkesbury is served by two 
lines of the Canadian National 
Railways: the Canadian Pa- 
cifie passes within 5 miles— 
(easily accessible by Hawkes< 
bury~- Vankleek Hill High- 
way); and the Ottawa Trans- 
portation Co. operates freight 
and passenger boats. 

Such excellent facilities make 
for low manufacturing costs. 


For further information, write 
A. M. PINARD, Secretary 
The Board of Trade 


HAWKESBURY '° 
————Ontitrio —— 


INDUSTRIAL : 


ALCOHOL 


+2 


< 


HIGHEST QUALITY—BEST SERVICE | 


Ethyl Alcohol—Cologne Spirits, Denatured Alcohol _ 


We maintain a Technical Service. Division — 


< 
' 


‘Wedga & Cowan, 
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Pog. a ed a ater eae 


3 


re eat. a ee 


Members of the Montreal Stock Exchange i, H 


Members of Montreal Curb Market. —s_ 


200 St. James Street, W. | 


STOCK BROKERS. 


OTTAWA . WINNIPEG 
AX QUEBEC 


MONTREAL 


TORONTO 
SAINT JOBN, N.B. 


is given in the new Financial Post Directory of © 
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Canadian Directors and Officials, 1931. Use coupom 
to obtain this valuable and hitherto uncompiled 
information. Handsomely bound in dark green 
stippled cloth with gold lettering, 416 pages and 
over 4,000 names listed. Price $10.00 a copy. 


-——~—~— ——- SECURE THIS USEFUL BOOK-———= 


THE FINANCIAL POST, 

158 University Avenue, 

Toronto, Ontario, 

Attached is $10,00 in payment for one’ copy of The Financial Pe 
DIRECTORY OF CANADIAN DIRECTORS AND OFFICIALS, 1% 
containing 4,000 names. Please mail post paid to 
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The | for 1927 and 


"Member of Audit Bure 


THE FINA 


Standard Steel 


Holds Meeting, 
Pays Dividend 


Standard Steel Construction Co.’s 
annual financial statement for 1930, 
shows preferred dividends earned 
three times and cash position 
stronger. The comment reported was 
to the effect that “it was felt that in 
consideration of trade conditions the 


;company had experienced a fairly 


satisfactory year.” 

The directors declared the quar- 
terly dividend on the $3 no par value 
ore stock, payable April 1, 

1. This divide pegaaee $29,843, 
and it was covered in 1929 by earn- 
ings of $276,454. Previous earni 
had been $137,976 for:1 $63 

5,632 for 1926, If 

930 earnings ad retreated to any 
of these levels they would still have 
been sufficient for preferred divi- 
dends. The 1929 earnings also showed 
$2.05 a share as having been earned 
on 120,525 no par value common 
shares, but no dividend has yet been 


The tommon stock has been inac- 
tive so far. in 1931 and no transac- 
tions have been recorded in the pre- 
ferred stock which sold last for about 
86%. The common stock has been 
selling at around 7 and 8, about half 
of the top figures. 


mice | What Leaders Say 


Hon. W. G. Martin, minister of public 
welfare in Ontario, says: : 
“We can sit down in Council and we 


DOM. ENGINEERING 
$2.83 PER SHARE 


Surplus Account Drawn 
Upon to Pay Full 
Dividend 


year ended Seen 
81, 1930, did not come up to expecta- 
tions. Share earni were equal to 
$2.83, as against $5.68 in the preced- 


iately following issuance of 

the annual statement, announcement 
was made that the dividend rate 
would be. reduced from $4 to $2.40 
per annum. 

It had been 
—— would not 

ut that income 


Mark U 
Profits from all sources during 
1930 totalled $557,252, as against 
$924,143 in 1929, After taking care 


s, th 
of $353,639, which compares with 


$709,491 in the p . Full 
pera of tee jechtad fas 
account follow: 

1980 1929 1928 


$ & 
557,252 924,143 1L1sde72 
160,000 205,652 210,281 


au of Circulations PUBLICATION OFFICE: TORONTO, FEBRUARY 19, 1931 


Want Trust Modified 


Ask Bondholders to Consent to Reduction in Interest 
Rates in Line With Present Mortgage — Desire 
Withdrawal Privilege 


Notices have been sent out of meet- 
ings of holders of 6% per cent, 20- 
year mortgage bonds, Series “A” 6 
per cent, Series “B” 6 per cent, 
Series “A” 5% per cent and Series 
“C” 5% per cent 20-year general 
mortgage bonds of Municipal Bank- 
ers Corp. to apeeire the sale of as- 
sets of Muni Bankers . 
eel Bankers Corp. (1931), Ltd. 
(New Company) and to authorize and 
empower the trustee to release the 
company from the whole of the prin- 
cipal i interest owing upon the bonds 
and to release the mortgaged 
premises including any sinking fund 
to the company free from the charge 
created by the deed of trust and mort- 


ga. 

The trustee, if the bondholders 
agree, is to accept in full satisfaction 
for the bonds thus released general 
mortgage bonds due March 15, 1946, 
of the new company. ‘ 

The notice to 6% per cent mort- 

bondholders is for March 

1, at King Edward Hotel at 10 
a.m., the consideration in sou 
mortgage bonds being $440,500. The 


notice to 5% per cent Series “A” 20-| need f. 


ear general mortgage bondholders 
for the same day but the amount 
of general mortgage bonds offered is 


"000 ae a} The amount available for 


997,252 718,491 824,391 
43,618 


ean devise ways and means and perfect | tins. 


plans for the resumption of business 
activity when the wheels of industry 
shall,hum again and the smoke of busy 
toil dhall issue from our factory chim- 
neys, but if, as man and man, and 
community and community, and nation 
and nation the ugly word a paset takes 
the place of dhe haw word service, if 
the — of the exploitation of profit- 
able industry is permitted to thrive, if 

ustifiable—and mark that word — 

ustifiable combinations and mergers 

allowed to grow and increase and 
thus harass and oppress the consumer, 
if we seek any possible substitute for 
the golden — of live and let live and 
the spirit of give and take, if we do 


BURY cucaseeees-> 

Dividends \.e++. 500,000 
Balance .ecosss 146,861 209,491 420,559 
Bonus 62,500 


Surplas ....... 9146361 209,491 358,059 
Prev. surp. ...2 1,469,080 1,259,589 901,489 


P. & L. bal. ... 1,822,669 1,469,080 1,259,539 


eereeeee 


those things we can hope in vain for | largely 


when there 

ugh to spare, and i ‘ el 

8 i‘ n ce an 

contentment every man shalt onion the 

fullness of life beneath his own vine 
and fig tree.” 


Buchans Mine Ships - 


t $2,288,411, as against $2,258,- 
318 of the ond of 1989. 


account | been 


Only 3,383 Tons in Month |*” 


January shipments of concentrates 
from the-Buchans Mining Co., in the 
Red Indian Lake area of Newfound- 

were the lowest since the mill was 
put operation in October, 

Shipments for January totalled 3,383 
short tons as compared with 4,459 tons 


. 


andy Pocket Record 


of Your Investments 


of their securities as simple as possible. 
Covary. 


sald pei ener and 
alberta eas 


et some record of puschase and 
income, is indispen- 
only a small list. 


For such investors, this handy booklet, 
three by five inches when folded—emali 


Se, eager te; wearecend grr seed 


randa can be made at the time of a transac- 
tion; data is available at any time. This 
book is patterned after a larger security 


You will find this book a convenient and 


of keevi 

ieadlnaiaes yorahdeen A binder with a 

supply of fillers will be sent on request. - 
Write for“Personal Records” book FP-21. 


information on your 


COMPETENT INVESTMENT SERVICE BY MAIL 
Far irvestuss who live at too great 2 distance from our offices to be called upon by our 


yepsescntatives, we maintain a competent 
Sorry carvice by tall so cosid be rendered thaough pervenal 


staff, trained to give as efiscient and sntic- 
contact. Write te our 


nearest branch office if you are interested in knowing the full detzile of this scxvicc. 


HALSEY, STUART & CO. 


INCORPORATED 


Toronto Bronch Office, 6 King Street, East, Telephone Waverley 3041, 
CHICAGO, MEW YORG@K AND OTHER PRINCIPAL ciTies 


TRE PROGRAM 
THAT DOES MORE 
THAN 


Increase your knowledge of sound investment by Estening to the Old 


ta Counsellor on the Halsey, Stuart & Co, program. Broadcast over a Comst 


to Coast network of 38 stationsassociated with National Broadcasting Co. 


Every Wednesday Evening 
CKGW — 9 o'clock 


es “A” 6 cents, Series “B” 6 
per cents Series “C” 5% Pt 
cents together is $1,500,000. e 
total amount of general mo 
bonds to be outs is b 


832 | The trust companies oe ceed aré the 


Montreal Trust Co. and Toronto Gen- 
are also lower by $522,000 at $313,- 
780. 


Work in progress is shown at $34,- 
319, as ro oe with $110,620 in 
Te- 


ance sheet, it is noted that accounts 
le have been lowered from §$1,- 
19 to $675,953. Contingent and 
other reserves remain unchanged at 
$250,000 each. Capital surplus and 
workmen’s insurance are also carried 
at the same 


In his 


G. H. Duggan, said in : 
“The hy Mantle tarbine ene bes 


active, orders having been 
received for 24 hydraulic turbines hav- 
ing an aggregate capacity of 751,800 


h. . 

T rhe orders for paper machines and 
accessories fell off seriously after the 
early months of the year, and at the 
close had p cally ceased, with the 
result that paper machinery de- 
partment wrote orders for only 25 per 
cent of the total business entered dur- 


for 


orders. : 
“Realising that the paper machinery 
business is not likely to be revived 
your directors have 
r employment for the 
large proportion of your manufactur- 
ing me A now idle by reason of 
= cessation of paper machinery 
orders. , 
“The manufacture of pining machin- 
ery and other similar lines for which 
your works are exceptionally well 
equipped is being actively sought, so 
that your gempeny may be in a position 
to supply its share of these orders when 
the demand revives. At the 
time very little business is o 
Reference is made to the board’s 
loss, through death of F. L. Wanklyn 
and announcement is made of the a 
pointment of Norman J. Dawes and J. 
A. Mathewson, K.C., to fill two vacan- 
cies on the board. 


North British Royalty 
Shares Publicly Offered 
North British Royalty Trust Shares, 
series A, representing ownership in 
oil royalty proportion are 
publicly offered. red Trust 
cutor Co., as trustee, receives 
all income from royalties and disburses 
amounts received to shareholders up 
to 8 per cent monthly. Any excess in- 
come thereafter will form a trust fand 
for stabilization of dividends. 
trust terminates February 
shares are dated February 1 
Ma ment of the trust 
North British Investments Ltd., whic 
is offering the shares at $10. It is 
stated that there will be no manage- 
ment fee except for trustee’s compensa- 
tion. Funds will be used to purchase 
royalties in the mid-continent and 
other fields and not more than 10 per 
cent may be invested in non-producing 
properties in proven fields. 


Lake Superior Shareholders 
Deposit Bulk of Stock 
From Our Own Correspondent 
MONTREAL.—Deposits of stock of 
Lake Superior Corp. under the plan 


of reorganization now total between 
$45,000 and 350,000 shares out of a 


eral Trusts Corp., the latter as 
trustee only for the 5% per cent 20- 
year general mortgage gold bonds, 

ries “A”, 

Proxies are now being asked from 
holders of bonds. A number of these 
are writing to The Financial Post, 
stating that they are in the dark as 
to the mea: of the request now 
being recei Details as to the 


to agreement made on February 7, 1931, 


for sale of assets are not given in the 
request for proxies, nor has any 
statement of reasons for the move 
yet been forwarded to bondholders. 

The Financial Post understands, 
however, from those close to the 
directorate that the company desire 
to have the bondholders consent to 
a reduction in the interest rate out 
of consideration for the fact that 
mortgage interest and bond interest 
rates have declined materially since 
these bonds were sold. Payment at 
the rate of 6%, 6, and 5% per cent is 
therefore becoming progressively 
more difficult as interest rates have 


2,| declined. . 


The company also desires to 
modify the trust deed so that part 
of the security may be withdrawn at 

‘or the purpose of working 
capital and.to purchase other types 
of securities than those now held. 
It is stated that the new securities 
Og will be all of the character 
eligible for insurance companies. 
The new proqecnle would change the 
dollar for dollar character of secur- 
ity behind the bonds to some degree. 
Just to what extent the withdrawa 
privilege would be made available has 
not been decided. 


Ontario Radium Property 


Will be Tested Out 
The Ontario Radium Corp. which has 
been engaged in financing preliminary 
to resuming operations at ts property 
near Wilberforce, Haliburton county 
Ontario, is reported as having started 
active development with, Murray D. 
Sessety as mine manager. 
Pitchblende, an ore of radium, occurs 
as crystals disseminated through a 
seemasite dyke which outcrops 
istance of abont 1,600 ft, on the sur- 
face, and has an average width of 
about five ft. Preliminary surface ex- 


a tunnel into the hillside to intersect 
an outcrop at a depth of about 60 ft. 
A portable gasoline engine driven com- 
pressor has been taken into the prop- 
erty to facilitate operations. 


— 


PRE=EMIN 


or a) 


10¢ 8 Copy; $5.00 a Year Pe a 


ANTICOSTI 
ASSURED INCOME 
FAILS PREFERRED 


Minimum “Stumpage Fees 
Do Not Prevent Divi- 
dend Passing 


err e regular quarter. - 
dend on its poudersedl stock ordin- 
— payable on March 1 next. 

This company fornis part of the 
set-up of Canada Power & Paper 
Corp., being controlled through own- 
ership of all of the common stock 
by ae eet. eee St. 

aurice ey Corp., Wayagamack 
Pulp & Paper Co., and Port Alfred 
Pulp & Paper —— 

It was formed four years ago to 
take over the Island of Anticosti, on 
which the pulpwood stand was esti- 
mated at 15,000,000 cords. Under an 
+ rome aes the company sae ee 
8 aurice, Way: ‘ort 
Alfred, the latter group agreed to W. ROY RAINE, 
purchase a minimum of 390,000, formerly partner in Griffis, 
cords a year for the first three years| & Co., who is now senior partner 
and 420,000 cords a year each year| in the investment 
thereafter. of W. R. Raine & Co, 


Income Was Guaranteed 
Payment for this pulpwood was EMPIRE LIFE ISSUED 
son of ah ponin cae 
0 0 
preciation, interest and ' 


Wf cordn $19,686,487 th 
agreed to be taken is cut or deliversd, | number of 
en or 
cee any of the bonds wére out- oe 917 a year ao. 
standing. eee et 
There has been no statement issued aoe os as 
as-to the payment of minimum 
cuapeeted that 
boo ping. 
Rights ef Preferred 
The rights of the preferred share- 
hold further protected by the 
fact that preferences attaching to us 
fed exe pt ‘ith a eatin a ; 
except wi a 
vote of the holders of at least 75 Two New Box F 
cent in value of such shares 


outstanding. 
At the end of 1929, Anticosti had 


utstanding $5,763 f bo 
$8,000,000 PPipesirs nas} ont 80,006 


or not 


| shares of no par value common. 


Trail Building Permits Gain The above 
Building permits at Trail for the| shortly on the decision 
year 1930 amounted to $395,160 or a/| Dauch Co. to establish 
gain of. $191,595 over 1929. Residential 
permits amounted to $82,940. . tainers. 


ENT G's. 


AMONG OFFICE BUILDING 


me 


hese firms will be your neighbours « 
Aldred Building | 


USINESS = like a man — is judged 
by the company it keeps. The prestige 


of any business is 


its most im- 


portant asset. Tenants of the Aldred 
Building are assured the prestige of a good 


business address, both by the 


lity of 


the Building itself, and by the standing of 
their tenant neighbours. 

Among those who have leased space in 
the Aldred Building are the following:— 


total of 400,000 shares. Thus the num-| . 


ber of deposi shares substantially 
exceeds the 75 ‘per cent of outstanding 
stock, or 300,000 shares, necessary to 
make the plan operative. The time for 
deposit of shares expired on February 


6. 

While it is stated that no formal 
extension of time will be made, it is 
likely that deposits of stock will be 
accepted for a future short period, 


Smart, Young Appeals 
Are Heard in Toronto 


The Appellate division of the On- 
tario courts heard this week the a 
eal of William J. Smart and M. 
voumer against their conviction in De- 
cember last on charges of unlawfully 
conspiring to defraud customers of 

Homer L. Gibson & Co. ° 

The accused were found guilty by a 
jury last December and sentenced to 
three and two years in jail respective- 
ly, and the appeal is on the grounds 
that their conviction was contrary to 
the weight of evidence and to law. 
The hearing is before Chief Justice 
Latchford. 


Isaac Solloway to Face 
Trial in Ontario First 


ement between Ontario and 
British Columbia officials will result 
in the re-arrest of Isaac W. Solloway 
by Ontario police when he is released 
from Lethbridge jail on February 21. 
It has been decided first to try the ex- 
mining broker in Ontario rather than 
British Colambia, where warrants are 
also out for his arrest. 

It is indicated that the Ontario trial 
will be finished by April 7, in which 
event the Vancouver trial will probably 
take place about May 1. Harvey Mills, 
Solloway’s partner, will be tried at 
the same time. 


Conveniences available to tenants will include a a a 2 bl 
restaurant to be oP 

Safe it Vaults, Barber Shop, 
Shop, ‘Meeonand and Telegraph Offices. 


Aldred & Co. Limited 

Audette & O’Brien 

Cook & Magee - 

Fair & Cameron : 

Foster, Place, Hackett, Mulvena, Hackett 

& Foster 

Garneau & Ostiguy 

Gillespies & Co, 

Greenshields & Co. : 

C. H. Hanson & Co, h an ih) 1 HT esses 

Hannaford Birks & Co. a | TH AU fee 

Lafleur, MacDougail, Macfarlane & Barclay ce Hine i H| i 

Lighthall & Bridgman 

Montreal Safe Deposit Company NUL 

Sharp, Milne & Co, i} WN 

The Royal Bank of Canada Hi HU 

ALE Deer Rhy 

ne 


d by Bowen’s Limited, 
Tobacco 


ALDRED & COMPANY, LIMITED 


Telephone: HArbour 7117. 
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WEEK’S ¢ ; CANADIAN STOCK A: *K AND BOND QUOTATIONS 


: a "Dividend ds Declared : Unlisted Canadi Securities _ 
elometl Car Marks “Montreal, Toronto & Curb Stocks — ooo 


Board ‘ ‘ Rate Declared Date fecora 
o aa WEEK ENDING FEBRUARY 16 Agnew Surpass, pref. .ssccosswe 1% 1% % Apr. 1 Mar. 16 Feb, 17, 1931 


- Belding Corticelli, pfd. ..+.s0e000 7% 1%% Mar. 14 ing ~ Industrial Stocks Bid Asked 
80 King st. W., Toronto as ' Weok Ending | B&Dk of Montreal ...0.s.vcvseee 242% 3% Mar, 2 St] scaten Wet Corps 26.50 28.00 
3 


ivd. 
Pr Ran te Yield Close ereeeeeree 
Bae, ea iain 5381 i —— an Feb aber 1981 ing | 1 Feb.9 -—-Feb. 16—— Brasilien Tres ocesene ciao a tMar: 3 Border Cit. Htl. pf. .... 18.00 
LON NG. ' GUELPB High Ft Low! $ Feb 14 | or last) High Low Close| High Low! $ Feb=14 | [(or last) High Low Close | Barceiona Traction -, 500 Mar. 14 Brand.-Henderson 
“yf WINDSOR ee Ce Hillerest Coll. .| 60 Bk. Canadienne Nationale ...,... 10% 244% Mar. 1 1% Did. «.+++-+- 88.00 96.00 
> a ‘ed KITCHENER 12% 8%). «--/Abitibh, © ses.) 10% 1% 10 10 | Xo on occ) Do. pref. ses] OL c- cc ce | CAR, Canners Boe 12hge Apr. 1 Seay Satan Ae gee 
110-103. | Pref, weve] ve we oe et 4 <4 +:+(Hinde & Dauch.| ... 4 | | Boe 108 pee. yd ite ous. 2 i cg nt re a AG 
“6 39% 14. ‘él De. pret. cece 42% 89% 40%) 109 © 120 "\Holt Renf Do., cony. pfd. Apr. 1 . Brewing Co Corp. of 
.|Agnew Surp., ¢.| eo | ogy occ anes leat oS Can. Inter. Inv, Trust pfd. .... Mar. 2 13.00 
7.08) Do. pref. .... ss 88 88 | * $9 ines ees *. > ‘9’ | Can. Bank of Commerce ...... 241% A Mar. 2 
ci be eet. ot Canadian Oil, pref. ........+ ses 8% 2% Apr. 1 0} com. 2.00 9.75 
HS ith Som. Canadian Car, com. os $1.75 44¢ Feb. 28 . % ptd, ones 62,00 
as a Da Bi vat SD.» 58 Can, Northern Power, com, 80c 20c Apr. 25 «+. 11.00 
10.52 ia et etne at ") 49 = Ay . Cosmos Imp., pref. 7% 1%% Mar. 15 
7.14\Hunt (A) oe 2i% i9 21 Can, Wire & Cable “A” $4 $1 Mar. 15 pfd. 60.00 75.00 


2.50} Do. (B) 1 20 19 D wees eke $1 June 15 ° oe we 76.00 


ites ° Ges $1 Sept. 15 19.50 
6.33\Huron & Erie M.| 150 oe ee ae e $1 Dec. 15 : Can. Machinery ¢. 6.75 -10.50 


oooh, im 200 Ob da ON kee ea Wee , : ; 
tilmpare te I" 34 da Gi iim] DE, Be giseecccrecenes gs ANS Manik PO S8| Gem Mack 1 ot 208 gate 
1 6.84|Imperial Bank .| 223 228 222 222 Lo. f. ee 4% 4 Apr. 1 Can. Pack. 7% pf. 93.00 97,65 
50c 5.76|Imperial Oil . 17 17 17 17 i eopcccecece $1.60 Mar. 2 Can. Wire & Cable ' 
3.68|Imperial ™ 2 9 9° Ca bp  bedcuctovese on 1% ie Mar. 16 . 614% pid. w.w..101.00 wee 
6.89)Int. Hyd. E 25° 29°: er as Weacduntes 3% Mar. 16 Can. Indust. ©. ‘A’ 184.00 170.00 © 
6. oe Mill., 101 108 108 103 Canada Paving, pid. . socgececuce Mar. 1 Can. Indust. c. ‘B’ 134.00 170.00 


7 
6.81] Do. Series x 88... =6ne ow | Canadian Sltk, “A” ...ccccccuce Sa e Mar. 1 Can. Indust. 
283ltnter Nickel ...} 15% °17% 15% 16%] Crow’s Nest Coal ...... eediape's 1; se Mar, 2 Can. Westiauhocse tate "7.00 


1 
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10.00/Inter. Paints A 10 ea oe oe David & Frere “A” > x 56e Mar, 16 

- Int] Pap. & Pr.. 9 Can. Hydro Electric Mar. 1 

ont pe (B)  cicce 5% | East Kootenay Power, pfd. .... 1% 1%% Mar. 16 
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5.27|Bell Telephone . 
.|Biltmore Hats . 
10.76, Do. pref. .... 
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REPORTS EARNINGS 
. OF 8.3 PER CENT 
Savings Deposits, Estates| 


Account, Grow Sub- 
stantially in Year 


Chartered Trust & Executor Co., 


| Toronto, for 1930 reports profits of 


$82,954, or 8.3 per cent on the $1,- 
000,000 of. capital, compared with 
$93,114, or 9.7 per cent on the aver- 
age amount of capital employed in 


» previous year. The dividend of 


cent was maintained. A fur- 


16 per 
ther $15,000 was placed in r 
| brinelar’ that fund to $230,000." 


» trusts and agencies ac- 
grew in the year from $17,- 
to $18,032,918, The guaran- 
trust account is up from §$2,- 
691,530 i $3,187,143. Of this sum, 

1,763,678 is in. the form of trust 


1$ 
certificates, compared with $1,403,- 


499 a. year ago, while deposits have 
gtown from $1,288,031 to $1,423,465. 
Liabilities in the capital account 
include mortgage on premises of 
$1 438, eemeared —_ Sta aee 
, . A contingent reserve o 
$27,500 wh ch appeared a year ago is 
— the latest balance sheet. 
ets in the capital account in- 
clude prepaioes and equipment at 
$241,718, compared with $346,454 a 
yont: ago. Real estate held for sale 
Mgatgnmes ane down trom $i0b res 
are down from 
to $040578. Bonds and debentures 
are up from $378,604 to $423,728. 
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Stocks are reduced from $42,206 to 
$30,241. Loans on collateral securi- 
ties are up from $49,194 to $137,185. 
Cash is reduced-from $83,311 to $65,- 
487. Other items bring company 
funds up to $1,443,186, compared 
with $1,441,051 a year ago. 
Following is the record of the 
company in recent years: 
Earnings Record 
Paid-up Earned Div. 
Cc xProfits *% Rate 
$74,881 143 6% 
74,812 18.2 6 
93,114 9.7 6 
82,954 83 6 


xProvision for income tax deducted. 
tOn average capital employed. 


Brit.-Canadian Trust 
Profits Are Reduced 


British Canadian Trust Co., Leth- 
bridge, for 1930 earned $10,878, or 9.9 
per cent on the paidup capital of $119,- 
392, compared with $10,497, or 14.5 per 
cent on the paidu capital of $82,882, 
for 1929. Dividend of 9 per cent was 
continued, 

Estates and agencies are up from 
$520,484 to $651,871. Of this sum, 
$599,102 is in estates under administra- 
tion, compared with’ $450,328 a year 
ago. 

Company assets are up from $235,- 


832 to $277,854. A bank loan has been | 10 


increased from $50,000 to $65,500. 
Sundry accounts bring the liabilities to 
the public up from $68,954, compared 
with $57,781 a year ago. 

Mortgage loans and interest are 
increased from $118,662 to $132,945. 
Sales contracts, etc., amount to $49,662, 
an increase from $9,186. 

Earnings Record 
Paid-up’ 
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82,882 eh 
119,392 


“Income tax deducted. 
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THE FINANCIAL POST 


LONDON & WEST. 
YEAR’S EXPERIENCE): 


IS NOT FAVORABLE 


Trust Company’s Reserve 
Reduced to Write Down 
New Assets 


London & Western Trusts Co. for 
1930 reports profits of $81,206 after 
all deductions, which is 7 per cent 
on the paid-up capital of $1,174,210, 
compared with $102,033, or 13.4 per 
cent on the average capital employed 
in the previous year. The dividend 
of 9 per cent was continued. 

The drop in profits is attributed 
mostly to the higher operating ex- 
pense in the opening of new offices 
at a time when general business has 
been depressed. The report shows 
that much new business has been 
obtained and this should be reflected 
in greater profits in later years. 

_ Despite the drop in profits for 1930, 
it is worth noticing that the net is 
cor than in any year prior to 
Comparison is Difficult 
Comparison of the two balance 
sheets is difficult because of the 
acquisition of the Standard Trusts 
as of Jan. 1, 1930, especially as the 
report of Standard Trusts for 1929 
does not appear to have been pub- 
lished. As at Dec. 31, 1928, Standard 
Trusts showed gross assets of $12,- 
926,109, of which $10,155,541 was in 
estates, trusts and agencies account. 

Standard Trusts assets at that 
date included city apartments car- 
ried at $339,561, other city blocks 


low 
for for Close 
week week Feb, 16 
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WESTERN OIL STOCKS 
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Admiral... .... . eo se 


Mill Glen’ Beis 
te 
cae, 


setae 


Royal ° 
Sarnia Oil... .. 
Sioux City... . 
Signal Hill... . 


Sterling Pac... 
Turner Basin. 
Turner Valley 
United, ...... 
Vanalta...... 
Vulcan. ...... 
Wainwell. .. .. 
Waite Valley . 
Wellington. /, 


VANCOUVER STOCK EXCHANGE 
(Transactions for Week to February 11) 


.01% -01 
*Quotations for 1 


te 
Cons. Smelters . . $12. 


Dome Mines.... $1 
Hollinger, .. ..65¢.+ 
Inter. Nickel. ... 


tins eee: 
6.8 CIDBLYTC. wece ce 
08% Model O 


7:15 
~10 


Bayview. .... .01 
Beaver Silver. .02% 
Bluebird .02 
-00 
Cotton Belt...  ‘.15 
thie. ...... .10 
George Copper - 60 
Geo. Exgterprise 
Georgia River 
Glacier... .... 


624 
Ol 
18 

"66 
.03 
+02 34 
“6 
«35 
-05 


"01 


.03 
.01K 
01 
31 
03 

Inter. Coal... eles 
Independence. 
Indian Mines. 
Jack Waite. .. 
Ee, @ Tar oc» is 


Morton Woosley .04 
National Silver .02 1% 
Noble Five... .05 54 
Oregon Cop... .06 
Pioneer Gold . 1,46 
TIONG. se nec .07 
Porter Idaho. . .08 
Premier Border .01 
Reeves McD.. -20 
Reno eaee .18 
Rufus Argenta .02% 
Ruth Hope... .04}¢ 
Silverado. .... 

Silver Crest... 
Silversmith. .. 
Snowflake. . .. 
Terminus. 

Topley Rich. . 

Toric 


wa ; 5 POPE pC ps 
Woodbine.... .01% .01% .014@ .01 
930. No sales recorded in 1931 to date. 


Rate 
80c. 
12e. 

6e. 
$2 


5e. 
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DIVIDEND PAYERS 
Yield 
50 Nipissing. ...... 


ted . 
Wright-Har... .. 


at $214,470 and other real estate at 
$236,422, 
London & Western Trusts former- 
prorated one office, at London. 

ith the Standard Trusts it acquired 
offices in Winnipeg, Edmonton, Van- 
couver and Saskatoon and has ex- 
panded otherwise. It now operates 
offices also in Toronto and ‘Calgary. 

Directors appropriated from re- 
serve $275,000 to take care of shrink- 


age of realization values on some ase | 1 


sets, particularly those taken over 
from Standard Trusts, Winnipeg, 
when that company was acquired in 
January, 1930. Premium on capital 
stock sold added something to the 
reserve, which now stands at $849,- 
210, compared with $949,475 a year 


ago. 
Real Estate Holdings Large 


Estates, trusts and agencies ac- 
count is now $39,049,618, compared 
with $34,669,758 a year ago. A new 
department is the guaranteed trust 
account, which stands $1,008,900, of 
which $7,726 is accrued interest. 

Company funds are up from §$2,- 
016,070 to $2,074,004. Office prem- 
ises at London, Winnipeg and Sas- 
katoon are carried at $197,477, 
whereas a year ago the premises 
item was $85,000. The equity in the 
Vancouver property has increased 


from $10,000 to $72,500. Cash now | “3 


totals $153,518, compared with $479,- 
297 a year ago. Bond and debentures 
are $98,791, compared with $107,400 
a@ year ago. Loans on stocks and 
bonds total $332,542, an increase 
from $299,122. Principal of mort- 
ages is $104,932, compared with 
$913,345 a year ago, but there also 
are mortgages of $578,632 directly 
securing guaranteed funds. 

In the capital account; also, are 
agreements of sale carried at $491,- 
892, an item which does not pre- 
viously appear. Real estate held for 
sale, another new item, is shown at 
$324,872. It is explained that certain 
items of real estate have been set 
aside under agreement to provide 
for contingent liability assumed on 
purchase of Standard Trusts, 

Earnings Record 
Dp Earn. Div. 
"Profits % Rate 
$67,586 
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wesess 500,000 * 
1929 « 999,475 


weeee $102,033 
1930 Weeeee 1,174,210 


$81,206 
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neome tax reserve for 1929, $8,800 de- 
ducted ; for 1930, $10,759. 


WATERLOO TRUST 
EARNINGS HIGHER 


Waterloo Trust & Savings. Co. for 
1930 reports earnings of $122,764, or 
are cent on the paidup capital of 
$1,000,000, compared with $119,759 in 
1929, or 12.6 per cent on the average 
capital employed in that year. In 1929, 
the capital was increased from $750,000. 
Dividend has been continued at 7 per 
cent. Reserve has been increased by 
$50,000 to $450,000, 

Gross assets under administration 
are up from $10,319,975 to $11,331,039 
Estates trusts and agencies account has 

own from $2,006,302 to $2,331,475. 

uaranteed trust account is up from 
$6,868,166 “to $7,503,039. Guaranteed 
investment recei have grown from 
$2,927,652 to 1,160, while savings 
deposits have increased from $3,940,515 
to $4,221,879. 
Buys More Bonds 

Directly securing the guaranteed 
trust account, are mort s of $5,013,- 
614, compared with $ 566 a year 
ago. Interest due and accrued amounts 
to $115,671, compared with $103,509. 
Government and other bonds now total 
$2,098,890, compared with $1,913,806. 
Cash is up from $ to $274,865, 

In the capital account, premises, and 
fixtures, ete., for the four offices are 
valued at $192.464, compared with $171,- 
535 a year ago. Other real e is 
carried at $58,732, an increasé from 


There is © qenmntensl’e coevenes in 
mo ges. year ago e re 
teed a $524,781, but now has n 
reduced to $226,638. Loans on the com- 
fo own stock have grown from $27,- 

76 to $30,728. Loans on other securi- 
ties are reduced from $480,844 to $461,- 
467. Investment in municipal and 
similar bonds is increased from $45,- 
589 to $101,636. Other bonds and 
debentures are up from $89,808 to 
$374,086. The other items do not vary 

| greatly from the previous year. 
| Earnings Record 
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*Income tax deducted. 
+On average capital. 


New York Life Writes 
$900,000,000 New Business 


The New York Life Insurance Co. 
secured $900,897,700 of new paid for 
insurance during 1930 and issued 323,- 
| 745 new policies, according t» the an-| 
| nual report just issued. The volume of | 
insurance written was some 5% per | 
cent below that of 1929, The insurance 
in force as at December 31, 1930, was 
$7,626,000,000. During 1930, the com- 
pany loaned te Comet policy-holders 
and invested M Canadian securities the 
sum of $56,600,000. 

Assets of the compen total $1,789,- 
667,734. Of this total $706,752,998 is in 
bonds, $578,255,940 in first mortgage 
loans; $396,089,181 in policy loans, cash | 
and other assets; $73,662,042 in. pre- 
ferred and guaranteed stocks and $34, 
807,572 in real estate owned. Reserves 
set aside to meet contractual obliga- 
tions amount to $1,588,057,722 and 
geaetel eeeney fund totals $121,- 

12,547. Dividends ee to rey : 
holders in 1931 are shown at $72,541,7 
and other liabilities $7,455,677. 
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122,764 


We not only have the experience 
to specify proper issues—we can 
also promptly furnish them from 
a large and varied inventory on 
hand of sound securities — that 
saves time and often money of 
the investor. 


H. R. BAIN & CO. 


LIMITED 
Investment Bankers 


350 Bay Street, Toronto, Ont. 


——————————— 


Sarnia Bridge Sales 
Show Sharp Decline 


Severe decline in sales during 1930 
is shown in-the income and surplus 
account of Sarnia Bridge Co. which has 
been issued separately from the bal- 
ance sheet. The latter was reviewed 
in The Financial Post issue of Febru- 
ary 12 and showed a surplus of $15,908 
as commpves with $85,010 at the end of 

929. The company reports net sales 
during 1930 at. $601,630 as against $1,- 
129,629 in 1929. 

Deductions for cost of sales, selling 
expense, general and administration 
expense result in a loss for the year of 
$28,144 as against net earnings of $96,- 
000 in 1929. Loss in disposal of old 
cones of $848, adjustments of 
$5,655 for sales tax and $3,450 for 
workmen’s compensation in previous 
years and dividend payments on A and 
B shares amounting to $31,500 reduce 
the surplus to $15,908. The company 
made no provision for depreciation of 
buildings, machinery and equipment 
during 1930. 

The income and surplus account for 
1930 and 1929 are submitted by the 
company is as follows: 

1930 1929 
$601,630 $1,129,629 
622,814 913,616 
69,057 70,324 
37,908 49,590 


#28,144 96,100 


9,019 
7,202 
665 


& admin. exp. 


eeeeece 
“343 
*28,487 


79,214 


24,000 24,000 
3,750 
Surplus for year ».wve 


Add: Prev. surplus ..« 
Less: Sales tax adjust. e 
Workmen’s Comp. adj. . sscev ge 


15,908 85,010 


33,546 


Surplus forward ,..+se 
*Deficit. 


N EFFICIENT 
Property. Mana- 

ger is an economic 
necessity to the Busi- 
ness Property Owner. 


Information regarding 
our Property Manage- 
ment Department sub- 
mitted on request. - 


MCWILLIAMS 
& BROUGHALL 


Methbers Toronto Real Estate Board 
Members National Real Estate Board 
25 King Street West 
Toronto 
‘Elgin 4182-3-4 


North American Elevators Ltd. has 
earned $116,504, available for bond 
interest and depreciation, during the 
nine months ended January. 31, 1931. 
Bond interest requirements amounted 
to a4 for the period and therefor} 
earn 3.42. times. company:| ‘Lead: £13 10s. 
opened its elevator at Sorel, Que, in|’ Zine: fos, 

Ma Silver: 12 


y, 1930. : s 
In the period ended Décember $1 
1930, the company had earned $106,932 
so that during January alone the net}, 
earnings available for bond interest 
and depreciation amounted to $9,662. 
Revenue during the winter months is 
derived | enti from storage «and 
grinding of cattle food for farmers in. 
the surrounding territory. The ele- 
vator ‘is full to its 2,000,000 bushel 
cupneliy: and six grinders are operating 

full time. / 


‘MILLAR, MACDONALD & CO 


CHARTERED ACCOUNTANTS A 
WINNIPEG ’ 


WINDSOR: 
WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


CLARKSON, GORDON, DILWORTH, GUILFOYLE.& NASH 
CLARKSON, McDONALD, CURRIE & COMPANY 
TORONTO OTTAWA WINDSOR 


MONTREAL and QUEBEC 
Chartered Accountants 
E..R. C. CLARKSON & SONS 
; Authorized Trustees and Receivers 
1§ Wellington Street West 


PIPE & ALLEN i 


Specializin in Perma ye os | 
statistical analysis and Hollerith tcbelation tor secige tee of 
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ANNUAL REPORT = | 
|| The British American Oil Company Limited 7 


TO THE 


The report of the Company's operations for the year 1930 is ‘herewith submitted, “ye 
Profits for the year are much the same as last year, except for the fact that s special reserve. © 


Hs oa ; 
with ) : 


* 


vand this, 


THE BRITISH AMERICAN OIL COMPANY LIMITED and » 
THE BRITISH AMERICAN OIL REFINERIES LIMITED 


Consolidated Balance Sheet as at 31st December, 1930 


Refinery Piant and Equipment; 
Stations, Service Stations 
- Automobiles oo cccsegpeneeceneen ede cebenecseedeesocaces MR Ta eee 


Trucks and 


LESS: Reserves for Depreciation So ceecesceseceasereesteesesseseooeee 


+Crude Oll Leases and Good-will ..... 
Mortgages Receivable, less provision 


ASSETS 
all Branches and Storage Distributing 
and Equipment; Tank. Cars; Motor 
5'145,067.08 ‘ 
CeCe CHESSER Ce ee eeeeee Seeceeseeseeeesesees 2,314,125.11 


Seeesereeseeeoesee SSSSSSHSSSESOROENS 4.9 "Se 


for 


ted and other Com: Cee eee eee eees He eeeeereene 3,142,258.13 
Investments In and Advances ae ¢ panies as 


Cash in Bank and on hand at 


and Branches, and’ in Transit .......$ 1,155,600. 


Doubtful ts eeereeeeseeese 3,767,605. 
Accounts and Bills Receivable, less provision for Accoun’ pg 


{nventories ‘ 
Deferred 


ce, 
Advances to employees 
, 


tSee report in explanation of this item. 


CAPITAL STOCE: 
Authorized: 3,200,000 shares 
Issued: 2,622,642 shares 


SERRE SESS EERE TEETH E THEE EETET ERE EHO EEEE 


for Expenses OSS SSEHESEHSCOEEEESEEEEEE Geteraeeseneeeeee 


SOPRA SHE HEHE THEE SHHHESESE SOC CRS EEEEEe 


Charges: 
Tools and Supplies, Repair Parts and Advertising Supplies ......ssscssssesss® 81,682.87 
a Insure Taxes and Sundry .Charges 76,984.15 


14,142.18 
— et i) 


\.  @27,875,352.82 
LIABILITI£S. - 


of no par value SSP CCS SO SESE EEE THe EES eeeee 
Of DO POF VOlUC seccccecsocsscccce eosnetedevdeanese ‘t 


SOeeeeeeeererereeeee 673,004. 


Pifteen-year Om, Cousens Sinking Pund Gold Debentures, due ist March, WB viccocesesscecs 5, 


CRS T EEE EES ETE SE EESETFEEE EP SOG OD 


Accounts Payable and Accrued 
Interest Accrued on 
Reserved for Dominion Income 


SOOTHES EEEHETEEEOEOE 


rand 


DOTCUTES ..ccccccccceccccccesescnseceseecccesesesees sesseces 


SCSEHSSESESSHSEHSSSSSS CESSES ESCESESE Seteeeseeeeeore 


Approved on behalf of the Board, A. L. ELLSWORTH, Director, 5. R. PARSONS, Director, 


AUDITORS’ CERTIFICATE 


We have examined the Head Office books and accounts of The British American Off Company Limited, 
tish American Oil 


and The Bri 
Consolidated Balance 


Refineries 
Sheet the signed return for 
whose accounts were last examined by us as at 26th November, 1930. 


Limited, as at3lst December, 1930, and have incorporated in the above 
26th December, 1930, of the Western Canada Division, 


We certify that, subject to the value of the investments in and 


above Balance Sheet is, 


planations given us. 


in our 
the Companies’ affairs on 3ist 


advances to Associated Companies, the 
y drawn up so as to exhibit a true and correct view of 
. 1930, according to the best of our information and the ex- 


We have received all the information and explanations we have required. 


Toronto, 14th February, 1931. 


CLARKSON, GORDON, DILWORTH, GUILFOYLE AND NASH, 
Chartered Accountants, 


Consolidated Surplus and Profit and Loss Account, 31st December, 1930 


Balance as at 3ist December, 
Issue of 1st March, 1 


Profit for ending 3ist December, 1930, before 
terest, Depreciation and Dominion Income Tax 
Less: Debenture Interest SEHD OSES SEER ORES ES SEES ES SCES ebenceaceuecS 


SHHHSESSHSTHT SSE SS SCEC OE Cee e ESSE eeECereS Ge 
~ 


1929, after providing for Discount and Expenses of 


Debenture 
cececcceacecocacosboccosoooct 7,504,966.64 


Providing for Debenture In- 
eeeecesecoes Goboccvecrecéeceoast 4,111,215.44 


208,333.33 
1,017,848.45 
227,000.00 ah 

= 2,648,033.66 


’ 


Four Quarterly Dividends for the year SCCHSSHHSER ECE Ree E SEE ee Secor eseesesesesessseeeseoseres 2,008,113.60 
RD 
Balance as at 31st December, 1930 SCHEER SSCH RSH eee Fe ee EE ee ecccccvccescececenecccoosoeesS 8,054,886.70 
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WOODS MFG. CO. 
RECORDS DEFICIT 
FOR PAST YEAR 


Defer Preferred Dividend 
Until Conditions 
Improve 


From Our Own Correspondent . 


MONTREAL, — Operations of 
Woods Manufacturing Co, in 1930 


~||_Ganadian Pulp and 
Newsprint Contract Rate 


WAY’MACK NEWS 
Likely Undergo Change 


PLANT ACTIVITIES 
WELL MAINTAINED 
In View of New Pressure 
; Pres Case 


|, REED, SHAW & McNAUGHT LIMITED. 
eo See INSURANCE BROKERS mt 
ae Ps FIRE PROTECTION ENGINEERS 
| . Royal Bank Bldg. — Montreal 
64 Wellington St. West — Toronto 


LAKE OF THEWOODS MILLING CO.,Ltd, 
Makers of FIVE ROSES FLOUR . 


‘MILLS AT 


Mill of Port Alfred Pulp 
and Paper Closed 


* & 3 


Publishers Pressin 


<< GEORGE F. HARDY 
. . 4) Consulting Engineer 
"305-309 Broadway, New York City, N.Y. 


Bh ee Xe Cs Be Member:. ——-—isist 
|) Amer.Soc. CE. Amer. Soc.M.E. —_ Eng. Inst. Can. 


Paper and Pulp Mills 
‘ i , , Steam Power Plants 
es ites |, (Plans and Specifications 


© | 200 Fifth Avenue, New York City 
to er pega SA 8 


COMPANY 


Indefinitely 


From Our Own Correspondent 


MONTREAL. — Wayagamack 
News Ltd., wholly owned subsidiary 
of Wayagamack Pulp & Paper Co., 
is reported to be operating at a fair 
rate of capacity. Activity in this, 
the newsprint division of the parent 
company is said to be on a better 
scale than that of the kraft mill. 

Fog ennese Pulp & Paper is con- 
trolled by Canada Power and Paper 
Corp. and was acquired in October, 
1929, at the same time as Port Alfred 
Pulp and Paper Co. The company is 
on on, than its contemporary, 
since Port Alfred mills are closed. 

Wayagamack is primarily a 

roducer but through Wayagamack 
News it has‘a daily productive capac- 


of Price Readjust- 
ment 


TREND IS DOWNWARD 


Lower Prices and Smaller 
Tonnage Would Make 
Outlook Rather De- 
pressing 
From Our Own Correspondent 


MONTREAL. — It now appears 
that a new contract price for news- 
print will prevail before many 
months have past. Ags pointed out 


kraft |in The Financial Post a week ago, 


the American Newspaper Publishers’ 


Newsprint Exports 
Lower Last Year 


From Our Own Correspondent 

MONTREAL. — Exports of 
newsprint from Canada to all 
countries in 1930 amounted to 
2,331,011 tons. This compared 
with 2,510,634 tons in the pre- 
ceding year. 
Detailed returns show that 
five markets bought a larger 
quantity of pyewsprint last 
year, but five other markets 
took less. Particulars follow: 


= Tons 


3 1930 1929 
United Kingdom 134,309 178,555 
Cuba 9, 


733 8,212 
973 


resulted in an operating loss, before 
bond interest and depreciation 
$69,208. After payment of these 
charges and preferred dividends there 
remained a deficit for the year of 

260,539. Since publication of the 
report directors have announced their 
decision to defer payment to divi- 
dends on the preferred for the quar- 
ter ending March 31. The stock is 
cumulative. 

In the previous year net profits 
totalled $125,242 and were equal to 
ou a share on the preferred and 

1.07 a share on the'common stock. 
After deduction of the loss in 1930 
the company carried forward a sur- 

lus of $71,858 as compared with 
$314,173 at the end of the previous 


period. pe 
Profit and Loss Figures 


Montreal, Brantford, Keewatin, Portage Ia Prairie, Medicine Hat __ 
DAILY CAPACITY 20,000 BARRELS +3 


President and Director 
FRANK 8. MEIGHEN, C.M.G. 


Directors 


Thirty-Eighth Annual Report of. 


pines, mite L > i . 
Tia. atic ae atch tan Lame Re 


‘THE HOME INVESTMENT | 
AND SAVINGS ASSOCIATION. | 


The Thirty-eighth Annual Report of The Home ‘Investment 2°) 
Savings Association as ee = “ ee ani a eee 
M ‘ mn Monday, the ninth of Fe . : 
Office, souleen: showed ee profits for ie year ended beltaesy eee . 


1980, after deducting interest on borrowed ital, expenses of 
agement col Domin on, Provincial and Municipal taxes of 963,808.76 
BALANCE SHEET AS AT DECEMBER 31st, 1930 

ASSETS wae 
Loa First Mortgages on improved Real Estate 
osname for Sale on properties foreclosed and resold, . 
tone hound wat 
ue 
ini Provincial and Municipal Bonds 
or ain valou and Accrued Interest... 


Industrial Bonds at Market Value 
Accrued Interest 


Association is actively negotistng 
to bring about a reduction 

Recent reports have it 
Canadian producers will not be able 
to hold up the price. Circumstances 
are such that the publishers’ hands 
are greatly strengthened and that 
the manufacturers may have to re- 
duce their schedule of rates. 


Steady in Price 
Since the beginning of 1921 there 
Pie ioe engin ‘Souauerds On 
: : one exception downward, On 
in the kraft industry in which » situ | January 1, 1921, newsprint was sell 
ation exists similar to that which |ing at the eaeee wae price of 
prevails in the newsprint industry. $1 lie wy Bs een ae ons at 
Competition from mills in the South- Se eek . 022 —_ 
ern States and price cutting has up-| int sold for $70. An advance of 


tabilized the market while business 
condiiens have resulted in a sharp|$5 % ton was scored on cannery, 


on : J. Wallace Tower, Member A.S.C.E. A.S.M.E. 
| Pulp and Paper Mills Power Developments 


fle Rests i epee oe Shut-down of Port Alfred Pulp 
' , and Paper mills has taken a dail 
output of 500 tons of newsprint off 
the market. Other of Canada Power 
and Paper’s properties are closed or 
operating on- short time. 
Kraft Situation Poor 


ity of 170 tons of newsprint and 150 
tons of groundwood pulp. Manufac- 
ae of newsprint was commenced in 
1 


42,239 

8,665 

, 14,461 
45,096 136 
21,670 23,050 
6,707 3,266 


325,000 
2,006,011 


2,331,011 


Following is a comparison of profit 
and loss accounts: ia 


3 
*69,208 
33,314 
51,036 


— a | 


337,547 
2,173,087 


Grand total ... 2,610,684 


- ROBERT Dopp & COMPANY 


125,242 
106,981 


18,261 


Net profits 
Less: Pref. divds. .... 


Surplus for year 
Add: Prev. surplust .. 


the flemecar esos made os ta price, 
e e0 a ton was frequently 
mentioned. 

It was at this time that the gov- 
ernments of Quebec and Ontario took 
an interest in the matter of news- 
print prices, in consequence of which 
a new schedule was established on 
Feb 26, 1929, calling for a con- 


Balance forward 314,173 


*Deficit. 
tAdjusted. 
Working Capital Lower 
In assets, cash amounts to $7,554, 
an increase of $5,000, accounts re- 
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Abitibi Power & Paper 
_Company, Limited 


9 ToronTo, on. 
.. ,. Owning and operating mills at 
Sault Ste. Ont. 
re: - asl al _ Pine Falls, Manitoba 
: a Daily Capacity 2200 Tons Newsprint 
| Groundwood Pulp News Sulphite Pulp 
 <.. High Grade Bleached Sulphite Pulp - 


CANADIAN VICKERS LD. 


Aircraft Ships Engines 
. \ Structural Steel 
'* ‘Boilers: | Mining Machinery 
_ “General Engineering 
25,000 Ton Floating Dry Dock 
q Head Office and Works: 
MONTREAL 


- CANAD 


ee The. ~ 
Canada Power & Paper 


Corporation 


otal Daily Capacity of Plants: 
2,464 Tons of Newsprint 
130 Tons Pure Kraft Paper 
130 Tons Pure Sulphate Pulp 
: also producing 
CARDBOARD, INSUL BOARD, WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., produc- 
a Shlang Red es and arene Lumber 
ickets, $s, etc. — Annu Capacit f 
25,000,000 F. B. M. E eo 
Successor and O ting Co f 
Belgo-Canadian eoer Consens Linked, 
Shawinigan Falls, Que. 
St. Maurice Paper Company Limited, 
Cap de la Madeleine, Que. 
- + Laurentide Company Limited, 
Grand’Mere, Que. 


Laurentide-Ottawa Company 
imited, 
Pembroke, Ont. 


Port Alfred Pulp and Paper 
_. Corporation, 
‘ Port Alfred, Que. 
Wayagamack Pulp and Paper Co. Lid., 
Three Rivers, Que. . 
Anglo-Canadian Pulp and Paper Mills 
Limited, 


Quebec, P.Q. 


drop in the demand for wrapping 
paper. 
ayagamack is the largest single 
entity ta the kraft industry in the 
British Empire. The mill has a daily 
roductive capacity. of 240 tons of 
Kraft pulp and 130 tons of kraft 
wre ing paper. The company has 
publish no earning figures since 
its acquisition by Canada Power and 
Paper Corp., profits being consoli- 
dated with those of the parent com- 
ny. ’ 
PeRaports revious to the consolida- 
tion chowel earnings equal to $7.46 
a share on the common stock in 1928 
Shareholders received one and one- 
half common shares and $50 cipal 
amount of 5% per cent debentures 
of Canada Power and Paper in ex- 
change for one share of Wayaga- 
mack common. 


1928, but six months later a 
tion of $2 was put into effect. — 
There was no change in prices 
until January 1, 1925, when the con- 
tract rate was announced at $70. The 
parydg Fe! the price was in 
cut to $65, which amount remained 
in force until July 1, when a new rate 
of $62 was effected. These prices 
are actually higher than the manu- 
facturer received, as commencing 
with January 1, 1928, the producers 
started to allow rebate on freight to 
destination, ranging from $1 to $8 a 
ton depending upon the point of ship- 


ment. 
Big Hearst Contract 
In October, 1928, International 
Paper entered inte a contract with 
the Hearst organization to supply 
140,000 tons of newsprint yearly 
until January 1, 1934. Though no 


Newsprint Production 
Falls Away in January |. 


Operations Continue to Reflect Decline in Advertising 


‘’ Linage —New Machine 


Installed — Newfound- 


land Records Gain 


From Our Own Correspondent 


MONTREAL. — Production of 
wsprint in Canada during January 


disappointingly small. It/ five 


forecast that production 


News 


amounted to 1 9 tons. This com- 
with 184,735 tons in the preced- 
ing month and with 206,305 tons in 
January a year ago. 
Shipments Are Low “ 
Shipments, which are a better in- 


the Canadian plants was 180,952 tons 
—-the lowest of any month since Feb- 
ruary, 1930, and nearly 22,000 tons 
lege than in January of last year. 
e most significant feature of the 
Bureau report, however, is the de- 
ressing increase in rated ca ity. 
is figure now stands at 12,376 tons 
daily, up from 11,940 tons in Decem- 
ber. increase was primarily 
responsible for bringi own the 
percentage of operations to 57.3 of 
capacity—the lowest recorded by the 
industry in more than a decade. 
Rating Increase Surprise 

It had been supposed that new ma- 
chine installations had been stopped. 
The increase of 436 tons in January 
camé as a surprise, as it had been 
thought that all new installations had 
been accounted for. 

The increase in rating further 
complicates an already unsatisfac- 
tory situation. With the demand for 
newsprint dropping to a lower level 
the problem of securing additional 
business to keep these machines busy 
becames more and more acute, It 
was regarded as bad enough under 
the old rating, but the additional 
tonnage adds to the load carried by 
the industry. 

American Mills Gain 

Returns from the American mills 
for January show an output of 105,- 
527 tons, an increase of approxi- 
mately 6,300 tons over the preceding 
month, but about 19,300 tons under 
the January, 1930, figure, Operations 
were carried on at 69.1 per cent of 
rated capacity of 5,658 tons daily, 
compared with 85.3 per cent on a 
rating of 5,424 tons in January last 
year. ‘ 

Shipments of newsprint from 

| American mills moved up from 99,- 
062 tons in December to 104,769 tons 
in January. The latter figure, how- 
ever, is well below the 124,262 tons 
reported for January last year. 

Taking the two countries as a unit, 
peotuction in January totalled 289,- 

66 tons, the lowest since 1926. 
Shipments aggregated 285,721, which 
is under that reported for any Janu- 
ary since 1926. 

Newsprint Stocks Higher 

Stocks of newsprint on hand in 
both countries at the end of last 
month totalled 71,671 —the highest 
figure ever reported by the industry 
of that date. This was divided as 
38,768 for Canada and 32,903 for the 
United States. As compared with a 
year ago, Canadian mill stocks ad- 
vanced about 9,000 tons, but those of 
American plants by 14,200 tons, 

Island Mills Advance 

One of the bright spots of the 
January report, was the increase in 

roduction reported by Newfound- 
and. The Island has come ahead 
steadily as a producer of newsprint 
in the past four or five years and is 
now regarded as one of the world’s 
major producers. 

For the past month, production 
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1929 
1928 
1927 


129,442 
131,172 


PULP PRODUCTION 
RECORDS DECLINE 
DURING PAST YEAR 


Both American and Cana- 


dian Plant Operations 
Ease Up 
From Our Own Correspondent 
MONTREAL See on in 
Canada and the Uni tes during 
the last peereconnns an aqereceye 
decline from that reported in 1929. 
On the basis of figures supplied by 
the American Pa: and A 
sociation and the Seendion 
Paper Association, 
roduction in the two 
otalled 2,596,872 tons during 
This compares with 3,049,739 tons in 
the preceding twelve months. 
Canadian mills reported an output 
of 1,614,291 tons, compared with 
2,007,429 tons in oe. American 
plants had a production of 982,081 
tons, down from 1,042,310 tons pro- 
duced in 1929. 
Stocks sey Higher 
At the end of 1930. stocks 


bei oie of $55.20 f.0.b. Canadian 
mil e 


Price Increase Fails 
An attempt was made in the fall of 
that year to increase the price of 
newsprint to $60 a ton, but this was 
unsuccessful, largely because of the 


\inability of International Paper to 
| agree with the proposal. 


The matter was allowed to drop, 
but in April last, the Canadian manu- 
facturers announced a new rate 
schedule. This called for the main- 
tenance of price until the end of the 

r, a $2 per ton increase in 1931; 
er $2 a ton in 1932 in advance 
of the 1931 level; and still another 
$1 a ton in 1933 over the 1932 level, 
freights allowed in each instance. 
ere was considerable ——— 
to this move by the publishers and 
in view of the lack of co-operation 
among the principal producers, this 
schedule had to be withdrawn. 

Details of price changes since 

1921 follow: 


record pro-| 7 


April 10, 1930—Tried to raise rate. 

tPart of freight allowed to destination 
from “then on. 

Develop Excess Capacity 

Meantime the development of the 
Canadian newsprint industry, has 
one on apace. New machines were 
nstalled, rated capacity advanced 
steadily, and soon there was an 


506/ excess capacity. 


Working on the basis of supply and 
demand, the publishers conte 
the price of newsprint should come 
down in line with the drop in other 
commodity values. The position of 
the manufacturer has made 
more difficult by the fact that his 
operating costs have been cut appre- 
ciably and that operations have been 
curtailed through the lower consump- 
tion of newsprint and the distribu- 
tion of. new business over a larger 
number of machines. 

Operating Ratio Declines 

The manner in which operations 
have been curtailed is well illustrated 
by the following tabular matter 
which shows the high and low per- 
centage of operations between 1924 
and 1930, together with the rated 
capacity of the machines installed: 

Operating Range 


The matter of price is of consider- 
able importance to the Canadian pro- 
ducers at this time,”owing to the 
low percentage of operations. There 
does not appear to be any immediate 
prospect of an increase in demand, 


f|so that continued partial operations 


ed | are expected during the first half of 


49,074 tons. 
Sulphite Output Of 
ates production in Canada and 
the United States last year totalled 
692,008 tons, compared with 1,209 
984 tons in the pr ; 
adian mills accounted 196 
a‘decline from the 747,652 tons 
in 1929, American mills 
also reported a decrease in produc- 
tion, dropping from 462,332 to 410,- 
04 Ttons, 

At the end of 1929 stocks of sul- 
phite on hand totalled 14,210, while 
at the end of the past year the total 
was 13,811. American stocks in- 
creased during this period, from 6,853 
tons to 7,020 tons, while Canadian 
stocks dropped from 17,357 tons to 
047 tons. 


Nine Newsprint Machines 
Brought Into Use in 1930 
From Our Own Correspondent 
_ MONTRREAL.—Newsprint machine 
installation in North erican mills 
during 1930 numbered nine, with a 
daily rated capacity of 1,080 tons. Can- 
ada is credited with’ seven machines, 
rated at 840 tons, and the United States, 
the balance. ° 
According to the News Print Service 
Bureau, installations were made by the 
following compeniogs New Brunswick 
International Paper at Dalhousie, four 
machines, capacity 480 tons; MacLaren 
Power and Paper at Buckingham, two 
machines, capacity 240 tons; Maine 
Seaboard at Bucksport, two machines, 
capacity 240 tons; Powell River, one 
machine, ‘capacity 120 tons. 


this year. 

What the last half of the year will 
bring, depends largely upon the trend 
of business conditions this spring. 
With an improvement in conditions, 
there is reason to-expect that the 
advertisers would increase space used 
in the fall and winter. 

Lower Tonnage Likely“ 

In any event the volume of orders 
available for this year will likely be 
somewhat under that recorded for 
1930. And as operating conditions 
in that period were not conducive 
to profit making, any material cut in 

rices this year would be noticeable 
n profit and loss accounts. 
far as can be learned no Cana- 
dian producer has actually cut prices 
so far, but in view of the minimum 
price clause in virtually all of the 
contracts, it is difficult to see how 
the present level can be maintained. 


Spruce Falls Paper 


Increases Production 
From Our Own Correspondent 


MONTREAL.— Spruce Falls Power 
and Paper Co.’s Kapuskasing mill 
operated three of its four machines 
during January and produced an aver- 
age slightly over 410 tons of newsprint 
per day, establishing a mill average 

roduction on four machines of 547 

ns per day. 

This is regarded as an outstanding 
achievement, particularly as these 
machines were formerly rated at 125 
tons a day capacity. ‘ 


Large Fish Catch 
Canada’s catch of sea fish in 1930 
totalled 1,002,022,200 pounds and its 
landed value to the fishermen amounted 
to a little more than $23,621,000, accord- 
ing. to unrevised statistics prepared by 
the Dominion Department of Fisheries. 


ceivable, less reserve, are down from 
$368,921 to $301,361 and inventories 
stand the company at $1,085,773 as 
compared with $1,463,887 in the pre- 
vious year. 

Fixed assets are valued at $3,025,- 
060 an increase of about $5,000 while 
— is still carried at $1,673, 941. 

urrent assets total $1,429,542, as 
compared with. current liabilities of 
$454.263, leaving a net working capi- 
tal of $975,279. This compares with 
$1,198,461 at the end of 1929. 


Bank Loan Reduced 


In liabilities, the company’s bank 
loan has been reduced from $331,000 
to $225,000 and accounts payable are 
lower at $217,556 as compared with 
$328,335. Reserve for depreciation 
has been increased by about $33,000 
to $1,335,484, 

Balance at credit of rest account 
still stands at $300,000 while the bal- 
ance at credit of profit and loss has 

r to £71,858. Total as- 
sets at $6,178 are lower as com- 
pared with 618,525 at the end of 

e previous year. . 

In his remarks to shareholders, 
W. G. McMahon, vice-president of 
the company said in part: 7 


“As you are aware, the year just 
closed has been one of strenuous liqui- 
dation and readjustment, with a steady 
decline in the selling values of all the 
ues commodities during ‘the year, 
which has materially affected the earn- 
ings of ne company. A smaller vol- 
ume of business due to the co of 
world-wide depression also. has con- 
tributed to the results of operations 
during the past b yoae 

“Having regard to the low prices at 
which the inventory at December 31 
was valued, the company is in an ex- 
cellent position to take advantage of 
any improvement in business, and it 
is ho that the recent tariff changes 
will result in an increased volume of 
cotton sales. 

“In view of present conditions it is 
obvious that it will not be advisable to 
continue the payment of the preferred 
dividend, and thac its resumption must 


t | await an improvement in the business.” 


Home Securities Limited Stock (subscribed $5,000.00)... 


Cash on Hand and in Bank of Mon 
Estate 


eee eee ee ewe ee ee meee eee e eee 
STORET AePerate 


nd Automobile. ...cccccscecvsccnces 


Real 
Home Office Building 
Furniture, Fixtures a 


Mortgages to the amount of $118,314.51 are deposited 
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Sundry Accounts Net...... 


To the Shareholders— 
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Profits 
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PEAT, MARWICK, 


[CHELL & C0., 


BOARD OF DIRECTORS: » +); « 


M. F. CHRISTIE, President. 
G. 0. ae ES _ W.A. | 
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CHRYSLE 


STRAIGH 


and 


A NEW SIX _ 


STYLED LIKE THE EIGHTS 


Chrysler Eight Sedan, $1950, 
se See Seok 


extra) 


CHRYSLER’S SMARTEST 
AND FINEST CARS - 


THE NEW Six—bi 
in size, bi nol the 
i are, in a very 
true Sa. ~ of 
1931-~ou in 
eat 
ts, re is 
created by an extremely low 
center of gravity, whi 
speeds. < gris I safer 
» You 
as you ride along and notice the 
wad sateen Cran 
is as outstanding 


$1140 to $1150 
CHRYSLER EIGHT 


$1915 to $2130 


CHRYSLER IMPERIAL BIGHT 


$3625 to $4720 


CHRYSLER CORPORATION OF CANADA, LIMITED 


Every Chrysler Dealer also Sells and Services 


PLYMOUTH 


Thebig family car value in thelowest-priced field 


Inherits the Greatness of 
Chrysler Performance, 
Dodge Dependability 
and De Soto Smartness. 


WINDSOR, ONTARIO 


48 Horsepower . . Inter- 
nal Hydraulic Brakes .. 
Full-Pressure Lubrica- 
tion. .Safety-Steel Bodies 
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a $1.11 on Common 


Will Pay Dividend 
/When Business Turns © 
YS NEW COMPANY 


= For It With Stock — 
arge Factory in Toronto 
is Now Entirely 
_. Paid For 
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OU may be one of the many cautious 
-]| investors interested in accumulating 
some gaod stocks at present prices. 


_ You are -probably following the stock 
Market news, day by day. How does the 
news affect the particular stocks you are 


studying? 


>  ,Baccess in investing largely depends on 
- » knowing how to interpret such financial 
_ Mews correctly and promptly. 

_ Of course, without the facts about a com- 
-pany—the capital structure, directors, 
present cash position, previous earnings, 
ucts sold, location of plants, prospects 

for the future, etc. —this is impossible. 
The Financia] Post SURVEY OF COR- 
-PORATE SECURITIES, 1930, in its 368 


eet gives all these facts about 1,300 
adian corporations. Many thousands 
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STANDARD CLAY 


EARNINGS HIGHER 
POSITION BETTER 


Earned $3.08 a Share After 
Deduction of All 
Charges 


From Our Own Correspondent 

MOM TREAL.—An improvement in 
operating earnings, net profits an 
tet oy Remar position ts revealed 
in the cial statement of Stand- 
ard Clay Products, Ltd., for 1930. 
After all charges, which included a 
write-off of $5,385 for additional ex- 
nditures in connection with the 
| Hume plant, net profits were equal 
to $3.03 a share on the common stock 


‘tas compared with $2.56 a share in 


appointed by the Winnipeg Grain 
exc as secretary, a position 
which been vacant for some 
months since J. R. Murray, after 
a brief incumbency of the office, 
became —— manager of the 
Alberta Pacific Grain Company. 
Mr. Darby was born in England, 
and spent a considerable time in 
ge pepet Aap sog his arrival 

’ or @ consider- 
able time been secretary of the 
Canadian Council of Agriculture. 
On behalf of that body he took an 
active part in hearings held before 

the Tariff Commission. 

seepshieimerlieiiabaeniattai tere nist sian 


sum of $137,500 for investment in 
subsidiary company. 
Will Clear Bank Loans 
Fixed assets now stand at $1,975,- 
208 after deducting reserve for de- 
preciation of building and equipment 
of $214,982. Total assets are shown 


As the last three years have shown 
a steady decline in net earnings 
available for stock, no dividends have 
yet been 4 on the common stock in 
spite of the fact that they have been 
earned. The president states in his 
current report to shareholders, that 
it would be premature to consider the 
payment of a dividend on the common 
stock at the it time but he adds 
this word o Rare “faut oe aon a6 
there are definite signs of an im- 
aor of business and when our 

nk loans have been retired, the 
question of a dividend on the common 
stock will be dealt with.” 

The bank loans referred to are 
shown in the current financial state- 
ment as follows: bank loan (secured) 
$50,000; other loans ,000. Ac- 
counts and bills are shown 
at $211,193. ‘ 


Dominion Bridge Secures 
Structural Steel Contracts 
From Our Own Correspondent 

MONTREAL.—Dominion Bridge Co. 
has received two contracts for struc- 
tural steel, which though of minor pro- 
—— are indicative of the steady 

ow of business which gives the com- 

y a back log for its major opera- 
ons Orders include a contract for 
200 tons of steel for the structural 
frame work of the new C. P. R. station 
in the north end of Montreal and 
another fora similar amount to be 
used in connection with erection of 
an extension to the Notre Dame hos- 
pital in Montreal. 

Shares of Dominion Bridge Co. have 
reflected to a slight extent the weak- 
ness in the shares of its subsidiary, 
Dominion Engineering Works. Domin- 
ion neering shares have receded 
from a high of 50 this year to current 
levels of around 39. Dominion Bridge 
owns about 57 cent of the stock 
and derives an income of $285,000 an- 
nually in dividends from this source. 


of these surveys are in daily use. The In 


Financial Post SURVEY OF CORPORATE 
SECURITIES is the greatest aid to profit- 
able investing since it enables you to fully 
understand and profit by financial news 


When it appears. 


This book 


| the previous year. A dividend of 2 
, Per cent on the common has been 
_ paid, the same rate as in the preced- 
| ~ period. 

ollowing is a comparison of profit 
and loss accounts for the past three 


years: 
1980 §= 1929s 1928 
g 3 


124,059 
5 


Net profit 
Dividends 


4,232 
113,264 109,032 
+ sees 121,029 118,264 


* Expenses Hume plant. 

Working Capital Increased 

Workin =e pane at $399,- 
299 is higher by $15,000 with current 
assets totalling $429,905 and current 
liabilities $30,676. Included in assets, 
cash is higher by about $5,000 at 
$42,440, accounts receivable at $55,- 
318 compare with $16,732 in 1929 and 
bills receivable are higher by $18,000 
at $24,811, 

Investments are shown at $83,991 
an iricrease of about $3,000, while in- 
ventories have heen reduced from 
$256,926 t& $223,344. 

Pro ies are carried at $998,104 
as compared with $1,025,237 and total 
assets at $1,434,105 are higher by 
about $5,000. 

. Reduce Funded Debt 

In liabilities, accounts payable 
show an increase of $16,000 at ” 
973. Fifst mortgage bonds have been 
reduced by $20,100 and are outstand- 
ing to the extent of $532,400, Sur- 

lus totals $121,029 as compared with 
113,264. 

In his remarks to shareholders, 
Herbert Molson, president of the 
company, said in part: 

“As will be seen from the statement, 
your company is able to ort prog- 
ress: in its activities. This is particu- 
larly gratifying as the period covered 
by this report coincided with a severe 
industrial and financial depression.” 


Canadian Newsprint ° 
Needs Total 173,000 Tons 


From Our Own Correspondent 

MONTREAL, —,Canadian publishers’ 
newsprint requirements for 1930 
totalled 173,000, as against 218,000 tons 
in the preceding ree 

This estimate is arrived at by the 
News Print Service Bureau by taking 
the difference between a production 
of 2,504,000 tons and exports of 2,331,- 
000 tons. 


Canada Northern Power 
November Output Higher 
From Our Own Correspondent 

MONTREAL. — Output of Canada 
Northern Power Corp. in November, 
1930, was 32,615,520 kw.h. an increase 
of approximately 4,000,000 kw.h. over 
production in the same month in the 
previous year. 

Output for the 12 months ended No- 
vember 30 totalled 363,341,690 kw.h. as 
compared with 348,093,597 kw.h. in the 
year ended November, 1929. 
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each case general re- 


view of industry and de- 
tailed analysis of each 
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THE FINANCIAL POST 


An Audit of Canada — 


One of a Series of Frank Discussions of the Future 
Development of the Dominion 


By FLOYD 8, CHALMERS 


ARTICLE FOURTEEN 


OUR AMAZING CONQUEST OF RIVER POWER 


If there is any one asset we have in Canada that we are most proud to 
boast about it is water power. And well we might. Water power is truly one 
of our greatest assets, one that places us in a dominating position in the 
world; one the importance of which has not been unduly exaggerated. 

In Jegard to water power development in Canada one question has 
recentiy asserted itself which may well be the key-note of our discussion. 
It isa question that has also cropped up in regard to other phases of Cana- 
dian economic life — newsprint, asbestos, wheat, etc.; — the question of 
whether or not there is danger of over-production of electric energy from 
water power in Canada. 

Our hydro-electric power growth has been steady and rapid. In the last 
seven years the curve of development has arisen most precipitately. And 
despite the general world trade depression, we have continued to undertake 
power development. Enormous new installations are being undertaken that 
promise to maintain the furious pace of growth for the next two or three 
years at least. Can we make economic use of all this power? Are we in 
danger of du licating the experience of the newsprint industry which 
recklessly exploited our natural resources and by outreaching itself brought 
colossal financial losses upon investors? 

In short, have we too much developed power or are we likely to have 
too much devéloped power in the next few years? Fair questions these, 
that will be frankly faced in this and the succeeding two articles in this 
series of articles which are an attempt to draw up a balance sheet showing 
.the credits and debits in Canada’s economic position.. 

2 Some Fear Real Shortage of Power 

And yet while occasional doubts may be expressed as to our ability to 
make effective use of all the new power we are preparing to develop in 
coming years a more insistent note is fear of shortage of power. We 
actually have public utility leaders in some areas who foresee an acute 
shortage of power; who feel that the demand will outstrip the remarkable 
new supply our new contemplated developments will give us. There is an 
urge to frank discussion in the contrast thus presented. Those who observe 
what over-enthusiastic development has done to newsprint securities as 
well as in other fields wonder if water power is following suit. Those who 
plot power demand by graphs foresee shortage. 

At least this situation is different from some others. At no time when 
we were busy building new newsprint machines by the dozen did anyone 
seriously state that the machines were necessary because a serious shortage 
of oy ts paper impended. 

We do know this; some at least of the warning notes on power shortage 
are no b yoopeqendiite for the St. Lawrence Waterway who may 
have allowed their liking for that giant project to pooremes their analysis 
of the power situation. Some of the talk of power s = mes too from 
those with other axes to grind. Such material must be punted. Fortu- 
nately we have more disinterested sources to turn to. 

Power is Localized Within Economic Areas 

In afty discussion of power development or power shortage we must 
consider geography. Modern engineering has made it possible to transmit 
power for long distances. The 260 miles of transmission line between the 
Gatineau River and the City of Toronto do not represent the limit of 
economical transportation of energy. areas must be considered to- 
gether.\ But the aunty os not rightly be considered as a whole. An excess 
of power capacity in British Columbia obviously does not affect directl 
investments in Manitoba power plants. An excess in Manitoba might prevail 
simultaneously with power shortage in Ontario and Quebec. 

Growth in Installations is Fantastic 

Before we can proceed to an examination of our question we must have 
before us a picture of hydro-electric power development in 

In 1900, we had develo: 173,000 h.p. of hydro-electric energy from 
water power in 1910, the total was just under 1,000,000 h.p. 
h.p. By the end of 1930 it had reached 6,125,000 h.p. 

but practically all of this power has been 
bs this era of rapid growth, there have 
been acute periods of shortage, 


ized of course. 

Under way are projects that will add 2,000,000 h.p. to bring the total to 
the impressive figure of 8,000,000 h.p. Discugsed as possible early aeeeee 
ments are additional projects that would bring the total close to 12,000, 
h.p. without including for the enormous potentialities of the ible St. 
Lawrence power-seaway development any more than the 000 h.p. 
already under development at the Beauharnois project. 

One Horsepower Soon for Each Person 

Expressed another way, our power development represented about 140 
h.p. ements population in 1910; about twice that in 1920; nearly 
four times that in 1930, while by 1935 the turbine installation in per 
thousand ple will be over five times the figure. If we were to assume 
that ail of the contemplated power developments (excluding the St. Law- 
rence) were to be completed by 1940 we would have in Canada at least 
1,000 h.p. per thousand people or one horsepower of electrical energy for 
every person in the country, an unprecedented utilization of the natural 
forees ot rivers for the provision of fuel and energy. 

Despite this tremendous actual and probable early 
in Canada we are by no means in danger of early 1 
resources. People now living may see 75,000,000 of h.p. or more of hydro- 
electric energy harnessed in Canada. At the present time turbine installa- 
tion is just 14 per cent of the known, recorded sources. The ey of 
possible capacity of these power sites is estimated at 43,700,000 h.p. It is 
essential to understand just how this figure is arrived at. 

It is possible to estimate the amount of power in any river or waterfall? 
If the engineer knows the “head” of the water, that is the amount it falls 
between one point and another on its way to the sea, and if he knows the 
amount of water passing in any given od he can estimate the theoretical 
amount of power available. Then by studying variations in the flow, ice 
conditions, shape of channel, etc., he can make a more ical estimate 
of the amount of power that could be economically developed. 
usually estimated on the basis of the ordinary minimum flow of water but 
by control dams and because of variation in the demand for power it is 
usually economical to install turbine generators to the full amount of the 
power available for at least six months in the year. On this basis the esti- 
mate of 43,700,000 h.p. has been arrived at. 

May be Much More Power Available : 
But this is only for those water power sites that have been surveyed 
and measured. Especially in the farther north districts, there are still large 

we= resources as 7 unrecorded. With the advance of engineering 

owledge, the feasibility of transmitting power at ae over long 
distances has been demonstrated. It is certain that her research wi 
enlarge our estimates of power available. Even many of the rivers now 
harnessed will be made to more power than they are now credited 
with, for one of the wonders of power development is that the same river 
may support many penne pints along its routes all using the same water 
but all using it at different leve 

Only the United States has developed more electrical energy from water 

er than . 
PO“ Tip to the present we have been able to utilize all f the power we have 
developed practically as it has come into being. It is bably an orgpae 
tion to say, as is often said, that power creates its own customers. Never- 
theless available and cheap power is a potent factor in attracting indus- 
tries. Cheap power also opens up possible uses in homes and on farms 
that would be d to a more expensive current. We have in Canada 
expanded our use of electricity to such an extent that power development 
has proceeded only slightly in advance of our rapid in consumption 
of current. The pulp and paper industry has been an important customer, 
so have other iadeuiiies, Approximately 70 per cent of the motive power 
utilized in Canadian industrial plants is supplied by electric motors and 
alinos* 100 per cent of the power to run these motors is supplied by water 
power plants. In years, the number of oo and power customers 
of Canadian plants increased from 900,000 to well over 1,500,000 and 
the number of kilo hours generated has increased from under 6,000,000,- 
000 to about 18,000,000,000. e utilization of electricity in the past te 
years has actually grown faster than the oupply. 
ower Use Grows Faster Supply 

Taking 1920 as 100, the capacity of power machinery installed in central 
electric stations, the number of customers of central electric stations and 
the number of kilowatt hours generated in central electric stations in 


Canada has grown approximately as follows: are 
Installation Customers genera 
1920 weeeeeeeseseeeeesereeeserere = _ = 
1925 eeeeeeeeeeeeeseeeaeeereeerere 275 175 300 


er development 
the limit of our 


nd is significant. We have been able to utilize new power 
at dae rate than we have installed turbines to generate it. 
Reference is made only to central electric stations generating — for oe 
and the power plants of the pulp and cone industry have been womens 
from the figuring. Part of the increase in output has been due to enlarg . 
exports to the United States but not enough to alter our conclusion that 
ape surplus looms in Canada it is only asa petontias ene to investors 

iti as a present source 0 uble. ? 

n power securities and not P cer wil S aaeeinal the power 
it is now using but will not require much more for some years come 
(an euauak not thoroughly justified) then the power situation may be 
boiled down to this. In ten years our central station electric capacity 
grown from 1,900,000 h.p. to 5,200,000 or by 175 per cent without oa 
of absorption. The probabilities are that centra. electric wate capacity 
will grow to about 11,000,000 h.p. in the next ten years, an meres 0 
slightly over 100 per cent. Can we absorb it? Some authoritative view- 


points will be quoted in subsequent articles. 


The first two groups of articles in this series on “The Audit of 
Canada” dealt with sariculture and mining. This group of articles 
is discussing water power development in da. Further groups 
of articles will deal with other phases of Canadian prosperity. 
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Torbanite Shareholders _| the Proceeds among tie "company will 


i uss Assets on the same day. 

to Disc Sale of Paehecite Products was formed in 
From Our Own Correspondent 1927 to exploit torbanite deposits ad- 
MONTREAL.—Shareholders of Tor-|jacent to New Glasgow, N.S., for the 
banite Products Ltd. will meet in Mont-| extraction of oil and various by oree 
real on February 27 to consider a by-| ucts. Property comprises a@ mi 1 wit 
law, passed by the board, authorizing|a daily crushing capacity of 50 tons 

the sale of assets and distribution and 1,417 acres of shale land. 


If we assume that the pulp and 


SAY JONES BROS. , 
YEAR’S PROFIT $1.45 


Announcement From Bank- 
ers Replaces Company’s 
Annual Statement 


According to a statement issued by 
Gairdner Co., investment bankers, 
Jones* Bros. of Canada; Ltd., in 1930 
earned $1.45 per share on the 28,787 
shares of no par common stock. It is 
intimated that earnings on. the pre- 
ferred were about $19 per share, con- 
trasted with the dividend requirement 
of $6.50. Bond interest, it is stated, 
was earned approximately six times 
before depreciation. 

No balance sheet and income 
account has been made public and it 
is understood that none will be avail- 
able for last year. 

For the year ended December 20, 
1929, the company reported $208,440 as 
operating profit from which was 
deducted $20,886 for depreciation, 
$18,551 for bond interest, ete. and 
$12,200 for income tax. Bond interest 
thus was earned 11.24 times before de- 
preciation, and 10.11 times after depre- 
ciation. Preferred earnings were 39.40 
per share and the common stock 
earned $4 after deducting a full 
year’s dividend on the preferred. The 
common dividend is $1.20 per share. 

Say Working Capital Higher 

Working capital at the end of 1929 
was $532,666, and the ratio of current 
assets to current liabilities was 3.56 to 
1, It is stated that the ratio now is 4 to 
1. Bonds and preferred have been re- 
duced by $23,000 in the year, compared 
with $19,300 in the previous year. 

Assets are sta to be $996,969, 
compared with $1,190,014 a year ago. 
Current assets are said to be $689,914, 
compared with $741,007 a year ago. 
Inventories are reported at $244,969, 
compared with $278,648 a year 0. 
Current liabilities are given at $170,886, 
compared with $208,341 a year ago. 


CANADA STEAMERS 
PREPARE FOR SEASON 


Passenger Agents Anticipate 
Good Volume of 


Business 
From Our Own Correspondent 

MONTREAL. — Canada Steamship 
Lines is now laying plans for the forth- 
coming passenger season. Passenger 
agents from Montreal, Windsor, To- 
ronto and other points convened in 
Montreal this w to discuss pros- 
pects. It was the opinion of the con- 
vention that domestic steamship travel 
would be larger this season. 

Arrangements are now being made 
for the inauguration of each route next 
summer. The northern division will be 
the second to commence operations, the 
first sailing being scheduled for May 
9. That between Toronto, Niagara-on- 
the-Lake, Queenston and Lewiston will 
be opened on May 21 this year, as com- 
ared with May 17 last year. The route 
etween Montreal and Toronto, via 
Rochester, Kingston, Clayton, Alex- 
andria Bay, Brockville, Preseott and 
Cornwall, is to commence operations 
on May 30, one day sooner than in 1930. 

Eastbound from Montreal, the river 
service to Quebec by night steamer 
Mill be the first to begin, the date 
scheduled being May 3. 


B. C. Prepares Way 
for Com Insurance 


Compulsory automobile insurance 
will be introduced into British Colum- 
bia a year hence under plans approved 
by the provincial government. sla- 
tion compelling all car-owners to in- 
sure against damage to the public will 
be introduced at the provincial legis- 
lature’s 19382 session, it has been 
learned, 

The government is waiting only to 
see the outcome of an investigati 
which Ontario is carrying on 
ing existing insurance rates. The Brit- 


ish Columbia authorities feel that com- 


pulsory insurance should not be intro- 
duced until the public is assured of 
receiving the lowest possible rates. 

The Ontario enquiry will estimate 
whether the existing rates can be 
reduced or not when the revenue of 
insurance companies is increased by 
a universal insurance. 


ARLAC DURODERMA 
STENCILS © 
WILL IMPROVE YOUR 


Headings stocked for Edison Dick Mimeo ra nm 


Atlantic Sugar Refineri 


LIMITED 


ALL Lines or WHITs AND Garey Corrons, P 
Piiow Cortons, Lona CLOTHS,” 


Sherlock Holines 


solves the problem of the 


_ KINGSTON MARKET ~ 


The 
Adventure 
of the 
OBVIOUS 


“Kingston” said Holmes conclusively, pointing to the 
“is the undisputed trading centre of an entirely 


¢ 


map, 
self-ton- 


tained marketing area and the Whig-Standard is the 
OBVIOUS MEDIUM for any advertiser to use who 


wishes to reach this area.” 


“But how do you infer the Whig-Standard as the obvious 
medium for an advertiser to use?” I asked. : 


“It is the only daily mewspaper published in the entire 


area,” he answered. 


“And the daily papers from other cities?” I queried. 

“All published at too great a distance to be personal to 
chess busi The Whig-Standard is their own.” 
“Furthermore, my dear Watson, Kingston is surrounded by 
eight considerable towns — Gananoque, Napanee, Picton, 
Deseronto, Harrowsmith, Odessa, Verona, Sydenham — 


and a countryside of rich farm and 
us market with an annual 


land ... a pros- 
g power of over ~ 


15,000,000 which is steadily growing.” 
“And the whole area looks to Kingston for its news and 


goods and inspiration?” I queried. 
“Precisely, my dear Watson,” Holmes replied. 


The Kingston 


Whig-Stan 
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The Only Daily Paper in the Kingston Trading Area 
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Current Events in the Banking World| what Editors|Plan Sweeping Changes 
ee coer ut ; Say of Banks || [In Sask. Insurance Act 


oi limperial Bank — |WILL INCREASE | 
Planning New | CAPITAL STOCK | oe ee en enna During Present Session 


. .- earance of the Weyburn Security 
WEST; Head Office) OF WEYBURN CO. paris ie Unt eters Mtr New Insurance Legislation Will Lead Way to Safety 
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ft : ae eae n which syc e - 
‘Good. Business to Loan) yet another bank head. office 
_ There if Principal —__.| building will grace Toronto’s sky line 

+» »>_Seeure . .. .. {when plans at present under con- 

: sideration by the board of the Im- 

r to |Derial Bank are brought to fruition. 

controv-| While plans have been in contempla- 

: are | tion for nine years, early action is 

ac-/ being considered in view of unem- 


rn fat | ployment conditions and the low cost 


: 


bank owns property at th 
east corner of King and Bay 
Toronto, on which it will 
location is in the heart 
’s financial district and 
lock of the-head offices 
nadian Bank of Commerce, 
e Bank. of Nova Scotia, Dominion 
of Toronto and the To- 
office of the Royal Bank. 

i sketches have been 
fern various types of build- 
no decision has as yet been 
to eee te the new head 
follow. While a 


skyscraper has been ru- 
Pit is quite as likely that the 


Bula 
a 


decide for an entirely | f 
building 


The building and site, upon which 
company will erect its new head 
was purchased in 1928 at a 
pproximately $1,000,000, the 

at one time being the head 

the Union Bank of Canada. 


of the building. In 1 
te upon which this present build- 
stands, the company also owns 
tional property adjoining, which 
its total holdings at the cor- 
to approximately 100 feet on 
both King and Bay Streets, ~ 
and/ The peepenr'e resent head offite. 
is located on etleaton Street East, 


‘Widespread Changes Are 
__ Urged By Agriculture 
Council 


its agency, rea 


Shareholders and Directors 
Identical With 
Bank 


Weyburn Security Co., which will 
administer assets relinquished and 
cash paid by the Imperial Bank in 
the purchase of Weyburn Security 
Bank, will shortly increase its cap- 
ital from $100,000 to $300,000, ac- 
cording to H. O. Powell, gener. 
manager of the Weyburn Security 
Bank. Shareholders of the bank and 
of the security company are iden- 
tical, with shares of the security 
company held by trustees for share- 
holders of the bank. With the pur- 
chase of the bank the affairs of the 
two will be separated. 

Weyburn Security Co. is a limited 
company, with a Saskatchewan char- 
ter, originally founded in 1902, As 
its activities widened, the Weyburn 
Security Bank was formed to take 
over and expand the banking busi- 
ness of the parent company. The 
Weyburn Beery Co. has continued 

estate loan a 

arming business but has been close- 

ly linked with the bank through the 

directorates being identical. At the 

resent time the amereny, has a cap- 

ftal of some $100, and a similar 
surplus. 

The purchase of the Weyburn Se- 
curity Bank, subject to ratification 
by shareholders, will involve a pay- 
ment of $100,000 in cash by the Im- 
perial Bank, while shareholders of 
the Weyburn bank will retain non- 
liquid assets of approximately $576,- 
721. Since the latter due to their 
character, cannot be distributed 
among shareholders of the bank but 
must be administered over a term 
of years, the assets of the Weyburn 
Security Co. will be largely in- 
ns “upon ee < the 

e@ agreement and its shares, 
which had a value of some $40 at 
Dec. 31,1930, will show substantial 
appreciation. 

Shareholders of the bank will 
therefore benefit from the sale indi- 
rectly through growth in the assets 
of Weyburn Security Co. This com- 
pany is under the management of B. 

. Harrison, with Jos. Mergens as 
president and N. F. McKinnon as 
vice-president. 


Heresford, and Dupont 


nd |of 1914. 


Form Brokerage House 
From Our Own Correspondent 


MONTREAL. — Announcement is 
made of the formation of the new 
Montreal Curb Market brokerage firm 
of Heresford and Dupont, composed of 
D. G. Massy-Heresford and Charles T. 
Dupont. ~* . 
The former, recently elected a mem- 
ber of the Montreal Curb Market, has 
rediscount,}been identified with the Montreal 
witable modifica- | Stock Exchange firm of Mathewson, 
ity of bank sh McLennan & Molson since 1927. Mr. 
of ingtela2 Dupont was formerly with the Royal 


passage 
making possible the develop-| TTst Co. 
f tive credit instite- 
designed to finance agricultural 


Reformation of the Canadian 
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included proposals urging the reduc- 
tion and cancellation as far as pos- 
sible of war debts; international 
action to remove the exsting restric- 
tions upon commerce between all 
nations; resorting to the income tax 
in greater degree than at present 


These last two proposals in detail are 
as follows: 

“Resorting to the income tax in 
greater degree than at present pre- 
vails. The raising of national revenues 
by taxation in proportion to ability to 
pay instead of by means of taxes on 
consumption. and other direct taxes 
must relieve the*burden now falling 
upon those who can least afford to pay 


taxes. 

“An immediate and appreciable 
reduction in the costs of transportation 
of all commodities, It is significant 
that, while the net income of farmers 
has shrunk to zero and unemployment 
is wid d, the dividends of share- 
holders 


cerned. Th 
that approximately, 800,000,000" or 
approximately ,000, or 
considerable less than 10 per cent 
the total liability of the banks is a 
liability to shareholders, the re- 
mainder, or ap roximately $3,200,- 
000 being a direct liability to the 
public and as such only | le on 
a basis which would render it read- 
ily accessible both to the legitimate 
demands cf business and to the call 
of depositors, be they demand or 
notice customers. 

As A. E, Phi general manager 
of the Tapbrial Gant stated recently 
in reply to the accusations of Hon. 

: Weir, federal minister of 

culture: “Once a farmer loads 

If with more-debt than he can 

poemly repay, it is futile for the 

to go on making further ad- 

vances which simply means giving 
away other people’s money.” 


“The West,” said Mr. Phipps, “Is | wa) 


suffering from an over-indulgence in 


credit rather than a shortage | M 


of with-the result that many 
farmers in Sas ewan already owe 
their bankers for two or three years 
advances-and some of their debts go 
back further than that. It is people in 
this class that are continually clamor- 
ing fer. more assistance from the 


* Many Good Customers 

“This bank has | thousands of cus- 

‘th hout the west who keep 

in proper shape and who 

ate always able obtain the bank- 

i ing t they uire, but once a 
farmer loads hims 

than he can possibly pay, it is futile 

for ~, banks to 


, ve over a period of years 
oF put oat millions in losses and 
\_ have 


ions > Sree oat Vv; 
past an nt en- 
prese ; Regin 


st the 


o on making far-}| B 


the largest Canadian trans- 
portation system continue to be paid 
with regularity and at a rate equivalent 
to the repayment of the face value of 
the stock once in every ten years. 
Reduction of freight rates would in- 
crease the returns of agriculture and 
must ultimately benefit the transport- 
ing agencies by aiding productive 
somseapments and increasing the con- 
sumption of all commodities,” 


Apple Exports Maintained 


Apple shipments for the present sea- 
son to January 30 amount to 1,005,318 
barrels, 27,727 half barrels and 1,240,- 
302 boxes, as compared with 1,071,909 
barrels, 15,350 half barrels and 649,123 
boxes for the corresponding period of |, 
last year. 


_—————————— 
Weekly Bank Clearings 
—]>SSa=aagae= 


Cities 
18, 1980 Feb. 12, 1981 
8,240,471 $ 2,485,118 
2,166,794 1,842, 
785,995 
817,503 
5,246,007 
186,329,040 


696,945 
113,347,896 | 
4,408,443 | 


721,129 
2,762,102 
Cities 
Feb. 13, 1980 Feb. 12, 1931 
$ 665,36 


1$ 611,561 
Mae 33,042,049 


2,768,891 
8,082,487 
584,652 


ments are allowing control of credit to 
slip unchecked into the control of a 
small handful of men. Nothing to turn 
the tide is being done, and the anti- 
social nature of the tendency is too 
obvious to permit its growth without 
protest. The “big bank” theory holds 
the field almost unchallenged, and the 
arguments in favor of that theofy are 
constantly before the public. 


Whether or not anything can ny 


al| be done to stop this unfortunate tend- 


ency remains to some extent doubtful. 
But there is one point of attack which 
has not been taken full advantage of 
by those who deplore the trend toward 
credit centralization. This is the prob- 
lem of re-discounting in Canada, One 
of the chief benefits conferred by the 
Federal Reserve banking system of the 
United States is the extension of the 
rivileges of re-discounting by the 

ederal Reserve banks. Member in- 
stitutions can take their paper to their 
central banks and re-discount it with 
comparative freedom 

This invaluable facility is one which 
is not developed as. it should be in 
Canada. Re-discounting was instituted 
in this country under the Finance Act 
It was a rough and ready 
system devised in a hurry to tide the 
banks over the financial crisis which 
accompanied the War. The banks were 


given the ae of stag 2 securities | th 
n e 


and banking paper to Federal 
Treasury for re-discounting. Advances 
on promissory notes, and other com- 
mercial paper had to mature in six 
months. A rate was fixed by the Treas- 
ury Board which the banks had to pay 
for such accommodation, and the 
scheme worked well enough as an 
emergency measure. Today, almost 17 
years later, it is still in operation on 
the same*lines. It badly needs revision. 


* ~ * 


There are two obvious points of criti- 
cism. The first that the discount rate 
charged by the Treasury Board has 
never borne any relation to current 
money market rates. All during the 
gtowing credit stringency that accom- 
panied the last eighteen months of the 
speculative boom, the rate stood at five 
per cent at a time when every other 
central bank in the world was raising 
its rates in an attempt to check the 
excessive use of speculative credit. The 
second point is the composition of the 
Treasury Board which is responsible 
for the advances. It is made up of the 
Minister of Finance, five members of 
the Privy Council and the Deputy Min- 
ister of Finance, who holds his position 
ex officio: obviously a board which has 
few of the qualifications needed to pass 
wisely upon credits which have risen 
as high as $123,000,000 in (November, 
1920), 

Canadians have every reason to be 
dissatisfied with such a lax state of 
affairs, and if there is reason to believe 
that the es organization of central 
banking facilities in Canada would do 
anything to further banking decentra- 
lization there is every need of a 
shanae. There are grounds for believ- 
ing that’a properly constituted central 
bank would not only place re-dis- 
counting upon a sounder basis in Can- 
ada, but would alse give an opportunity 
for the establishment and growth. of 
local or regional-banks upon a scale 
never before possible in the Dominion, 


A car for e 


Responsibility Law and Crop Insurance — Hail " 


Legislation Changed 


Saskatchewan's insurance act will 
be subject to drastic amendments 
during the near future according to 

lans outlined by Hon. J. F. Bryant 
ore the legislature recently. Pro- 


posed changes include more absolute | da 


protection for individuals injured in 
automobile accidents, for upward re- 
vision of the amounts which children 
between one and ten roe of age 
can be insured, the underwriting of 
crop insurance and the extension of 
special privileges to hail sinsurance 
companies. A person, not the owner 
of a car will be enabled to take out 
aw. damage and third party 
iability insurance, 
Auto Laws Changed 

The most far. reaching amend- 
ments deal with automobile insur- 
ance and are made to give absolute 
protection of the third party in case 
of accident where the owner or driver 
of the car carries automobile insur- 


ance. 

Recent introduction of safety re- 
sponsibility laws in the province of 

nitoba and Ontario has created a 
situation which requires a change in 

e katchewan law according to 
Hon. J. F. Bryant, since this principle 
is in direct conflict with the existing 
law in this and other provinces, and 
it is therefore necessary that a 
change be made in the insurance laws 
so that the insurance act might con- 
form with the ae of the safety 
responsibility laws. Although Sas- 
katchewan has not yet adopted this 
principle the way is ven by the 
a egislation now before parlia- 
ment. 
Entered Public Vehicle Act 

Under the Public Vehicles Act, and 
by regulations under that act, opera- 
tors are compelled to take out safety 
responsibility, and it is now,pro 
to amend the law to extend this prin- 
ciple to all motor vehicle contracts. 

The present bill provides for auto- 
ce eeraee 000 and rebhe habit 

amage up to $1, public liabil- 
ity up to 35 00 in case of injury to 
one person and $10,000*in case of in- 
ury to two or more persons being 
njured in any one accident. 

Under the amendments this is 
made applicable to all motor insur- 
ance, and provision is also made for 
applicants for insurance to carry ex- 
cess amounts for those who wish to 
have larger limits. The amendments 
also provide for public liability and 
property d..mage insurance for the 
operator or driver of a car of which 
he is not the owner. 

The amendments proposed to hail 
insurance section give the right to 
companies to accept risks at a reduc- 
ed rate, a contract in which the in- 

will bear a portion of the loss 
himself, the lower rate being his com- 
ation for bearing part of such 


oss. 
The principle underlyi this 
sinanhinied is. the — od that 


> 


granted to automobile insurance 
companies where the insuréd takes a 
policy at greatly reduced rates under 
which the insured will bear either 
the first $25 or $50 of collision 


mages. 
The minister of public works point- 
ed out that a 5 per cent hail loss 
was practically negligible, but where 
no option to waive claim on small 
hail damage was provided the pre- 
miums must be kept at a level to 
take care of the risk. The proposed 
amendment would materially de- 
crease the hail insurance ra to 
farmers, the minister said. 

A further amendment provides that 
Pe companies may write auto- 

obile insurance. This is brought 
forward to meet the demand from 
farmers on mutual fire companies to 
furnish protection for trucks and 
automobiles which are deemed to be 
part and parcel of the farm equip- 
ment. 

The amendment to the act to pro- 
vide crop insurance has been brought 
down in response to a widespread 
desire throughout the province for 
this class of protection, and also be- 
cause insurance companies are giv- 
ing this form of insurance careful 
consideration. The amendment is 
brought in to give companies the 
privilege of underwriting this form 
of risks if they desire to do so. 

The amendment to the life insur- 
ance section provides that. the 
amount of insurance that may be 
paid on the lives of infants of from 
one year to ten years be increased 
as experience has shown. that the 
amounts stated in the pregent act are 
insufficient because the insurable in- 
terest of a parent today in the life of 
a child is far in excess of the amounts 
prescribed in the present section. 


Bank Chat 


The Canadian Bank cf Commerce an- 
nounces the following staff changes 
and appointments: 

T. A, PUGSLEY, manager at Jane and 
Annette Sts., Toronto, has been ap- 
pointed a special representative at- 
tached to head office. W. D. LAWSON, 
manager at New Toronto, succeeds as 


manager at Jane and Annette. i 


H. G. Barnum, has been appointed 
manager at New Toronto, 


The 
following staff changes: 


than the expense of replacing one docu 
ment—provided it can be replaced. . 
Don’t put off renting a Safety De- 
posit Box until it is too late. For two 
cerits a day you can buy protection. 


Wills 
Deeds Policies 


of Canada’ ~ 


Toronto, branch has been merged with} & St. James Sts., Montreal, to 
that of the Toronto branch. branch as manager, . 

Elm Creek, Man., sub-agency to Car-} HH W. NESBITT, assistant ma 
man, will be-open for business on Tues-| st. Peter & St. James Sts., Mont 
day and Friday of each week in future| }¢ manager. : . 
instead of on Monday, Wednesday and H. BR 
Friday. ; to 
St. James Sts, Montreal, 


perial Bank announces the manager, 


The Im 

following staff changes: 

G. s BALL, fameiiee manager,|_ F. G. WOODS, manager, Montreal, 
Niagara-on-the-Lake, Ont:, has been eae 


San Francisco as agent. 

appointed mentees Gore & Queen} P. C. HARRISON, ‘San 

re OOTe, ault -. Marie, = cisco, to New York as enka agent, 
Me ormerly accountan manager, Ville 

Welland, Ont., has been appoin pieat'6n ae as manager. 

manager, Niagara-on-the-Lake, Ont. F. PA eo * Tach 

A. C, KING, formerly. assistant! +, Vilic St. Pierre « 

accountant, Weiland, has been ap- G. W. BIRMINGE ee 

pointed accountant, Welland. Hartland, N.B. to Douglas, 0 


Bank of Montreal announces the 


T. E. MERRETT, manager, St. Peter 


The cost of protection is far less © 


ae 

OOKS, assistant manager, King | 

& Yonge Sts., Toronto, to St nes 
eal, as assists 


N. J. H. Hodgson, assistant agent at 
New York has been appoint third 


agent. 

E. H. MITCHELL, special represent- 
ative at head office, has been appointed 
assistant agent at New York. 

F. J. WATT, manager at St. Clair and 
Yonge, Toronto, has been appointed 
mensene at Bay and Wellington, To- 
ronto. 

A. G, WILSON, assistant supervisor 
of the foreign department at head 
office has been appointed manager at 
St. Clair and Yonge, Toronto. . 

The business of the King and Jordan, 


33 TEMPERANCE ST. 


ROM Chevrolet, the world’s lowest-priced 

Six, to the costly and highly personalized 
Cadillac V-16, General Motors builds a com- 
plete line of motor cars, to suit every purse 
and purpose. bs ; 
Whatever your personal tastes, circumstances 
of use, ‘or desires in the matter of price, you 
will almost certainly find a General Motors 
car that answers your specifications and 
thoroughly satisfies your ideas of value. 


People everywhere consider General Motors 
Cars as criterions of motor car value, as well as — 
representing the latest developments in motor 
car comfort and performance. ‘This is quite 
natural. Tremendous resources and manu- 
facturing facilities; the co-operation of many 
engineers and scientists—all ably administered 
— must produce an extra value. 


See General Motors cars today. You will find 
an added convenience in the easy purchase 
terms made possible by GMAC, General 
Motors’ own time payment plan, with the 
lowest rates available anywhere. Furthermore, 
General Motors assures your continued satis- 
faction by the broad provisions of the Owner 
Service Policy. : 


BUTLER, HEVENOR & CO. 


MEMBERS af S 
STANDARD STOCK & MINING EXCHANGE .. 


Weekly Bulletin Free on Request. 
WAVERLEY 3461 


Direct Private Vives to Kitchener, Hamilton, Brantford 


ick Sedan “50” 


Cadillac 12, Coupe (2-Pass.) 


2 $$$ ese. 
CHEVROLET -, PONTIAC - OLDSMOBILE 
McLAUGHLIN-BUICK - CADILLAC 


GENERAL MOTORS TRUCKS AND COACHES 
FRIGIDAIRE 


Cadillac 12, Coupe (3-Pass.) 
Cadillac 12, Sedan (5-Pass.) 
Cadillac 12, Roadster ° 
Cadillac 12, Town Sedan » 
Cadillac 12, Phaeton oe 
Cadillac 12, Convertible Coupe 
Cadillac 12, Sedan (7-Pass.) 
Cadillac 12, Imperial enti 
Cadillac 12, All-Weather Phaeton 
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McLaughlin-Buick Sport Coupe 
3 "$6 Ss” 
McLaughlin-Buick 


McLaughlin-Buick Limousine ‘90-L” 


Cadillac 8, Coupe (2-Pass.) «+ 
Cadillac 8, Coupe (5-Pass.) < 
Cadillac 8, Sedan (5-Pass.) - 
Cadillac 8, Roadster (2-Pass.) 
Cadillac 8, Town Sedan- «~ 
Cadillac 8, Phaeton - - « 
Cadillac 8, Convertible Coupe 
Cadillac 8, Sedan (7-Pass.) -> 
Cadillac 8, Imperial Sedan + 
Cadillac 8, All-Weather Phaeton 


Cadillac V-16, 31 Fleetwood Custom 


oe 0 erate one 
Cadillac V-16, Special Cu 
Mebiesc 6am ae 


7,010 to 12,705 


up to 13,000 


List prices at Factory,Oshawa. Special Equipment extre. 
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875 
875 
925 
970 
970 
1,015 


1,085 
1,085 
1,143 
1,180 
1,200 
1,230 


1,290 
1,290 
1,315 
1,330 
1,340 
1,380 
1,685 
1,740 
1,750 
1,750 
1,775 
2,006 
2,045 
2,100 
2,110 
2,245 
2,305 
2,330 
2,520 
2,660 


3,520 
3,650 
3,650 
3,715 
3,715 
3,850 
3,850 
3,850 
4,045 
4,960 
5,130 
5,265 
3,263 
3,330 
5,330 
3,460 
3,460 
5,660 
3,860 
6,395 
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rom 


7,010 to 12,705 
up to 15,000 


l Equipment extra. % 
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SUB-TROPIC 
PREM. RATES 
CUT LOWER 


Two: Canadian Companies 
Offer Low-Cost Policy 
to Cuba 


IS_ CANADIAN PLAN 


Success of Low Premium 
Business Here, Leads to 
Reduction in Foreign 
Rates 


Extension of low-initial-cost life 
insurance premiums to countries out- 
side Canada and the United States is 
announced this week by two leading 


’ | Canadian companies. 


———— — as 


THE FINANCIAL POST 


Insurance for Buyer and Seller 


Wide Discrepancies Seen 


Between Old and New 


Annuity Rate Schedules 


By Using Obsolete Mortality Table Government Rates 
in Some Cases Are $80 Too Low for 
$1,000 Annuity. 


Out-of-pocket losses sy high as $80 per $1,000 are accruing to 


the debit of the le of 
branch, according t0 heures pre 


on account of the Canadian Annuities 


for The Financial Post. These losses 


are exclusive of the expenses of writing this business and are due to the 
fact that the government is still using an antiquated actuarial table upon 
ees ae wae gon foe: eearpnce S such a rate inadequacy may be 
e in the » $8,000, i 
have been sold by this government inode. ” eee 


In order to ascertain just how the rates used by the Department of 


Labor com 


with those used by Canadian insurance companies, actuaries 


of one of the leading Canadian insurance companies were asked to prepare 
comparative rates which would be charged an applicant for an immediate 
annuity if he were to apply to the government at the present time or if 


he were to apply to a 
course that the 


company rates would 


insurance company. It was expected of 


higher due to the fact 


The Manufacturers Life and the{ that such rates must be loaded for expenses, whereas the government rates 


Confederation Life have simultane- 
ovsly announced an entirely new set 
of rates on participating business in 
Cuban territory. The Manufacturers 
have already put the new rate into 
effect in Cuba and the West Indies 
and by March 1 will extend them to 


. | its entire western foreign field which 


includes Colombia and Central Am- 
erica. The Confederation plans to 
put the new rates into effect in Cuba 
only, for the present. 


have no expense loading, the entire ex 


e being charged to the Con- 


solidated Revenue Account of the Dominion. 


There is also another im 


nt reason why Canadian company rates 


l porta 
are higher, namely that since 1925, most Canadian companies have been 
using a new set of mortality tables which came out at that time and which 
indicated that the old tables (still being used by the Secon annuity 


branch) were entirely inadequate in many respects an 


if still used, would 


sooner or later lead the companies into bankruptcy. The old tables are based 
on mortality experience of nearly 40 years ago. 

Accordingly in addition to typical rates showing the premiums charged 
by the government and the insurance companies, a third set of rates has 
been worked out showing approximately what the government should be 

if it were to change to the new rate basis, and if it were to still 


continue to’ charge all expenses of 


operating the department. to public 


new rates cut from $4 to $5 per| account. The comparative tables are as follows: 
COMPARATIVE: COST OF IMMEDIATE ANNUITY OF $100 PAYABLE ANNUALLY 


$1,000 from the price of an ordinary 

pating life insurance premium 
and are in line with the policy 
adopted some time ago by these two 
companies in regard to their Cana- 
dian business. 


Four Canadian Companies 


The plan was mooted last fall but | 
was shelved until this year. In all 
there are some five important com- 
panies writing in Cuba, four of which 
are Cs in. The fifth is the Pan- 
—— Life Insura a Co. writing 

ly non- usiness at a 
fairly Sak econ t is understood 
thas the Pan-American reduced its 
rates a short time ago which led the 
ae ian seaenes to ae ra 

on In res of non- pating 
ess. other Canadian com- 
panies are the Sun and the Imperial. 

Some idea of the new rate 
schedules which are now in force on 
the part of the Confederation and the 
Manufacturers, may be gained by the 
following typical examples ‘showing 

ums at 20 age 40. The 
ederation Life rate for Cuba at 
$1000 of ricipting ordinary 3 

’ cl o 
surance, ee aoe rate is $18.97. At 
age 40, the old rate was $33.85 while 
the new rate is $33.05 per $1,000. The 
new rates announced by the Manufac- 
turers show $19.60 at — 20. 

The Imperial Life not change 
its rates it is learned, and in 
view of the Sun Life Assurance 
Company’s well-known policy of 

ng a high initial premium and 
returning a high rate of dividend, it 
ig thought that there is little likeli- 
hood of that company altering its 
rates to meet the new competition of 
the two Canadian companies. 


Saskatchewan Revises 
Succession ‘Duty Act 

According to a recent issue of the 
Saskatchewan Gazette it is announced 
that the Succession Duty Act, 1930, is 
to be extended to Great Britain and 
Northern Ireland in order that the 
reciprocal provisions in section 20 of 
the English Finance Act, 1894 may be 
extended to this province. 

This means that Great Britain and 
Northern Ireland have been added to 
the countries and provinces with which 
jaskatchewan has reciprocal legisia- 
oa in order to avoid double succeasion 


Male Lives 


New Table Canadian 
Company Gov't Rates* 


Gov't Rates* Rates* 


Female Lives 
New Table 
Rates* 


4% Basis 414% Basis Ra’ 
$1,548 “aks , ssc 


1,381 
1.194 


Life; The Confederation Life; the Sun Life and The 


In the above table the government rates are those as shown in the 


annuity department manual, except that in each case $38 
pid tracted, because government annuities are payable quarterly and line com- | Stocks 

pany annuities are payable annually. By subtracting $38 from each figure 
vernment manual, a rate which can be compared with the 


quoted in the 
company rate is arrived at. 


has been sub- 


It wil! be noticed that the rates in the first column in each group are 


on a 4 per cent 


basis. This is the basis used by the government, but as 


government funds can currently be invested at 414 per cent, the new rates 


as shown in the second column in each group are calcu 


on this basis. 


As explained in the footnote, the present rates charged by the government 
carry no loading for expenses, nor do the rates as computed on the new 
basis. The final column in each group, however, namely the rates as charged 
by the companies, contains a loading for expenses and shows the 


of selling annuities were to be 


rged 
Actually the rate would in all probability be substantially higher even than 


this, since insurance companies on the whole can invest their funds at a wt 


much higher rate than the government. 


NOTE.—This is the fourth of a series of articles which are an attempt 
to place before the public and responsible officials of the Dominion gov- 


ernment the true situation wit 


of the Department of Labor at Ottawa, against 
and methods were laid by a Canadian actuary in The 


of unsound 
Financial Post on January 8, last. 


MORE BUSINESS 
WRITTEN IN 1930 
BY COMMERCIAL 


Company Improves Position 
Despite Difficult 
Year 


New business written of $2,0558,- 
158 as against $1,994,594 written in 
1929 is reported by the Commercial 
Life Assurance Co. at its annual 


meeting held in Edmonton. The 
company showed business in force 
at the end of 1930 of $10,821,019 as 
against $10,360,541 at end 0 


 f  1920—$1,879,881 


FORTY-SECOND ANNUAL STATEMENT 


of The 

DOMINION LIFE 

ASSURANCE COMPANY 
WATERLOO ; ONTARIO 


shows 


in all departments 


POLICIES ISSUED AND REVIVED 
16,734,968 1925—817,874,727 1930-—$27,292,417 


INSURANCE IN FORCE AS AT DECEMBER 31st 
1925—$81,677,030  1930—$146,538,137 
PREMIUM INCOME 

1925—$2,708,579 

” TOTAL INCOME 
1925—$ 3,462,838 1930—$6,568, 76S 


PAYMENTS TO POLICYHOLDERS’ 
1920~—$529,198 1925—$1,043,950 1930-—$2,472,252 
aes. EXCESS INCOME OVER DISBURSEMENTS 
| 1920~$691,261 1925—$1,490,967 1930~—$2,493,760 
ASSETS AS AT DECEMBER 31st ; 
1920~$6,167,936  -1925—$12,375,516 1930~§25,237,678 
ie 
(ie, POLICY AND ANNUITY RESERVES 
a (AS AT DECEMBER 31st) 
1920$5,240,657 1925—$10,228,212 1930~$18,983,312 
RATE OF INTEREST EARNED ON INVESTED ASSETS 
6.66% 
Bominion Lif will find ample grounds for satis« 
Silliste tho taaetent Garth above. Head Oftice or any Branck. 


| Office will pay prompt attention to inquiries coming from those 
interested in farther Life Assurance. 


3 JOMINION LIFE 


ASSURANCE COMPANY 


HEAO OFFICE: WATERLOO. ONTARIDG 


, 1920~$1,480,411 1930 $4,603,680 


-.. 


1929, an increase of $461,000. This 
does not include double indemnity 
accident benefit of $875,804 of 
eee income disability benefit of 
$2,543,697. 

The company increased its assets 
by $249,400 te $1,524,305. Premium 
income increased slight! from $331,- 
703 a year ago to $338,195. Total 
income amounted to $465,112, an in- 
crease of $9,452, of which $23,638 
was received for premiums on cap- 
ital stock and $25,660 for ' capital 
stock itself. Last year $30,306 was 
received as ete on capital stock 
and $7,203 taken in for capital stock 
account. 

Surplus is Higher 
In spite of an admittedly difficult 
or life insurance com es, 
olicyholders (before paid- 
up capital) increased to $164,320 
which is higher by $54,614 than a 
year ago, and now shows an actual 
surplus after deducting paid-up cap- 
ital of $144,794. A year ago surplus 
(before deductnig paid-up capital) 
was $109,706, or a ey $9,- 
500 less than ook -up capital of 
$119,320. It must be noted that the 
major portion of the increase in sur- 
lus can be attributed to income 
irom capital stock and premium on 
capital stock. 

The average ra of interest 
earned for 1930 was#.32 per cent, a 
substantial increase over the previ- 
ous year. 

In common with all life insurance 
companies, there is a considerable 
increase in loans to policyholders, 
the 1930 figure standing at $208,- 
095 or $71.273 above the 1929 items. 
Other important changes in the com- 
pany’s assets are as follows: 


3,000 woeder 

8 205,542° 121,689 

lst mtges. sec. by real est. 687,055 558,434 
*At cost. 


The company reports that it is 
extending its sphere of operations to 
southern British Columbia with head- 
quarters in Nelson under the manage- 
ment of H. D. Paterson, who has been 
for many years a resident of that city. 


Good Results Obtained 


Field representatives of the Manu- 
facturers Life Insurance Co. secured 
488 applications for a volume of busi- 
ness of $1,027,724 on life insurance day, 
held January 21 in.Canada and the 
United States. Quebec City branch, 
under A. Prevost, led the company’s 
organization in both Canada and the 
United States. Montreal South branch 
under G. H. Boright also achieved out- 
etanding results. 


( 


h regard to the Canadian Annuities Branch, 


which many serious 


CONFEDERATION LIFE 
FINDS LAPSES HEAVY 


January Returns Show Busi- 
ness Written of 
$4,248,038 


New ordinary insurance written in 
January by t Confederation Life 
association was $4,248,038 and new 

oup business written was $169,281. 
nsurance in force, however, increased 
only $370,000 from the total shown by 
the company in its annual report as at 
December 31. As at January 31, fig- 
ures show $352,489,000 of ordinary 
business in force, and $16,907,989 of 
group insurance and making a grand 

tal as at the end of the month of 
$369,396,965. 


In commenting on the month’s re- 


f | sults, C. S. MacDonald, president and 


general manager, says: 

“In view of the conditions existing at 
the present time, the amount of new 
insurance written during the month of 


January was encouraging. The gain in| Total assets 


insurance in force was, we must admit 
not satisfactory. The amount of 
insurance that is going off, from month 
to month, is excessive, and we must all 
do our utmost to keep the write-offs as 
low as possible. It is not an easy task, 
and we must make every effort to 
accomplish this end. 

“] feel sure we can improve this 
situation, which is not peculiar to our 
Association, but seems to be general 
with all the life companies.” 


Confederation Officials on Tour 

V. R. Smith, assistant general man- 
ager and actuary of the Confederation 
Life Association, C, D. Devlin, | rey 
superintendent of agencies and A. E. 


DOMINION LIFE 
WROTE $27,292,417 
BUSINESS IN 1930 


Bond Holdings Decrease 
Further in Relation to 
Total Invested 


Business issued by the Dominion 
Life Assurance Co. dropped to 27,- 
292,417 in the fiscal year ended The 
31, 1930, as compared with $28,495,- 
861 in 1929 and $28,914,797 in 1928, 
while the total insurance in force 
was increased to $146,538,137 as 
seins the previous record of $137,- 
474,551 in 1929. Assets total $25,- 
237,678 in comparison with $23,825,- 
858 shown in 1929. 

Cash income from premiums was 
$4,603,677, or $249, in excess of 
the 1929 premium income. 

Income from interest on invest- 
ments, rents and other sources 
showed an increase of $223,164 to 
$1,965,085. A substantial increase 
was shown in profit on sale of real 
estate and securities from $35,685 
in 1929 to $126,585 in 1930. The total 
income of the company in 1930 was 
$6,568,765 as compa with $6,095,- 
916 in 1929. 

The total of assets increased by 
$1,412,319 oe 1930, Cash and 
investments total $23,912,235, while 
a further $550,399 of interest on 
investments is due or accrued. In 
1929 investments totalled $22,730,854. 
The average rate of interest earned 
on net investable assets in 1930 was 
6.66 per cent and in 1929 6.91 per 


cent. 
Bond Ratio Lower 


While the company's investments 
have increased some 6.2 per cent 
during 1930, there have been some 
changes in the respective invest- 
ments in relation to the total. 

Bonde represent 29.3 per cent of 
the total as compared with 35.5 per 
cent in 1929, 36.8 per cent in 1928, 
40.8 ~ cent in 1927 and 42.5 per 
cent in 1926. Policy loans are up to 
13.7 per cent from 11 per cent the 
previous year; stocks, at market val- 


jue, are up from 2 per cent in 1929 


to 3.74 per cent of the total and 
mo s and sal 
resent A pa 
with 49 per cent in 1929. The dis- 
tribution of investments is as fol- 
lows: 

1930 1929 


Assurance and annuity reserves at 
$18,983,312, reserve of $25,000 for 
unrepo death and disability 
claims and $100,000 for investment 
bring the total of reserves to $19,- 
108, a eee in excess of the 
1929 total. Outside of reserves and 
surplus, the only large liabilities are 
$1,350,000 due on account of invest- 
ments and $1,665,243 proceeds of ma- 
tured policies and other funds left 
th the company. 

Policy Profits Up 
After provision for all liabilities 
the total of surplus funds amounts 
to $2,410,298 against the $2,433,444 
shown in 1929. Capital pad we re- 
mains at $200,000 and the s old- 

f has increased from $186,- 


mlieybalders are shown, ot £1,308, 

I n a 
rofits unallotted amount to $665,- 
79 compared with the 1929. figure 
of $749,315, 


During 1930, the company paid out 
$2,472,2 2 on claims, $204.869 more 
than 1929. There was some ae 


are as follows: 
1930 1939 


3 
eves 27,202,417 28,495,861 
146,588,137 137,474,551 


New ins. issued 
Total reserves ...... 19,108,812 17,772,070 


Income 
Net prem. income ., 4,608,680 4,353,996 
Int., rents, profit on 
invest. & other inc. 1,965,085 1,741,921 


6,096,016 
1,297,196 
749,316 


Lawson, superintendent of agencies. 
southern division, are on an exten 
visit to the company’s agencies in 
Central America and Mexico. 


New President of Peel Mutual 

J. H. Rutherford, was appointed 
resident of the Peel Farmers’ Mutual 
ire Insurance Co. at its fifty-fourth 
annual meeting last week. Insurance 
on the company’s books increased 
$1,771,211 to $26,098,000. The comeenr 
reports 7,214 policies in — of whic 
2,855 were assumed during 1930 
amounting to $10,001,725. 


ORGANIZED IN 1884 


The Portage La 


Prairie Mutual 


Insurance Company 
Head Office, Portage La Prairie, Man. Stratton Whitaker, Manager. 


FIRE AUTOMOBILE 


PLATE GLASS 


BURGLARY 


Assets exceed $1,500,000.00 


Western Canada’s Oldest Mutual Fire Insurance 


the benefits 


Company now extends 
of its lower rates to Ontario—We invite your application fer the Agency in your 
Ontario Branch Office—216 Dominion Bank Bidg., Yonge & King, Toronto 


ESTABLISHED 1872 


SENECA JONES & SON 
HOME OFFICE: HAMILTON, ONTARIO 
CANADIAN GENERAL AGENTS FOR 
Fidelity American Insurance Company 
Mill Owners Mutual Fire Insurance Company 


INQUIRIES FROM WELL-ESTABLISHED AGENCIES INVITED 
COAST TO COAST SERVICE 


Assurances In Fo 


ength-Stability -Service 


SCTVES .cceeces 


rce 

(Dec. 31, 1930). .$492,833,318 

Assets @eeeveeeeaee .$116,662,059 

Surplus Funds and 
Contingency Re 


.. $12,468,009 


THE 
ASSURANCE COMPANY 


OF 


CANADA 


J. B. LAIDLAW RETIRES 
AS GEN. MANAGER 


Becomes Director of Norwich 
Union; Succeeded By 
W. A. Thomson 


Retirement of John B.: Laidlaw as 

eneral manager of the Norwich 

nion Fire Insurance Society and 
president and general manager of the 
Canada Security Assurance Co., has 
been announc together with his 
appointment as Canadian director of 
the Norwich Union, Mr. Laidlaw will 
continue as chief agent for Canada of 
the latter company and as a director 
of the Canada Security Assurance Co. 
W. A. Thomson, associated with Mr. 
Laidlaw for the past four years suc- 
ceeds him as general manager. 

He has been connected with the 
insurance business since 1882 when 
he entered the office of the City of 
London Fire Insurance. Co., r 
becoming chief clerk. In 1893, he be- 
came inspector for the Lancashire 
Insurance Co. and traveled Ontario, 
Quebec and the Northwest for two 
years. On January 1, 1895, he returned 
to the Norwich Union as manager for 
Canada, The title of ‘general manager 
for Canada was given him in 1927 

Mr. Laidlaw has been one of the Jore- 
most insurance men of the Dominion, 
He is a member of the National Fire 
Protection Association, the Dominion 
Fire Prevention Association and the 
Ontario Fire Prevention League, H 
has served as an officer and as chair- 
man of various committees of the 
Canadian Fire Underwriters’ Associa- 
tion, the Canadian Casualty Under- 
writers’ Association and the Canadian 
Automobile and Canadian Boiler and 
Machinery Underwriters’ Associations. 


Insurance 
Inklings 


CECIL H. FALLOON, general man- 
ager of the Atlas Assurance Co. has 
been elected a direetor of the Mont- 
real Life Insurance Co. 


J. S. P. ARMSTRONG has been 
epuetates Toronto agency manager for 

e Dominion of Canada General 
Insurance Co, 


The position of agency manager has 
been created with a view to extending 
the assistance given to agents in the 
field and to afford them a closer con- 
tact with the company in its writinr 
of multiple lines—auto, life and 
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Operating in Ontario, 
AUTOMOBILE : 
Insurance in force eerrereere meee eee eeTeeeeereeeeee 


ttn ee es cocnkeah ta Giada Pie eS 
Writes10 Manning Chambers, Toronto. = 
THE WAWANESA MUTUAL INSURANCE i 


different forms of casualty insurance. | ff 


JOHN B. LAIDLAW, who is retiring 
as general manager for Canada of the 
Norwich Union Fire Insurance Society 


40g | and as president. and general mee 
0. 


of the ada Security Assurance 


623 | will leave shortly for Buenos Aires as 


one of the Canadian trade envoys to 
the Argentine exhibition. 


Licenses Issued 


DOMINION 

The following companies have been 
licensed to transact the following 
classes of insurance in addition to 
those for which they were already 
licensed: , 
; Law Union & — Svat Co— 
nsurance against loss of, or damage 
to copetty other than growing crops 
by bai 


aoe 


NORTHWESTERN MU- 
FIRE ASSOCIATION 


British Oak Insurance — Insurance 


against loss of, or damage to, personal 
property. 
oa eee es eee 
St 1086 OI, or damage ro 
other than growing crops, by bait 
arg ees eens ee 
os6 Ol, or damage 
° ber then growing crops, by fait 
Halifax Fire Insurance Co, — Insur- 
ance against loss of, or damage to, 
property other than growing crops, by 


Union Marine Insurance—Acciden 
automobile, burglary, plate glass an 
sickness insurance. 


A newly organized and 
responsible firm recently 
organized in Winnipeg 
for the purpose of enter- 
ing the general agency 
and insurance field in 
Winnipeg and the West, 
desires to get in touch 
with large and reputable 
insurance company issu- 
ing all forms general in- 
surance — object — gen- 
eral agency Western 
Canada. Box 258, The 
Financial Post, Toronto. 


premium deposit of $154.50, 
(Based on Age 30) 


MANUFACTURERS LIF 
INSURANCE COMPANY —€v. 


| 


; W. T. HENR 


Managing Director: J. W. 


: SESESSSSESCES SEH SS eeeegeeeeeeeee ees 


B. H. CAUTLEY, Esq, (President), Edmonton. 
E. W. ALLIN (Vice-President . EBdmonton: L.. G. LDER. 2 cE 
¥. Esa.; Ww Ww. me a + 
GLENWRIGHT, Esa: JOHN G Esa... ; WwW. 

Grande Prairie; F. ©. HODGSON, Esa.. Vancouver; JOHN A. EAST, Esa.. Saskatoon, 


Medical Referee: E. W. Allin, Esa.. M.D. C.M. 
: Consulting Actuary: C, C, Sinclair, Esa., F.A.S.. Winniper 
Chief Accountant: H. E, Chillman, Esa, 


The Reason for the Splendid Progress of The Commercial Life 
The Commercial Life has a well established reputation for the prompt payment of dlaims—all 


SMMERCIAL LIFE 
Company of Canada 


HEAD OFFICE—EDMONTON, CANADA 


The Substantial Progress of - 


THE COMMERCIAL LI 


Average Rate of Interest Earned, 7.32% — 
All claims paid within 24 hours of receipt of proof 


Board of Directors 


Lis op rece ee 


Glenwrizht, Esa. Secretary: E, B. H, Shaver, Esq. 


Statistician: D. M. Robertson, eq. 
Mortgage Dept.: BE. W. Grails, Beg. 


“four hours of receipt of proof; for the kindly treatment of 
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“Production 


THE FINAN 


ining News 


: Standard Stock Exchange 
727 IN YEAR| Still Most Active Market 
Meds au De-| for Principal Mine Shares 


a ing oe Facilities For Trading Have Helped Make Canada Known 
~~” Write-offs ° I . For Its Mineral Wealth 


: A NEW YORK investment service 
the purchase of five gold-mini 

Teck-H » Lake Shore and Holl 

stocks, 


Exchange, 


recommends as a speculative venture 
stocks. Four of these are McIntyre, 
er. The principal market for these 


from all those available on this continent, as well as 
market for most Canadian mining stocks, is the Standard 


», Toronto. i 
‘For more 20 year's the Standard Stock & Mining Exchange has 
.| been a factor in the development of Canadian mining. 


he great mines 


which are directing attention of the world to the mineral resources of this 


country t have been develo 
“ee been Jess difficul 


urely with private capital. But the 
sos of the existence of an exchange 


t 
fn Canada which specialized in mining securities, which provided a market 
-where the investor and speculator could buy and sell. 
: * * & 


N THE last year, the Standard Stock & Mining Exchange has been re- 


organized alon lines which seemingly are much sounder than the organ- 
vith ization pemediabely prior to 1930. The Financial Post believes that the min- 
blic now may have a greater degree of confidence in the exchange 

its members than ever before in its history. The members and commit- 

tee appear eager to correct any condition as soon as the need for correction 

. The former element on the exchange which prevented its being 


operated properly has been eradica 
* 


° 


* #* 


ARTLY because the lic has not now either the money or the inclin- 
». ation to speculate on ee ieees a scale as prevailed until late in 1929, the 


Standard Stock & Mining Exchange 
4,000,000-share A more potent 


will not soon again see 3,000,000 and 
reason for moderate activity, at least 


in the near future, is that transactions now must be financed by brokers; 
the client, the broker or the banking institutions must put up cash repre- 
senting the full market value of the stock. The client will wish to trade 
on margin. The broker’s funds are not limitless. The banks will loan only 
within reason. So, in the future, trading will be within the limits of 


Traitimate credit facilities. This will 


be good for the mining industry. 


One may reasonably. expect to see trading in mining shares gradually 

; if, as : be hoped, new mines are developed as important 

exis ines, and the existing mines continue to extract 
wealth from the gro at increasing rates. The growth of the ereene? 
pment of the mining industry will proceed together and the 

benefit will be mutual as well as in the interest of the country and the public. 


GRANDVIEW MINE 
HAS $29,438 LEFT 
FOR DEVELOPMENT 


en 5-9 a 


at and exploration ........ 


eevee seeveees Se desecedsececese 


; BOR os cevraccecvececen 
er MOR se cevesceccscscccoe 5,99 oper- 
S§ ‘pew ton reset ivecece 


ned 40k O09 tone a The following is a comparative 


accounts for 

1930 and 1929. 
Income Account, Years Ended Dec. 31 
1930 ue 


5,118 


41,152 
1,148 
a acct. ... 40,004 
Depreciation is provided for at the 
rate of i per cent on plant and 
equipmen 


Has Stock in Treasury ; 
The company has an authorized 
nOW | capitalization of $1,500,000 in 50-cent 
par value shares, all of which is out- 
standing, but there remains in the 
+ | Company's treasury 166,284 shares 
which have been turned back for the 
benefit of the company and are avail- 

able for financing. 


The company is a Washington incor- 
3 2 pone of 1928, but the stock i 
of bont sted on the Standard Stock & 
ey ing Exchange in Toronto and the Van- 
t ; ge. PO couver » Stock Exchange, and was 
met wes is ‘a statement of | financed to a large extent in Canada. 
w ——— ‘or the past two years: In State of Washington 
ee The property consists of approxi- 
bes Aes Auge idee. | Setly S00 serte in the, Metalige min. 
: ‘ et g¢ dis ashington, just sou 
ae of the international boundary. It is 
—— -——/| equipped with a 200-ton daily capac- 
i lead and zinc concentrator 
completed in April, 1929, which was in 
——o until the early part of 1930, 
when declining lead and zinc prices 
forced a suspension of operations. 
s un n ess. As at} The company is directed by Wash- 
December 31, 2,512,447 shares had been | ington jabesecte headed by ohn F. 
issued. Of the remainder 125,000 are| Davies, who is president. 
to be’ taken up by Ventures Ltd. on or 
befote July 4, 1931, and 3,200,000 shares 


— wader option at an advancing scale) Southern Lowery No. 1 
ual meeting of shareholders On Production Test 


e ann 

is called for March 2, in Toronto, 
Income and . Southern Lowery No. 1 well in 
Turner Valley, jointly owned by the 
ery Petroleums and Topertht Oil, 
was placed on a production test late 
last week following the bciaging in of 
the well with an initial production of 
ae approximately 5,000,000 cu. ft. of wet 


904 Official announcement as a result of 
350 | the test is expected at an early date. 


Mine development COeepetoeserce 


Diamond drilling Srereeeeevosces 
M Oeereeeeee See eeeeeseeers 
— 


Mint charges Steere eseeeseseee 


Cobalt Price 
Is Now Lower; 
Old Camp Ails 


The silver mines in the Cobalt area 
of Ontario are experiencing the dual 
handicap of descending silver as well 
as cobalt prices, as a new schedule for 
cobalt ore now prevails. 

The revision of cobalt prices, it is 
claimed, has been brought about to a 
large degree a shipments to 
German refiners of co Deloro 
Smelting & Refining Co., and the 
Union Miniere, are two of the 
world’s principal producers of cobalt. 

The present world production of 
cobalt f coereennetey, 11,000 tons 
annually the indirect effect of 
shipping to the German refiners has 
been that they were forced to offer 
their refined ucts lower than the 
two princi producers, which is 
now weakening the market for the 
metal. 

The cobalt ores were largely 
neglected in previous mining opera- 
tions at Cobalt, and the mining of 
this ore in recent years, with its 
fairly stable price, has remained the 
one ray of hope for this old camp. The 
influence of German competition at 
- a ene pes Ap re- 

on of prices, is regarded as par- 
ticularly unfortunate. 


COLUMARIO TO GET 
CASH IT REQUIRES 


Remaining Treasury Stock 
to Be Issued; Debts 
Are Small 


An arrangement has been. made 
with Toronto interests to further 
finance Columario Gold Mines. All 
the authorized stock will be issued to 
provide funds. 

At the meeting of shareholders on 


December 16 last, it was stated that | the 


$02,531 shares of the $1,000,000 in $1 
shares authorized, were outstanding. 
At that time there was no indebted- 
ness except small current accounts. 

At the property, which consists of 
a group of 22 claims on Kitselas 
Mountain, three miles south of Usk, 
B.C., on has been resumed 
and plans call for further drifting on 
the Nos. 6 and 7 velns. When this de- 
velopment is completed an umpire 
assay will be e; $2,500 of the 
funds arran for have been ear- 
marked for this service. 

The company has made careful 
assays as development has pro- 
gressed, and if the umpire assay sub- 
stantiates these, the present financial 
group have agreed to finance the con- 
struction of a 50-ton daily capacity 
concentrator. The funds advanced for 
the mill are to be secured by a mort- 
gage against the property, which is 
to be paid for out of earnings from 
milling operations. As a bonus for 
this financing, the principal 
holders have agreed to donate a block 
of stock held by them. 

The company is directed by Fred 
J. Hickey, pres., J. C. Richardson, 
sec.-treas., and John Callahan, vice- 
pres., all of Toronto. 


‘|Lorne Gold Shareholders 


Total. net earn 
‘Less: Prior & 
+ per ton 122,972} . The meeting of Lorne Gold share- 
‘lie holders held in Vancouver recently, 
; failed to settle the financial plans of 
the ae 

The offer made by the Bralco De- 
velopment & Investment Co. received 
the greatest share vote, but the offer 
of the Toronto General Trusts Corp. 
was favored by the majority of the 
shareholders. 

The conflict between the respective 
groups has remained unsettled owing 
to the new British Columbia Com- 
panies’ Act which overrides all pre- 
vious acts, and provides that, if not 
otherwise determined, each share- 
holder has one vote. According to 
this interpretation, the Toronto Gen- 
eral Trusts ay Ea was favored. 

Offers $97,000 on Mortgage 
The offer of the Toronto General 


INDUSTRIAL 
RESEARCH 


} 18 CONCERNED WITH THE 
| PRODUCTION OF SOMETHING 
* WHICH Wi E Ec 


PECUNIARY PROFIT MAY BE 
SECURED. 


' MILTON HERSEY 
COMPANY, LIMITED 
INDUSTRIAL CHEMISTS AND 
ENGINEERS 
MONTREAL, WINNIPEG 


WE SPECIALIZE IN BRITISH COLUMBIA MINING STOCKS 
_. » Buying and Selling orders promptly executed on the exchange 


THOS. STEELE & SON LIMITED 
Steck and Bond Brokers 


Main Floor, Rogers Bldg., Vancouver 
Members Vancouver Stock Exchange 


Debate Merits of Two Offers 


Trusts Corp., was to advance $97,000 
to pay the balance owing on claims, 
which is to be secured by a first mort- 
gage at 8 per cent repayable in one 
year with the right of renewal for a 
further period not exceeding two 
years. In consideration of this loan, 
$50,000 bonus was asked. Within 18 
months the mortgagees might apply 
the bonus or any portion of it against 
the purchase of shares of the com- 
pany at graduated prices from 15 to 
25 cents per share. 


The offer of the Bralcd Develo 
— ~ ee Co, was for the 
ormation of a new company, givin 
stock back to the present shanthold 

ers for the stock now held. 


The financing of the company, 
whose | pic ent consists of a number 
of gold claims in the Bridge River 
district of British Columbia, has been 
a history of misfortune, the last 
financial sponsors being Stobie, For- 
long & Co., whose assignment inter- 
rupted the company’s financial plans. 
Early this year the Premier Gold 
Mining Go. took an option on the 
property, but dropped it after an ex- 
amination. 


CASH PROVIDED. 
“$0 MOSS MINES 
MAY CARRY ON 


100-ton is Planned Kor Old 
Thunder Bay 
Property 


Shareholders of Moss Mines are in 
receipt of official statement from 
Norman R, Fisher, president of the 
company, advising that an agreement 
has entered into with strong in- 
terests which its of enlarged de- 
velopment and gives assurance of the 
installation of the proposed mill of 
100-tons initial capacity. 

Under the terms of the agreement 
an option is given on 1,166,038 shares 
until January 31, 1932, to net the 
company 40 cents each, which upon 
completion will provide the treasury 
with approximately $500,000. This is 
deemed sufficient to carry out devel- 
opment and construction. 


Estimate 50,000 Tons 

Moss Mines was incorporated with 
an Ontario charter in March, 1927, to 
develop and rehabilitate one of 
Ontario's earliest gold and silver min- 
ing operations. It has an authorized 
capitalization of $4,000,000 in $1 par 
value shares of which 2,767,295 
shares were outstanding on Decem- 
ber 31, 1930. Upon completion of the 
present financial arrangements all of 
the shares are to be outstanding. 

The company’s property consists of 
peer ems 3 acres in Moss 
township, under Bay district, 
Ontario. The early operators sank a 
two-compartment incline shaft to’a 
depth of 140 ft. on the No. 1 vein sys- 
Sos A doetea, deed: copvertesiets 

epths, doing appro 
130 ft. of drifting. 

In 1928 the present company com- 
pleted a new -compartment 
vertical shaft to a depth of 400 ft. 
and established levels at 125, 250, 375 
ft. depths and has done to date 
approximately 5,650 ft. of lateral 
work, 

Substantial commercial ore bodies 
have been exposed showing approxi- 
Soninbe shewverthla teen ak 408 sal 
average recove ue 0. per 
ton. It also has considerable tonnage 
of lower grade ore which is estimated 
can be properly mined and treated in 
the new mill. 

An annual meeting of the comaeny 
is called for February 23 at whi 
time it is proposed to c the 
name of the company to that of Moss 
Gold Mines, Ltd. 


SHER.-GORDON 
PLANS TO WORK | 
‘ONE MILL UNIT 
Directors Decide Course 


Despite Low Base- 
metal Prices 


Directors of Sherritt-Gordon Mines 
met on February 12 and decided, de- 
spite the existing low prices of a 
per and zinc to put one unit of the 
new mill, having a‘capacity of 600 
tons daily, into operation. 

The company’s new 1,800 ton daily 
capacity consists of three units 
of 600 tons each, two units of which | 
are designed for treating the copper | 
ore, low in zine, and a third designed 
for treating zine ore, low in copper, 
but until an improvement in zinc 
prices is imminent the zinc flotation 
will not be installed. 

Gets Power From Hudson Bay 

Mill construction is about two 
months behind plans, but next week 
is expected to witness the commence- 
ment of the flotation equipment since 
the coarse crushing plant is already 

the ore bins. Electric power 
for operations reached the property 
early in July and is snpgind from 
the Hudson Bay Mining & Smelting 
development on. the Churchill River. 
Initial ore will be taken from the 
vicinity of the main shaft, the first 
three levels of which in places are 
stated to average 5.15 per cent or. 
per, 3.1 per cent zinc, 80 cents in 
and 48 cents in silver per ton. e 
last official estimate of the ore in 
sae oe te ven at ee 
ave 4 r cent copper, 
2.76 per cent zinc, uy cents in gold 
and 47 cents in silver per ton, which 
is considerably lower than the ore 
adjacent to main shaft. i 

The concentrates produced will be 
shipped to the new smelter of the 
Hudson Bay Mining & Smelting Co., 
with which company it has a ten-year 
contract. 


Ottawa Mines Department | 
Tells of Its Clay Tests 


A memorandum, No. 44 of the series, 
has been issued by the Department of 
Mines at Ottawa, Ceramics Division, 
outlining the department’s facilities 
for the testing of clays. 

The memorandum outlines the meth- 
ods of testing and gives instructions 
for the shipment of samples, the test- 
ing of which is carried out gratis | 
except for special tests. 

The ceramic testing and research | 
laboratory of the Department of Mines , 
ranks with the best on the continent | 
and the facilities it offers are not well | 
understood. At all times it is anxious | 
to co-operate in carrying out tests, and | 
individuals with clay showing interest- | 
ing characteristics are assured the co- | 
cnareen if sent to the Department for 

ests. 


’ MINING “ 


SECURITIES 


We solicit your orders 
and will be pleased to 
furnish you with any 
information on Cana-. 
dian mining or oil 
stocks. 


G. W. Nicholson & Co: 


Members 
Standard Stock & Mining Exchange 
302 Bay Street, Toronto 
Elgin 5317 ro 
° 


MINING 
SECURITIES 


Listed 
and 
Unlisted 


Elgin 2914 
J. E. Grasett & Co. 


Members 
Standard Stock & Mining Exchange 
302 Bay Street, Toronto 


CIAL POST 


Dr. MacKay Gets 
Barlow Prize for Year 


Dr. B, R. MacKay of the 
Geological Survey o x 
has been awarded the Barlow 
Memorial oe 7 ae for cow 
paper entit “Stratigraphy 
and Structure of the Bitumsin. 
ous Coal Fields in the Vicinity 
of Jasper Park, Alberta.” 

The Barlow Memorial Prize 
is an annual prize of $50 in gold 
for the best ee presented to 
the Institute during the year 
on economic or applied geology. 
The award is in memory of Dr. 
Alfred B. Barlow, a noted Can- 
adian geologist who was 
drowned when the Empress of 
Ireland was sunk in 1914. The 

rize will be awarded to Dr. 
acKay at the Annual Con- 
vention of the Canadian Insti- 
tute of cg ay ees Metall 
to be held in Ottawa on M 
4, 5 and 6. 


N. S. COMPANY 
PLANS TO REVIVE 
OLDTIME MINES 


Backers Believe King-Fis- 
sure Property is Group 
of Promise 


A deévelopnient report has been 
sent to shareholders showing Re 
made at the King-Fissure Gold 

Mine being developed by the United 
Goldfields of Nova a ame com- 
ny’s property consists o acres, 
ing a consolidation of a number of 
peers ae a of the ee 

y property an e — ng 
property, in the Brookfield gold dis- 
trict, Queen’s County, Nova Scotia, 
situated one-half mile from Brook- 
field Station on the Canadian Na- 
tional Railway. 

The history of the area dates back 
many years and has produced to date 
approximately $700,000 in gold, 
mostly from the Libbey Mine. Cur- 
rent developments centre around the 
exploration of the King-Fissure 
which has been pene developed to 
a depth of 150 ft. On the 50-ft. level 
the vein shows an average width of 
three ft. while - a it 
avera, over an been 
traced 600 ft. east of the present 
shaft and 300 ft. west. 


To Modernize Mill 


The property is equipped with a 
complete mining camp and mill; the 
relic of former operations, which con- 


GREENE-STABELL 
MAY HAVE MILL 


IN NEAR FUTURE 


Engineers Say Property 
Warrants Further 
Investment ‘ 


Plans are under way for a small 
mill at the Greene-Stabell Mines, ac- 
cording to a statement. of J. E. Ham- 
mell, president of the company. -— 

Alternative pro are being 
considered, but J. E. Grant, who de- 
signed the Granada-Rouyn mill has 
been asked to prepare plans for a 
100-ton mill similar to the one at that 


Re 

e property, which consists of 
three lots in Dubuisson township, 
Quebec, about 50 miles south of 
Amos, has been developed by a verti- 
cal two-compartment shaft to a 
depth of 600 ft. Four levels have 
been established ‘at intervals of 150 
ft. An ore body on the surface was 
traced for 270 ft. when it was cut 
oft by a post ore fault. It was 
encountered on the 450 and ft. 
levels and shows ore averaging $13 
per ton in a over an average 
width of 3% 

B. H. Budgeon reported on the 
property and estimated that there 
was — wane ore average $40 

r ton in gold. Altogether, the ore 

locked out is estimated at 30,000 
tons, assaying $13 ton. 

Late in 1929, z to Mr. Bud- 
geon’s report, E. + Todd made a re- 

ort on the property and stated that 
‘evelopment work had not pro 
far enough then to make an accurate 
estimate of the ore but that 
indications were that a small mill was 
warranted. 

The ore dressing department of the 
Dominion department of mines, as 
ee ee oo ore 
panies, reported the ore 
amenable to successful treatment by 
flotation and a tion. 

It is planned with a small mill, de- 
velopment operations can be carried 
out simultaneously with production, 

will it of d 
work being self-sustai 

Mr. Hammell has y financed 
the company to the extent of $100,- 
000 for which he has taken treasury 
stock, In addition he has loaned 
000 to carry out development w 
Tale leap ts aot preseing sat & C0 Be 
paid back out o ae 

ar’! 


899 in cash, against this 
current liabilities of $976. 
Plans for additional financing have 
not been completed, but Mr. Ham- 
interests 


sists of a steam wl pe plant and! mell 


three batteries of five stamps each. 

Upon omeeties of the financial 
a ments the company proposes 
i talling Sadvecelntteie er from 
a nearby transmission line and re- 
habilitating the mill. Simultaneously 
with milling operations the develop- 
ment of the property will be carried 
to lower depth. 

United Goldfields of Nova Scotia, 
Ltd., is a Nova Scotia incorporation 
with an authorized capitalization of 
$3,000,000 in $i per ue shares. The 
company is headed by Dr. D. W. Mac- 
kay, M.P.P., of Liverpool, who is 
president and managing director. 


To the Shareholders: 


was 2,251,00 
been issued, which provides 748,995 
shares for further financing. . 
Manitoba Mining Grows 

The year 1930 was the best yet in the 
mining history of Manitoba in the mat- 
ter of advances toward mineral produc- 
tion, says the Western Canada News 
Bulletin. Mining expenditures that 
year were 15 per cent over the previous 
year’s figure of $12,500,000. 


| 
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1105 Canada Permanent Building — 
TORONTO. Tel. AD. 4171* 
Orders Executed on All Exchanges 


Stock Brokers 
Members Standard Stock & Mining Exchange 


170 Bay St. + ‘Toronto 


announce the opening of their 
Montreal Branch located in the 


Doherty Roadhouse & Co. | f 


Royal Bank Building | 


under the management of 
T. Ross MALCOLM 


Direct Private Wires Connecting All Offices 
Branches: Hamilton, St. Catharines, ‘Brantford | 


Model Oils Limited | 


Head Office: 7 Cameron Block | 
CALGARY, ALBERTA 
February 11th, 1931, — 
The Directors of Model Oils Limited ‘in a 
a decision to oes dividends totalling 7B cen 
red Co “entation 
on con a sa 
i installments and the first installm 
share Bas been declared and. will be paid on ‘witer the : 
Formal Notice of each Dividend when declared will be a 
in advance quarterly. 4 ic ebemuand Se 
Model Oil well No. 1 came into production on ‘ hy 
1930, and has increased from 90 barrels per day to an average ; 186 
barrels per day at the present time. gl ys 
Your Direstore have, not decided on 9 ane Sar ae 
obligation Will be incurred to the a 
Dividend. There are no lease obligations and the oaly 1 
ties are current accounts, : a e 
At the present tate of production the well is earning over 
per share per annum, and the above Dividends are therefore 
ia eee ene ee 


; Shareholders are requested to see that thelr shares are is ed 
eir own name with the oft 
Compan a8 thelt registered office 7 Cameron Block, Gnlgary, Albe a 
The books of the Company for the transfer of shares will be elos 
on the Sth of Mare awd will. reuntin Ghooed } the 1 


of March, 1931. The will be te °. 
on the books of the Company at the Shey 
: Transfer charge 35¢ for each new certificate. 


WO: Pea 


MOSS MINES LIMITED 


(NO PERSONAL LIABILITY) 
Montreal, P.Q., February 10th, 1931, 


Dear Sir or Madam: — 


Your Directors desire to report what has been accomplished in the development of your property 4 
date and the financial position of your Company resulting from arrangements recently made. .... 
Your property consists of a group of claims embracing about 900 acres situated in the Township 
Moss, District of Thunder Bay, Ontario. He oy REE at 

The geological conditions in general surrounding the property are exceptionally favorable for the — 
occurrence of gold deposits of economic importance, being similar to those embracing the gold deposits of — 
the Kirkland Lake district of the same Province. 


Two shafts have been sunk, the main shaft, which is vertical and of three compartments, to a depth : 


j 


of 400 feet, and the other, which is inclined and of two compartments, to a depth of 140 feet. : 
The main shaft has been located and designed for the purpose of supplying ore to the mill and being i. 


carried to greater depth as development proceeds. It is fully capable of hand 


the increasing to z 


which is expected to result from the further development of the vein system, both laterally and at depth. 


From these two shafts, the lateral workings from which are connected, over a mile of underground . 
exploration and development work has been done at intervals of 125 feet, 250 feet and 375 feet from the © 


surface. 


Substantial commercial ore bodies have been exposed, comprising approximately 50,000 tons of high- ‘ 


grade ore having an average recoverable value of $15.00 per ton, and a considerable tonnage of lower 
grade ore which can be profitably mined and treated in the mill. . 


This reserve is ample to assure the steady operation of the proposed mill whilst additional ore is “4 


being opened up by the development work which will proceed concurrently. 

Shareholders will recall that before the deeper development programme was launched it was the 
expressed opinion of our engineering staff and an independent consulting engineer that the ore bodies on 
the property would improve at depth, and it was decided to proceed boldly to depth to prove the correct- 


ness of these opinions. 


It is gratifying to be able to state that these expectations of improvement have been am 3 
by the result of work done at the present lowest level, 375 feet from the surface. At this level not only has: 


ly confirmed 


the quartz content of the vein system increased materially but the precious metal content has also. 


augmented. 


Calculated to the same width the average value of the commercial ore shoots on the 125-foot level is a 


$16.23 per ton, whereas on the 375-foot level the average value has increased to $19.37 per ton. 


Experience with deposits of like character existin 
as those of the Kirkland Lake area, 


g elsewhere under similar geological conditions, such 
suggest that this improvement will continue as still 


eater depth is 


reached. It is, therefore, our intention to proceed actively with the deeper development of the roperty 
with the confident expectation that there will be a progressive ieee until we reach the parent 


mass of the feldspar porphyry dykes, 
should be at their best. 

In short, therefore, considering the hi 
the grade and the extent of the ore alread 
extension of these workings, 
oping into an enterprise of o 


attractive gold mining venture, 


An agreement has been entered into with strong interests which permits of an enlarged programme 
at the property and also gives every assurance of the installation of the proposed 


of development work 


initial mill unit of 100 tons 


The terms of the 


-received approximately $500,000.00. 


to which the ore bodies are intimately related, where the ore bodies 


ghly favorable geological conditions surrounding your property, 
y exposed in its present workings and what is in prospect in the 
both laterally and to greater depth, it enjoys all the requirements for devel- 
utstanding commercial importanee and may truly be classed as an unusually 


capacity which will place your property on a commercial basis. 


agreement provide for the issue of the balance of the treasury stock of your Com- 
pany at 40c per share net to the Company and when this issue is completed your Company will have 


This sum is ample to finance the installation of the contemplated 


100-ton mill and the additional mine and power equipment necessary to carry on the broader operations . 
proposed, and also to provide adequate working capital. 


Minimum payments are 
substantial amounts of these 
your Directors in expectin 
of the whole programme, 


provided to maintain the purchasers’ rights, under the agreement, and the 
payments which have been made in anticipation of their due dates warrant 
g that funds will be forthcoming in good time to permit of the early completion 


On behalf of the Board, 


NORMAN R., FISHER, 
President, 


‘WM. F. HOGG & CO, | 


Standard Stock & Mining Exchange ae 


wat > a bs ys 


a 
aos 


ig* 


a ois 


n] 


. yop Fe a 
<s > %. 


af 


oF 


vy 7 
a] 


= 
r 


ae 


A PS © a 
Le hae as 8 





roperty to 
waship of 


le for the 
leposits of 


io 8 depth 


and being 
ig tonnage 
| at depth. 


derground 
t from the 


ns. of high- 
» of lower 


nal ore is 


it was the 
» bodies on 
he correct- 


confirmed 
ot only has; 
t has- also 


oot level is” 


mn. 
itions, such 
er depth is 
e property 
the parent 
ore bodies 


ir property, 


pect in the 


s for dével- 
unusually 


programme 
e proposed 


your Com- 
will have 
' templated 


operations . 


nt, and the 


2s warrant 


completion 


er Available For 
yidends; Increase 
From 8 Cents 


ee 


ERY IS $2,431,896 


Rietion Expense is $7.21 


rite-offs Are Much 
ger Than in Other 
' Recent Years 


Model Oils Pays 
- At 12-Cent Rate 
Directors of Model Oils have 


tion of 12 e share an- 


operations in the annual report as 
follows: : 
“Developments during the year were 


lent most satisfactory. Some 421,000 tons of 


e of $12.50 
935 grad $ per ton 


ore were developed, having an average 
ter deduct- 


& 220,480 tons milled, over 200,000 


818 
tons were left to be added to our ore 


cere 
seegthit 
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bee 
lege 


fit 


er 
t, | the 2,400 level. 
Te-| able to main 


explor. ehtishbeNtneciq 
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sretecoes’ 
Sere eeteeeere 


COSS nce cccedccccce 
write-offs {eres erensee 
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3.28 


154.978; “In the 
1,088,725} no available fill we 


ed | 2.400 level, eno: 
ent | south 


“Of th 17,837 f 

e eet of drifting d 
> the twelve months, 8,429 feet were 

ore. 

“The most important feature of this 
year’s development work was the re- 
markable persistence of the ore shoots 
on the 2,250 level, where 2,141 feet of 
ore were opened up, 

“On the 1,875 and 2,125 levels, over 
iets. feet of ore were opened on each 


wa Seat i ease 
stribu n the upper wo 8, 
from the 200 level domi : _ 
“On the two lower levels there was 
considerable improvement in the 
South Vein ore bodies, the values being 
er and. more consistent. 
better grade of ore mined has 
y due to. our being able to 


dilution from the walls of | V 


orebodies, as well as to the more 
intensive sampling and supervision 
given in the stopes. 
upper me eat there is 
ve found the 
stull -stoping the most satisfac- 
n the lower | 


400 level. This oan 

1 ea ee mentos 

y a sm amount o 

t nae noe done aa oe new 
owever, rove 

up Se ey of both the north and 

8 
“The programme of devel t 
laid out ier the coming west? ‘s Co 
=e No. 3 Shaft to - ,oaee re ae 
up o ur new 
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e ye ay no difficulty in being 
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tonnage during the current year. 
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— 


Beaks” 


lsE/KE 
$4; 538 


6.21 TAT 
10.51 12.89 


12 


— 


2.07 


ry 
~ 
a? 


6.30 


4.30 7.29 6. 
ton for ore developed in excess of milling requirements was 


pees or approxi- 
* supply for the pres- 


_@ comparative state- 


it 


1 


8 


3 
$ 
| BEIGE 


| 


a? 
: 
fi 
$3 
3 
E 


‘working capital showed s con- 
increase over the previous 
ing to the. r on 


expenditures 
working 


1928 


$ Sie 8 
. 2,194,788 1,337,979 920,814 
isnie Oo este p80 


4,749,072 1,242,223 827,422| Less oper. exp. 


of Drifting in Ore 
immerhayes, genera) nian- 
ié company, commented on 


SOLD STOCKS 


MULE: LIMITED PARTNER — 
MEMBERS 
STOCK & MINING EXCHANGE 
Bidg. — 100 Adelaide St. W- 
TORONTO 


Balance carried forward 1,828,211 


——_———————eee—eea——eeeeee 
planned for in the beginning of. the 
— was finally installed and finished 
te in October; since that time the 
extraction has very much improv- 
ed and we believe is in line with the 
most up to date metallu in the dis- 
trict. Further research is bein 
on with the expectation tha S. 


Write-offs Larger 
The feature of the 1980 income 
account is the 1 amounts written 
off, $215,120 being written-off on 
work ir acest of fat reqned 
wo @ excess 0: a red to su 
ply the mill. In addition $119,394 of 
deferred amounts was written-off, 
making the total write-offs for the year 
including depreciation, $385,798. ; 
The following is a comparison of the 
income account with that of previous 
years: 
INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 
1980 1929 


$ g 
2,431,897 1,741,872 
236,249 


243,685 
16,931 
6,580 
4,796 
62,000 
104,692 


1,106,863 483,975 


2,520 9,098 
F 39,706 
10 


27.000 
Gen. & adminis. exp.. 112,879 


Net oper. earn. 


1,345 |, 


5,840 


490,069 
45,134 


1,175,382 
51,379 
215,120 
119,394 
789,489 
276,000 
~ 614,489 
808,470 
275 


23 


Less: Depreciation .... 
Devel. written off ... 
Defer. amts. writ. off 


Net profit 444,985 
Less dividends 


Surplus for year 
'tAdd. Prev. surplus .... 
! Adjustments (taxes). 
| Less adjustments 


"808.470 


*Deficit. 
vidend Rec nd Earnings per Share— 
” wes $0.14 $0.08 
0 ove 
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you use it. 

so that you will receive your 
and also be entitled to sub- 
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vn} ity Ave., 


REPORTED GOOD 


Pilot Mill to Be Built; May 
Pay Development 
‘ Cost . 


Casey Mountain rating Syndi- 
cate owning a gold-silver prospect in 
belek Gatasan i oeentstion” oon 

c ntario, is negotiati 
planning for the quativectios of a 
small mill to be erected this summer. 

Surface exanecation has been car- 
ried out which has disclosed a num- 
ber of quartz veins. No. 2 vein, 
showing on the surface for a len 
of 106 ft., gave assays of abott $10 
per ton in a across an average 
width of 2.07 ft. Diamond drilling 
on this vein along a@ i:teral extent 
of 600 ft. to a depth of 180 ft. dis- 
closed visible gold in every hole and 
high in five of the six holes 
drilled. The average width of the 
vein at depth was approximately 6 
ft. Early this year arrangements 
were e for taking in a new steam 
sinking plant to develop the prop- 
erty. It is planned that simultane- 
ous a the sinking operations, 
sufficient ore can be treated in the 
small mill, which will be in the 
nature of a pilot or test plant, to pay 


operating nses. . 
R. G. Williamson, president and 


general ma: r of the company is 
now in New York to arrange for 
financing. 


MANY ENGINEERS 
TO ATTEND MINE MEET 


Ottawa Scene of Gathering 
on March 4, 5 
and 6 


Among the many prominent United 
States engineers who have signified 
their intention of attending the Con- 
vention of the Canadian Mining Insti- 
tute in Ottawa on March 4, 5 and 6, are 
Dr. Alf C. Lane, president of the 
anes Society of America; Robert 
E. Tally, general manager of the United 

erde Copper Co. of Arizona, a new 

resident of the American Institute of 

ining & Metallurgy; and A. W. Allen, 
Editor of ee and Mining 
World, New Yor 

The programme for the Convention 
has just been issued and a comprehen- 
sive list of subjects has been arranged 
for. Among the papers to be presen 
are: 

“Some Notes on Present Day Condi- 
tions in the Mining Industry of Can- 
ada.” by Professor W. G. McBride, 
McGill University. 

“Acrial Exploration,” by W. G. 
Jewitt of Trail, B.C, 

Economics. of Canadian Gold Pro- 
duction,” by 8. H. » general man- 
ager of the Canadian Bank of 
Commerce. 

In addition to these a paper on “The 
as in the St. 


discuss mill 

Mill, one of the first mills in Canada 
to develop a treatment for the complex 
copper-zine-iron ores of Quebec. 

An excellent oar of enter- 
tainment has been provided, two 
luncheons being given at which the 
chief speakers will be Hon. Geo. Black, 
8 er for the house of commons, and 

e Hon. J. R. Perrault, minister of 
roads. and mines for Quebec. At the 
annual dinner..on Friday evening, 
March 6, the Hon, W. A. Gordon, Fed- 
eral Minister of Mines, will be the 


-| speaker. 


Alberta Sees Rush 
To Lost Gold Mine 


News of a platinum fin@ in the Liv- 
sees Range in the Alberta foot- 
hills, about 75 miles south and west 
of Calgary, has started a rush to the 
area, according to reports from Leth- 


bridge. 

A late report from Coles states the 
find to be gold instead of platinum, 
which recalis the-story of the, lost 
Leman Mine in 1870. 

Old residents of this district tell the 
story of a man named Leman who dis- 
covered a rich “white gold mine” 
somewhere west of Nanton, through 
the friendly Indians of the district. 
Leman left for Idaho to bring his 
family to Alberta and develop his find, 
but failed to return and all track of the 
mine was lost as the Indians alone 
knew of its location. 

The recent find is believed by local 
residents as the probable source of 
Leman’s find. 

Over 100 claims have already been 
staked in the area. ; 

As early as 1864 gold was discovered 
in Alberta south of Edmonton. A-few 
years later a number of placer mines 
were worked in that vicinity. The 
peak of the production was reached in 
1896 when 2,661 oz. were reported, being 
but little less than that produced in the 
previous year in Ontario. In recent 
years the production of pes in Alberta 

as been practically nil. In 1929 five 
oz. was reported. 

Co-operation in developing the new 
find is being rendered by the Mines 
Department and the police who are 
accompanying the rush. 


Say Only $25,000 Needed 
For Wayside Consolidated 


Wayside Consolidated Gold Mines, 
owning a gold prospect in the Bridge 
River area, Lillooet Mining Division of 
British Columbia, is being financially 
sponsored by Victoria interests. 

Three tunnels have been driven in 
on the vein system on the Wayside 
claim and a lower adit has been driven 
parallel, permitting the vein to be 
crosscut and developed from a depth of 
over 600 ft. Altogether over 1,900 ft. 
of drifting has been done, which is 
said to have definitely proven the 
existence of commercial ore. It is esti- 
mated that a further expenditure of 
$25,000 will place sufficient payable 
ore in sight'to warrant the construc- 
tion of a mill, and present tigeseing is 
to permit the resumption of develop- 
ment work. 

The company was 
1928 with an authorized capitajization 
of $2,000,000 divided into 4,000,000 
shares of 50 cents par value each, of 
which 2,123,967 shares are issued. 
James Witcombe of Vancouver is 
president of the company. 


incorporated in 


Cabane Ronde Oil Gets 
Better Business Attention 


Better Business Bureau of Montreal 
has investigated the affairs of the 
Cabane Ronde Oil & Gas Syndicate 
which is offering the: public participa- 


tion in a project to develop the natural |. 


gas and oil resources in the district of 
Cabane Ronde, situated on the north 
shore of the St. Lawrence, a few miles 
from Montreal. The present offering is 
5,000 units, one-half of the total author- 
ized, at a price that will net the treas- 
ury $7.50 per unit. . 

Better Business Bureau of Montreal 
says that Norris T. Bryant, who is the 
principal of the enterprise and who is 
directing the affairs of the company, 
needs no introduction to the investing 

ublic as he has been directly or 
ndirectly connected with many unsuc- 
cessful companies. His activities in the 
past have been investigated by authori- 
ties, some of his companies being the 
Bryant-Isard & Co.; Bryant Bros. Ltd., 
and Bryant & Lehan Co., all of which 
have found their way into the hands of 


( 


THE FINANCIAL POST 


OLD COLONY MINES 
PLANS BOND ISSUE 


Hopes to Get $100,000 For 
Debts and Further 
Work 


Directors of Old Colony Mines, 
have tentatively planned a re-organiza- 
tion of the company that will permit of 
the liabilities being “discharged and 
provide funds for further work. 

A new company is planned that will 
take over the assets of the present 
company and will issue first mort- 
gage notes to the extent of $100,000. 

pproximately $30,000 of the press 
note issue has been subscribed, for 
conditional spee a minimum of $75,000 
being subscribed. 

The outstanding liabilities of the 
company are approximately $70,000, 
mostly owing to the successors of the 
defunct Stobie, Forlong & Co. which 
wag the financial -spoysors of the 
company. 

The company owns two complex 
metal properties, one in Cerbat Range, 
Wallapai oe district of Arizona, 14 
miles from Kingman, which was. a 
former producer and in past years 
yielded approximately $2,000,000 from 
above the 400 ft. horizon. The other 
property of the company is an unde- 

| veloped prospect in the Red Indian 
| Lake area of Newfoundland. 

When plans are formu®ated it is 
pense to call a meeting of the share- 

olders. 
| 


KOOTENAY FLORENCE) 
WOULD ISSUE NOTES 


May Form New Company to 
Revive British Columbia 
Project 


At.a recent meeting of directors of 
Kootenay Florence Mining Co,, held in 
Vancouver, a plan of reorganization of 
the company was tentatively endorsed 
which involves the issue of $100,000 
in first mo notes running for ¢wo 
years with interest at 7 per cent. 

A new goupeny is to be formed, 
known as the Kootenay Floretice Con- 
solidation, to take over the present 
company. It is to have an authoriz 
capitalization of $1,000,000 in 25-cen 
par value shares, of which —- 
mately 1,000,000 shares will ex- 
chan for stock in the old company 
on thé basis of one new share for each 
six shares held. Subscribers to the note 
issue will also have the right of con- 
version into stock at the rate of 15 
shares for each $1 in notes. 

A syndicate is being formed to take 
up any part of the note issue not sub- 
scribed by the shareholders. It is 
planned to retire the obligations of 
the old company which aggregate ap- 

roximately $50,000. Over $25,000 has 
oe tentatively subscribed to the note 
issue, contingent seen at least $50,000 
additional be ng subscribed. 

The company was incorporated with 
a British Columbia charter in October, 
1926, and a capitalization of $1,200,000 
dividend in 6,000,000 shares of 20 cents 
par value each. Its properties consist 
of 18 Crown-gran claims on the 
shore of Kootenay Lake, two miles 
north of Ainsworth, B.C., which has 
been worked on and off for many years, 
its greatest period of activity being 
from 1916 to 1920. The present com- 
pany was sponsored by Stobie, Forlong 
& Co., which sold treasury stock at 40 
cents per share. Engineers estimated 
three years’ supply of lead-zince-silver 
ore in sight at the time work was sus- 

nded early in 1930. following the 
conlvuptey of Stobie, Forlong & Co. 


Sinking Fund Would Save 
Investment in Benny Mines 


Benny Mines, an Ontario incorpora- 
tion of 1930, is financing and inviting 
the public to participate in the “first 
guaranteed mining investment.” 

The details of the Benny Mines 
offering may be new, but the principle 
is well known and consists of purchas- 
ing sinking fund bonds with a large 
proportion of the capital subscribed, 
which are payable in full at maturity, 
in this case years. 

In simplest terms, the plan is to 
appropriate a large portion of the 
money raised, which will aecuntulate at 
compound interest in 27 years the 
equivalent of the subscription price. In 
the meantime the investor is out 27 
years’ interest. It is a means of finan- 
cing that is resorted to frequently by 
companies whose investment merits are 
ordinarily not in themselves attractive. 

The company has an authorized 
capitalization of $2,000,000 in $1 par 
value shares of which 500,000 shares 
are outstanding while the present! 
offering consists of 250,000 shares. Its 

rties consist of a group of claim: 
fo oncreit township, 46 miles north 
west of Sudbury, where grab sampler 
have shown the complex zinc-silver- 
copper-tend-aoee value. 
. J. Lappin of Toronto, is president 
of the company. 


Total Asse 


$18,000,000. 


Capital, 
Reserve 
and 


LAKE SHORE NOW |PLAN TO REVIVE 


LEADS HOLLINGER 
IN GOLD. OUTPUT 


January Figures Show 
Kirkland Lake Camp 
Ahead of Porcupine 


Lake Shore Mines now, for the 
first time is the greatest gold pro- 
ducer in Ontario and in Canada. This 
is shown by ,the report of the On- 
tario department of mines which re- 
veals that, for January, Hollinger 
took second place. 

Reports from the gold mines of 
Ontario for January to the Ontario 
department show that while the tota! 
value was below the figures for 
December, 1930, it was in excess of 
all previous months except Decem- 
ber, 1927. The January production 
in tonnage and value was also well 
in advance of the average monthly 
output for the previous year, both at 
Porcupine and Kirkland Lake. 

_ During January producing mines 
in order of output, by camps, were 
as follows: 

cs Me Gy tom al McIntyre, 
Dome, Vipond, Coniaurum, March, 
and corourme United. 

Kirkland Lake—Lake Shore, Teck- 
Hughes, Wright-Hargreaves, Sylvan- 
ite, Kirkl Lake Gold, and Barry- 
Hollinger. 

Northwestern Ontario—Howey. 

_ Teck-Hughes is Third 

Individual mines in order of great- 
est output were Lake Shore, Hol- 
linger, Teck-Hughes, 
Dome, Wright Saserenves, Sylvan- 
ite, Vi , How Coniaurum, 
Kirkland Lake Gold, Barry-Hol- 
linger, March, Porcupine United. 

Monthly Output of Ontario Gold Mines . 

(Gold and Silver Values) 


Ore milled Total value 
Tons crude bullion 


1930 
+-+» 2,557,609 
218,184 
210, 
252,324 


$17,697,382 
1,474,782 
1,460,600 
1,672,676 


17,218,503 
1,434,883 
1,281,838 
1,649,436 


1980 (gold mines 

only) preliminary 3,941,833 
Average per month 28,486 
Total for Jan., 1930 311,997 
*Total for Jan., 1931 394,233 


~ @Ineludes Northwestern Ontario. 


Mining Stock Index 
Again Records Gain 

The weighted index number of 17 
mining stocks computed by the Domin- 
ion Bureau of Statistics on the base of 
1926 = 100 was 73.4 for the week end- 
ing February 12th, as compared with 
72.7 for the previous week. 

Eleven gold stocks rose from 72.1 to 
72.6. Gold copper stocks resented 
by Amulet and Noranda rose from 82.7 
to 83.7.. Four silver and miscellaneous 
stocks rose from 33.2 to 34.7. 


Noranda Manager 
Becomes Consultant 


Announcement is made by James Y. 
Murdoch, K.C., president of Noranda 
Mines, that broadening of the com- 
pany’s interests has made necessary 
some changes in the organization of 
the compen. 

Ernest Hibbert, who, s 
1925, has been manager 4&t the mine, has 
been appointed consulting engineer. He 
will be at the head office in Toronto and 
in addition to acting in an advisory 
capacity on the mine and smelter oper- 
ation, will act as general consultant in 
connection with the operation of the 
new copper refinery at Montreal and 
other outside interests of the company. 

H. L. Roscoe, who has acted as assist- 
ant manager, becomes manager at the 
Horne mine and smelter at Noranda, 
Quebec. 

Following a visit to the mine last 
week, by J. Y. Murdoch, K.C., president 
of the company, together with other 
officials, it fs announced that the No. 3 
shaft, now at a depth of 1,600 ft. will be 
deepened at once to an immediate ob- 
jective of 2,000 ft. 

Diamond drilling below the 1,500 ft. 
level has indicated a continuation of 
the high gold values in the “H” ore 
body and the present plan is to fur- 
ther develop this ore body at depth. 


Trail Smelter Receipts 
Following is a statement of Ore 

Received at the Trail Smelter for the 
oeriod February ist to 7th, 1931, 
‘nelusive: . 
Name of Mine Locality 
Bell . Beaverdell 

Total Company 

Grand Total 


35,885,274 


ce November, 


Undivided Profits 


$1,752,456. 


oo 


ash on hand 


Board of Directors 
Henry F. Gooderham, K.c 


esident 


J. H. McConnell, 
Vice-President 


Walter C. Laidlaw 


M.D, 


Loans on 
Cash on hand 


S. R. Parsons 
Walter H. Smith 
T. W. Duggan 


John B. Laidlaw 
H. H. Beck 


W. D. Steele 


L. Clarke Raymond, K.C. 


oo 


To the Shareholders of the Union Trust Campin, 
f ts of t 
wes han or cen’ Liabilities and Profit on pr 
Ww verified securities and the bank and cash balances " 
Company) aan funds aad investments and are shown on the ee to 
e Compan: 


We an independent position 
set forth fairly and truly the state of afisirs of the Company, All transactions o 


certify that the above 


have formed 


C. D. Henderson 
General Manager 


opinion as to the 


Toronto, January 26th, 1931. 
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and in Banks...ncssnsarueene 


M on Real Estate 
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Dividends and Bonu. .......:....sscervessserensresf 

iation on Bquipment...........0.00s0.009 
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vienes' forward 


Limited 
Union Trust Compan 


7 


KERITE MINE 
Report $100,000 is to Be 
Raised to Pay Debt, 
Develop Workings 


A group associated with the March 
Gold Mines has formed with Ankerite 
Gold Mines Syndicate, which proposes 
raising $100,000 to finance the Ankerite 
Gold Mines, now idle. 

Of the finances to be provided, $80,- 
000 is to be used to complete the pay- 
ments on the pro and the balance 
is to be used to rehabilitate and bring’ 
= mney —_ ene sty, which 

e history ® property, whic 
consists of approximately 115 acres in 
Deloro township, two miles from Dome 
Mines, and is equip with a 300-ton 
mill, has been one of indifferent finan- 
cial success. In 1922, control of the 
property was acquired by the North 

erican Gold Corp. of Delaware from 
a Mr. Smith to whom it was deeded by 
the old Ankerite Mining Co. In 1924 an 
option on this property was exercised 
by the Porcupine Goldfields Develop- 
ment & Finance Co., of London, Eng- 
land, which formed the present com- 
pany in 1926 to acquire the North 
American Gold Corp., on the basis of 
one share of Ankerite Mines for each 
share in that company. Porcupine Gold- 
fields Development & Finance Co. owns 
over 86 per cent of the outstanding 
capitalization, but itself is now in 
oti Gasicll Since Early 

on ve 1929 

Ankerite Gold Mines is capitalized at 
$2,000,000 of which $1,500,000 is issued 
to North American Gold Corp. over 86 
per cent of which is owned by the Por- 
cupine Goldfields Development & 
Finance, all of which is deposited as 
part security against its $500, 000 8 per 
cent. five-year gold notes issued in 


Milling operations were started by 
the present company in June, 1926, but 
operations were suspended early in 
1929, aotiaaee the mill treated an 
average cf 182 tons of ore daily, recov- 
oe an average of $4.35 per ton in 
go 


CANAM METALS _ : 
SELLS ITS ASSETS 


Shareholders to Be Offered 
Tenth of Stock in New 
Company 


At a recent meeting of shareholders 
of Canam + Spproval was 
given for the sale of the company to a 
new company with a Delaware c r 
and a capitalization of 500,000 shares. 

The present company was incorpor- 


032) ated with a Dominion charter in 


November, 1928, and in May last year 
The Financial Post pointed out that a 
reorganization of the company seemed 
neces - On previous oecasions The 
Financial Post emphasized the weak 
financial structure of the company, 

rticularly commenting on the initial 
lividend t of a year ago, at a 
time when lead and zinc prices were 
diminishing. 

Although the company has a Domin- 
ion charter its principal interests are 
in the tri-State lead district of Okla- 
homa, and Kansas. The 
company was oe in Canada by 
Stobie- weete & Co, 

Under the 3s of the. reorganiza- 
‘tion shareholders in the present com- 
pany will be entitled to exchange for 
stock in the new company on the basis 
of one new share for each ten old shares 
held. At the present time are 
approximately 2,500,000 shares out- 


standing of the eee no par value | 


shares authorized, ing for a distri- 
bution of approxi 250,000 of the 
new shares, which are to be held in 
escrow for two years. In the mean+ 
time, notes in the new sombany will 
be offered to holders of stock in the 
old company to finance operations. 
These notes will bear interest at mot 
less than six per cent. 


Wainwright West Oils 
Reports Well in Texas 
Wainwright West Oi a Toronto 
company incorporated in March, 1929, 
with a capitalization of 1,000,000 shares 
of no par value, has just brought in a 
well having. an estimated oe flow 
of 7,000 barrels daily, in the Rusk 
county field at depths from 3,650 to 
It is reported that there is no pro- 
ration schedule governing the produc- 
tion in that section of Texas and that 
the company has made a contract for 
the disposal of its entire produttion 
to one of the refining companies. 
Production is ed in the Rusk 
He ha i hy ay ye 
an e company m 
ae to ‘start anathes’ ool adjacent 
to the one completed. 
On the company’s acreage in Nacasota 
county drilling is ng at a 
depth of approximately 4,000 ft. r 


FREDERICK. G. TODD 
Landecape Architect 
920 Castle MONTREAL 
Marquette 9617 


———$———— 


Iders .of Algonquin Mi 
met on February 4i"aed ameee 


Smpanies fo be formed, thus 


y formed 

Gold Mines une 
and finance the development of a 
group of 18 claims in Tyrrell township, 

ving one share in this to 
olders of each five shares o Toon. 
quin, Five companies in all.aré to be 
organized .and nquin shareholders 
are to receive one share in each of 
these five o 
every five shares h 

Algonquin Mines was in 
with an Ontario charter in 1922 to 
develop a gold proapest in the West 
hining Tree area of Ontario. Prelim- 
are exploration work was carried out 
on the property in 1922 and was then 


as a group 


Lake Shore 
Kirkland Lake 


Teck-Hughes » 


a 


———————— 
SNR 


rise or for a hold, at 
other opportunities are 


company, 


sheet, production, 
stock market record — 
Financial Post Survey. 


Are these stocks now a good in 


have increased in value” 


21% in 


last seven montl 
’ a 


Wright-Hargreaves — 


pee 


The facts about each of 


investor should have beside 


time. 


Copies may be obtained for $2 


coupon now and take 


opportunity. ; 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. aod 


Attached is my $2.00. 


& a 


OF a 


of the latest Financial Post SURVEY 
enable me to study the investment 


Canadian gold 


at present time, — 
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Union Trust Company 


LIMITED 


Richmond and Victoria Streets ° 


€ Balance Sheet and Profit and Loss Account, December 31st, 1930 


Toronto 


CAPITAL ACCOUNT 


$1,112,026.78 
368,666.77 
69,210.53 
159,490.57 
235,761.51 
18,997.56 


$1,964,153.72 


GUARANTEED 
$3,529,050.37 
346,631.59 
2,030.25 
164,197.96 


set eeenene 


and ip Basnks...ccsesccensenee 
$4,041,930.17 


Dividend Payable Jan. 2nd, 1931.. 
Bonus 1% Payable Jan. 2nd, 1931. 


Trust Funds for Investment 


Trust Deposits. ‘ cheuieebagiiuckaachediia 


)o <aeEDeoees 
eeweeqoorers 


+ eweedoeesos 


eeeeereees 


Capital Account .........sscsesesnssenosemisennean 


ESTATES, TRUSTS AND AGENCIES ACCOUNT 


soaseseseeres ol 1,816,037.28 


deccecsscsepseccsscenseveceses ssseeeveee ff 17,822,121,17 
——s 


80,000.00 
1,200.00 
12,970.26 
100,000.00 
32,456.58 


$ 246,626.84 
——— 


seeneceseecosonceeee 


trusts, estates and agencies, 


PROFIT AND LOSS ACCOUNT 


Balance forward December 31st, 1929 $ 
Profits for 1930, after providing for cost of 
and Auditors’ 


mangers Directors’ 


of the firm 
PRICE, WATERHOUSE 


$4,041,930.17 


--»$611,816,037.28 
vee $17, 822,121.17 


122,405.41 


124,221.43 


$ 246,626.84 
=e 


, Limited, at the Head {a Toronto and Branch Office in 
7. Limkod. on Oe fe Winnipeg for the year ended December Sist, 1930, and 
inspection o by certificates from the dopapiteries, The trust funds and investments are kept separate from the 


and, according to the best of our information and the explanations given us, certify that the foregoing statements 
which have come within our i 
the Company hore come none notice have been within the powers of the Company. 
D. McK. McCLELLAND, F.C.A. 


& Co. 
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oy iG CAPITAL UP 


Latest Report Gives No Ac- 

. ren Basis: of re 

,..1@ration 19 Months 
rat ene » » 


taxes,| the year to ta 


‘| satisfacto 


me 2 
. ar oeye 5 
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“The experience: with these 
accounts,” says Mr. Burton, “is highly 


- Among the current assets is $364,286 
repayments for materials... The same 
tem a year ago was $518,717 and in 
vious years dic) not vary greatly 
m that figure. Prepaid charges, @ow 
standing at $1,051,567, are up from 
1,964, As at January 29, it was esti- 
mated that $225,286 would be required 
to complete payments on the new Mont- 
real store, which was opened in No- 
vember. ' 
The company has no bank loan. 
The 5 per cent first mortgage of the 
Robert Sinipson Co, now totals $1,569,- 
403, a reduction from $1,675,496. These 
bonds are held almost entirely in Eng- 
land. The 6 per cent preferred of the 
Robert Simpson Co., the second charge 
on the assets. remains, of course, at 
$3,350,000. As was stated a year ago 
a separate report of the Robert Simp- 
gon Co. is no Jonger published. 
. Fanded debt of Simpsons Ltd., now 
stands at $11,052,200. Of the original 
6 per cent issue, $197,800 has been 
eemed; a further $1,250,000 issue, 
at 6% per cent, was sold principally in 
ke care of expenditures 
in Montreal. For similar reasons, the 
outstanding preference stotk was in- 
creased from $10,000,000 to $11,250,000. 


55. Ritz-Carlton Hotel 


MONTREAL.—At the annual meet- 
ing of the shareholders of Ritz-Carlton 
Hotel Co. of Montreal, the chairman 

inted out that in common with other 

otel companies, due to a falling off in 
tourist and other travel, revenues for 
the’year ended December 31, 1930, were 
decreased a considerable amount as 


N. BAWLF GRAIN 
PASSES DIVIDEND 
ON SENIOR STOCK 


Operations Fall Below 


’ Earlier Expectations 
of Directors 


From Our Own Correspondent 

MONTREAL. — N. Bawlf Grain 
Co. has deferred payment of divi- 
dends on its preferred shares; there 
is $2,000,000 of this stock outstand- 
ing. With the exception of $495,- 
000 of a subsidiary company’s bonds, 
the preferred constitutes the first 
charge on earnings. 

Evidently operations have not been 
maintained at the level anticipated 
earlier in the current fiscal year. In 
October, 1930, it.was officially stated 
that crops in practically all districts 
served by the company’s elevators 
were very greatly improved and in- 
dications then were that the volume 
of business handled in the current 
year would compare favorably with 
the average of past years operations. 

While the last fiscal year proved 
unprofitable, earnings in the preced- 
ing period were equal to $21.50 a 
share on the preferred after all 
char: and liberal provision for de- 
preciation. All grain companies 
suffered alike last year due to un- 


THE FINANCIAL POST 


the year. Balance forward into the 
current year was $567,084. 

Balance sheet position was_im- 
paired to some extent. . Working 
capital was lower at $204,261 a drop 
of about $550,000 while bank loans 
were shown to be outstanding to the 
extent of $443,100. . It was pointed 
out in the annual_report to share- 
holders that the coment had 
handled only 35 per cent of the-vol- 
ume of grain handled in the previous 


year. 
Underlying the preferred stock, 
is a bond issue of $495,000 of the 
Baw!f Terminal Elevator Co., a sub- 
sidiary operating a terminal elevator 
at Port Arthur. The company is 
controlled by Bawlf Grain through 
stock ownership. 
‘In addition to the preferred there 
are 60,000 shares of no par common 
stock issued on which one dividend 
of 50 cents, paid in November, 1929, 
has been distributed. - It is interest- ' 
ing to note that this dividend com- 
pewes the only disbursement that 
s been made on presently issued 
junior shares of any grain company 
in which there is a public investment 
interest. 


B.C. Export Lumber Trade 
. Maintained During 1930 


Forestry production in British Col- 
umbia showed a marked decline in 1930, 
but not nearly as serious as lumbermen 
generally had expected, according to 
the annual review of conditions com- 
piled by the provincial forestry service. 

The total cut of timber in 1930, these 
‘igures show; was 2,663,752,000 feet as 


CONSUMERS GAS 
‘VOTES TO EXTEND 
MAINS OUTSIDE 


City of Toronto Objections 
Are Not Heeded By. 
Shareholders 


Shareholders of Consumers’ Gas 
Co. of Toronto on February 16 ap- 
proved a by-law authorizing the di- 
rectors to apply for supplementary 
letters patent so that the company 
could exend its mains to municipali- 
ties outside Toronto in addition to 
those already served. The immediate 
objectivesis to serve the village of 
Port Credit and portions of the 
township of Toronto. 

The company also is seeking au- 
thority to go eastward as far as 
Pickering. It already serves parts of 
Bast York, North York, Mimico arid 
New Toronto. The New Toronto 
mains are ‘within 2% miles of the 
village of Port Credit. -, 

Mayor Stewart of Toronto, ex of- 
ficio a director of the company, act- 
ing on instructions ofethe city coun- 
cil, voiced objections to ‘the plan. 
The contention is that if the out- 
side operations of the neeey. re- 
sult in a loss, the loss must be borne 
indirectly by consumers within the 
city, inasmuch as the rates for gas 
are based on the surplus built up by 
the company after taking care of 


of such services. Mayor Stewart 


pointed to an audit which indicated 
that the outside services already 
supplied by the company so far have 
not been self-supporting. 


Arthur’ Hewitt, general manager 


of the company, supported the plan. 
He stated that the city would bene- 
fit in that it would get the taxation 
from whatever additional plant it 
would be necessary to build within the 
city. He also pointed out that the 
United Suburban Gas Co., a subsid- 
iary of United Fuel Investments, 
Hamilton, had been extending its 
lines toward Toronto and ‘that it 
would not be in Toronto’s ee 
to have nearby municipalities served 
by a Hamilton company. 

The city’s objection will .be car- 
ried to the Ontario provincial secre- 
tary and possibly to the private bills 
committee. 


RUSSIAN TIMBER 
OUSTS B.C. PRODUCT 


Agent-General Says Prefer- 
ence Worth $40,000,000 
Gained For 1931 


That Russia during 1930 had ob- 
tained an actual preference in the 
British market for wood products ahead 
of B. C. Douglas fir, is the information 
contained in the final report of F, A. 
Pauline, retiring agent general for 
B. C. Mr. Pauline reports that although 
B. C. fir continues to rank first in the 
imports of Empire softwoods, into 
Great Britain, the dumping of Russian 
wood products has culminated. “In an 


‘cies were thoroughly revam 


WABASSO MILLS 
ACTIVITY. RAISED 
TO NEAR CAPACITY 


Present: Basis Reported at 
85 Per Cent of 
Rating 
From Our Own Correspondent 
MONTREAL.—Operations at the 
plants of Wabasso Cotton Co. are 
presently being conducted at about 
85 per cent of capacity, a distinct 
improvement over activity in previ- 
ous months, The position of the com- 
pany is said to be improving steadily 
and earnings are reported to be above 

those of last year. 

The betterment: in the situation 
surrounding the company is held to 
be more a reflection of an operating 
reorganization carried out two years 
ago than of any immediate benefits 
of the revised tariff. Wabasso’s 
production and merchandising poli- 

in 
1929 and favorable effects began to 
be observed last year. 

While Wabasso is ‘still manufac- 
turing a comprehensive line of cel- 
anese weaves, a policy which was 
introduced about two years ago with 
success, present output includes a 
substantial volume of printed goods 
for which there is reported to be a 
good demand. 


deticit of $109,677 was 
Wabasso Cottons ex 

the revised dvar 

operations when thee: 


y demand in 1928 
chief product, fine white ¢ 
Wabasso switched over 
its output to célane: 


company. DY 
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A. RB. Cairncross: and Dr, Gj 


Brown, both of Lo 

elected to the board 

Co., td, fill the vacancies 
ume Blake, To 


burn, London. am 


Mr. Cairncross is the head of: 
of d stores in 
Brown is widely known as 


director of the Knights of Co 


for Canada and 
———— 


There were 162 firms eng 
men’s furnishings a 


es 
Pi 


Sao 


ae 


attempt to stabilize prices by the 
formation of a syndicate of timber 
brokers in that country who have con- 
tracted to buy $40,000,000 of Russian 
timber in 1931.” 

would withdraw its opposition if the saat - Syaters yie eeda sranea 
ee municipalities — be| for this country. So that the Russian 
ca upon to bear an iclency | Government by its ruthless tacties has 
if the outside services do not bring! achieved a kind of preference in this 
sufficient revenue to pay the costs market, which no other country has.” 


depreciation and operating expenses 
and the 10 per cent dividend on the 
stock, 
Say City to Benefit 
It has been intimated that the city 


compared with those of 1929. 

The following were elected directors 
and officers of the competr for the 
current year: President, Sir Charles B. 
Gordon; vice-president, J. M. Mackie; 
directors, Sir H. Montagu Allan, Sir 
Herbert S. Holt, William Harty, Elwood 
B. Hosmer, Hartland B. McDougall, 

“!Charles D. Wetmore; manager, Emile 
C, Desbaillets; secretary-treasurer, F. 
E. MeNally; chief accountant, M. J. B. 
.28 | Fisher. 


precedented conditions in the wheat 
market. ; : 
In the fiscal period ended goly e 
1930, coeencae of N. Bawlf Grai 
resulted in # Joss of $267,172 as com 
pared with a profit of $605,751 in th 
receding year. After deduction o 
nd interest, depreciation.and pay- 
ment of prefe dividends there re- 
mained a net deficit of $500,704 for | total is seen to be still high. 


o Se __ SIXTIETH ANNUAL MEETING OF _.__ a 

| THE ONTARIO LOAN AND DEBENTURE COMPANY 
©) Annual Statement Shows eo 
= ‘Substantial Progress attire Se see 


B 1 17 793 eratnes there ar the record low prices 

or grains, replacement of man power 

R Assets Increase y $ . 3, by machinery, overproduction in many 
Former Partially Paid Shares Converted Into 
jsound installment buying at “high 
to find his humble dollar will buy him 
The Sixtieth Annual! Report of your 
time and we have reason for con- 
erty. There are, however, a few points 
precisely similar rights. An issue 
of us has a wide range, of selection 


important lines, with unemployment 
Fully Paid, All Shareholders Having 
ices through which a load of debt 
more than he has been used to get- 
Company’s affairs, of which I have 
gratulation in the results to 
that may be profitable for us to con- 
to .the shareholders of 5,000 new 
DIRECTORS’ REPORT 


and consequent lowered purchasing 
ca 4 
Equal Rights : 
as in many cases been added to lack 

ting for it. Meantime many forces are 

pleasure in askinggyour considera- 
embodied in the report. 

sider together, 
shares was fully paid, thus increasing 

London, Canada, 21st January, 1931, 


The company has almost concluded 
se sioeoe etc fa |i 
iscal year which will end on June 
next. In the last fiscal period opera- este pao 


\gainst 3,346,144,000 feet in 1929. 

mo athe of 
tions resulted in a deficit of $52,360 9 
° fund and fe ie 


The most significant and hopeful 
ature of the review is the announce- 
ent that the great water-borne export 
‘ade of the province maintained a vol- 
ne of 712,299,000 feet, as against 801,- 
18.000 feet in the previous year. 
This is a substantial falling off, but 
compared with the business of 765,- 
566,000 feet recorded in 1928, the 1930 


after bond interest, 

provision for depreciation. This was 
a marked improvement over the re- 
sults of the previous year when a 


“ 
Gx 


entire satisfaction of 
Holders, 


Those shareholders who took up 
their allotment of new shares at the 
favorable issue price, and the greater 
prepectinn did. so, gained an 8 per 
cent. investment of the highest class. 
Those who preferred to sell their 
rights, which brought from $6 to $6.50 

hare ived in this 


reasonably expected to realize, less 
the appropriations which have been 
set aside from year to year for this 
purpose. This total in the statement 
before us is $20,540.67, as compared 
with $9,097,22 a year ago and $56,- 
448.72 five years ago. 


Not only have we this factor of 


of such as may appeal to him as the; for the Dominion Income Tax, not due 
until next May, and payment of the 
12 per cent. dividends for the year, 
our surplus over all liabilities to the 
Public is $5,241,875.96. 


The strength of this position in 
célation to our Savings Deposits 
‘$1,059,155.24) and Debentures ($6,- 
392,147.43), with all other public|safety in this connection, but cer- 
liabilities making altogether a total| tain. current mortgages, which, as 
of $7,483,086.77 secured by actual| sometimes occurs may indicate some 
tangible, nonspeculative assets of ness, are taken in at less than 
$12,784,962.73, will be at once appar-|the full amount of our claim, a 
ent to both Depositors and Debenture| practice we have followéd in many 
a oS is onan joe previous years. 
iquid. position is also strong. De-| nis treatment accounts for the 
posits’ are $1,059,155.24, while our . 
cash and quickly available assets pemonbee, sopneee, Semeet, < Bhar ers, — at the Pie os 
are almost double that amount, It ate the ak ae and if nine ing Se ae . epositors 
is satisfactory to know that with|* re a ihe Samaehoadiin on = ve ° a - 
many people, the speculation. mania} oo oot will’ eoune. inte eur. foture |tie aieiy Vin erty ue tha Compens 
having passed, they are turning to | omuaite ore -, apse oe pat e pony 
the investment of their funds in a|? . ' ‘tabili $ his h y? rote b 
more stable form, hence the increase! “While it can hardly be expected | Sablity. thls has! ak oe 
in the number and amount of our|that the year 1931 will see al the|> O OL6-ERSEIER 7 = 
Debentures, from which they receive| world-wide troubles set to rights, covetal -diceaie o a nt 
a prompt and certain income and this | doubtless much progress will be made | Cire. cam a dee 
factor of speculation is excluded. and the general conditions improved shunes cons sanantien te Jame 

It would be strange, indeed, if under tabilized. propo 
the widespread depression to which 
I have referred we should not feel 
some adverse influente, You will 
hardly therefore expect me to say 
that payments of either interest or 
installments of principal have been 
mét as satisfactorily as usual. In 
Ontario, where the larger proportion 
of our advances on mortgages are 
made, it is remarkable how well they 
have come in and this also applies to 
urban mortgages in the West. The 
Western farmer, however, has had a 
most disappointing year. While the 
total prairie wheat crop, on which he 
largely ee was well up to the 
average, the prices he has received 
left him little if any profit to reward 
his efforts and wherewith to pay his 
way. ; 

It has heen advisable therefore to 
exercise more leniency in connection 
with an increased number of our 
Western farm mortgages, in the be- 
lief these arrears will be overtaken 
later. When this appears unlikely 
the mortgaged farm has (however 
reluctantly) to be taken over by the 
Company. If not disposed of these 
farms with other Real Estate simi- 
larly acquired are only taken into 
account as amounts they can be 


more important. 


. Some of the principal alleged | 
causes applicable to Canada in com- 
mon with many other countries may 
be noted. Commencing with collapse 
of the stock markets in 1929, in which 


twelve to thirteen years 
The record of this ceeeey has 


been one of s re-. 
turns and security its. share ne 
en 


ings. 
During the year the alterations to 


The Ontario has just passed its 
the Company’s building, to allow of 


sixtieth milestone, has since its in- 
ception returned continous dividends 
to its shareholders and accumulated 
a handsome surplus, a very strong 
pesinee, a position never atyonges 
n its history and one from which 
we can look forward with assurance 
to a continuance of its further pros- 
perity and success in the years to 


come, 

I beg to move that the Annual 
Report of the Directors be received 
and adopted. 

In the absence through illness 
of the Vice-President, Mr. C. R. 
Somerville, a Co-Director, Mr. J. 
G. Richter, seconded the adoption 
of the report and spoke as follows: 

Doubtless the matter of most fn- 
terest to our shareholders last year 
was the increase in our capital stock, 
aS referred to by Mr. Smart. The 
conversion of the old 20 per cent. 

id stock to fully-paid shares fol- 
owed by the issue of a quarter 
milion dollars of new stock, was well| Premises building 
received and was, we had every reason | the additional 
to believe, carried through to the! our staff permitted of the Comp: 

tq. 
¥ 


FINANCIAL STATEMENT _ 
To the Shareholders:— 3ist DECEMBER, 1930 a ee 


Your Directors have pleasure in presenting their report for the year 1930, accom- ' ASSETS 
: 3 


panied by the Balance Sheet and the Auditors’ Certificate. ; 
The year was one of substantial progress for the Company. Office Prem freeho a aa pein shoe tek 40,000.00 me 
The issue in April last of 5,000 new shares of Capital Stock, $250,000, was well seit eke ee ~— Bee ee ee ae oe ene eee $ 20,540.67. 
received by the Shareholders, and was all taken up and fully paid for by 1st October. Mortg Principal, $10 454.334 06: In terest, $258,156.77 fae ae ee 10 712,490.83 . 
ages— , ’ . ° - nterest, eeeeeveeeeveee ’ ’ in? 
Loans on Stocks and Bonds .... eeeeteee eeteeeeee ot eteeececeebeseesees | 189,770.38 © 
Provinces of SA 


This additional Capital and the Premium thereon (which was added to the Reserve 
Fund) was but part of the new funds received during the year, as Savings Deposits : 
€o Securities of United Kingdom, Dominion of Canada and 


ts — ee of $230,333, and the total of the Company’s Debentures increased 
y 015. ‘ 
As the result of the investment of these additional funds the Assets show an increase Securities of Se Municipalities, School Districts and Rural Tele- 
phone ures 5 Pye pe Pe ey 

Securities Guaranteed by Dominion of Canada and Provinces of Canada. . 


over the previous year of $1,173,793. 
After payment of Provincial and woe Taxes, Interest, Expenses and charges, 
i in Securities of and Deposits with other Loan Companies of Canada....... 
Cash in Chartered Banks in Great Britain ..........cccsecsesseccensca 


and after making ample provision for possible losses and contingencies, the . 
Net earnings for the year 1930 are.......... Sadcccosedecescesess GOLOmEneL 
Cash in Chartered Banks of Canada ..... 
Cash in Office CVS TO CRESS COO OOO Oe Oe Oe OTe eee ne eee 


the Market, as well as 

epee floor, were com § 

of these alterations has 

care of from earnings so that the 
Company's only office premises is 
carried as before, at the very mod- 
000, a sum less 
1 per cent, of our 


The Sixtieth “Annual General 
meeting of the Shareholders of this 
Company was held on Wednesday 


1ith . instant, at the 
ees ee ae Ss 
i n s 

A. M. ‘Smart 3. M. Dillon, J. G. 
Richter, Arthur T. Little, T. H. 
Main, G. C. Gunn, John M. Gunn, 

J. S. Lovell, James MacKenzie, F. 

G. McAlister, Robert A. Coates, 
Samuel E. Weir, Gores 7 Cope- 

0 . 


-- land, O. Roy Moore, James 
Bile Bingen. 2 K. H. Pope, James 


*A. Brown, A. Macpherson, Boosph 
Jeffery, J. P. Dewan, Thomas F. 
Walker. 


The Chair being taken by the 
President, Mr. A. M. Smart, the 
Manager, Mr. T. H. Main, who 
‘acted as Secretary, read the notice 
calling the meeting and the min- 
utes of the last Annual Meeting, 
were, upon motion, confirmed. 


erate figure of 
than one-third 
assets. 

As our report shows, our only other 
real estate item is the changing one 
that represents those 
acquired as » result of 


sit 


bee? 


5H 


Fes 8 


power. Then there is the shortage 
of the supply of gold and its ill 
distribution, over one-half naling 
hoarded by France and the Unite 
States; To these causes many others 
; a - ry: adied, mes ee least of 
“ whic venture to think is the un- 
Capital Now. $2,000,000, and Reserve Fun 
$3,200,000 of employment. The deflation. of 
. 7 _ ' commo mz pues while — in- 
reside ventory loss many producers, 
‘Addresses By P nt A. M. Smart and cont Sree edn — phe ye is 
° . . perhaps not an unmixed evil. en 
thes . Director J. G. Richter this gets around to the consumer, as 
; it ultimately will, he will be pleased 
In moving the adoption of the 
Directors Annual Report the even now at work which, with our 
President, Mr. A. M. Smart, said:| resolute and capable people, will ulti- 
mately rectify the present unbalanced 
conditions. 
We need not label the causes, the 
depression is obvious and world- 
tion, has been in your hands for some | wide. The year 1930 has been a trying 
time, and doubtless you are familiar 
with its contents. To a considerable 
extent it can be left to speak for ; 
itself, clearly indicating as it does} During the year the former par- 
the continued progress of the busi- ony, rae erick aeder’ hdtne 
ness and enhancement of your prop- a anh ak obe: tawh fearing’ tate 
fully paid shares. Thus we now have 
a simplified capital, with all share- 
holders on the same footing with 
We are all familiar.with the ad- 
verse conditions woe — pre- 
vailed throughout nearly all coun- a 
tries, including Canada, for the past cen od _ Bessie 
year, The newspapers keep us fully | together with $74,685 from the Profit 
informed as to them and the many/and Loss Account, has been added 
reasons therefor, so many that each|to the Reserve Fund, which now 
stands at $3,200,000. After provision 


i « * fa Sveaee . 60,000 
~ Sgurp: for year.. 433,640 511,414 1,005,454 
: ‘SGP, Breetoary 511,414 2.782,869 


ereeed ornate 


511,414 3,787,814 “ 


it and the net 
-ig more suc- 


Bal. forward .. 945,054 


available for ai 


*1931 seeeeererene * 

T1980 cccecccvoeee 1,807,855 

1929, seearerenres 2,962,693 
2,773,857 


eeperereccee 
2,501,788 


SS 1,988,194 
depreciation. 
Seven months’ period of new company to 
Jan, 29, 1930; figures for previous months 
{old company) not available. . 
Fixed Assets $24,000,000 
The great increase in the invest 
ment is shown by the following table 
which lists the balance sheet valua- 
tions of fixed assets and the offset- 
ting item of depreciation: 
; Fixed Assets Depreciatior ' 
$23,991,125 $1,219,433 
21,665,984 459,305 
21,469,090 
13,691,306 
° 8,298,354 
- 18,160,647 
13,105,087 | 


1,424,337 
985,394 


Secor eersere 


217,065.19 
4,615.64 x <a : 


$12,784,962.73. | 


SPOTTER EEE EEE 


Balance brought forward from previous year.......ssssecssesssess 49,694.94 


_ From this Total availablé ............... cc unekacucs esceeses $304,917.75 
Dividends (Quarterly at the rate of 12% per annum) 
have WOG SUNG: occ fccctrcces tp cccccécscécens s+s++ $223,692.00 
apace Transferred to the Reserve Fund (in addition to the 
HEP ssseseeesere amount of $125,315 premium on new stock issued).. 74,685.00 


$298,377.00 LIABILITIES 


$ 66,540.75 
24,664.79 


Balance carried forward .....ccccccsccccecessessecicssccesese $ 41,875.96 
— 


The Paid-up Capital is now $2,000,000, and the Reserve Fund $3,200,000. 

The Company’s investment in Mortgage Loans increased during the year by $707,116. 
Mortgage payments have again been very satisfactorily met, with the exception of 
those on the Company’s small proportion of farm mortgages in Western Canada, the 
serious break in grain prices making it necessary to carry over a larger tage 
of payments on these investments than usual, In this connection further provision has © 
been made to cover any anticipated loss. 

By-law No. 15 of the Company, which has been in its present form for many years 
and which, subject to the Loan and Trust Corporations xc of Ontario, coverns the 
lending and investing powers of the Company, requires some changes in order to meet 
the gradually changing conditions, A new By-law No. 15 will, therefore, be submitted 
for your consideration, and carries the unanimous approval of the Directors. 

The Directors record their regret at the death late in the year of Mr, F. G. Jewell, 
—— Auditor of the Company, who for 24 years held that position to the entire satis- 
Soetien of the Shareholders, The Directors have appointed his son, Mr. George S. 
oi associated with the father in his profession, to complete the latter’s term 


All of which is respectfully submitted. 


4,908,691 
4,844,915 
3,768,236 
3,225,117 


* Established 
and 
Incorporated 
1870 


To the Public: 
Debentures, Sterling, including accrued interest...........$ 745,753.28 


Pra for Dominion Government Income War Tax (payable 
‘Debentures, Currency, including accrued interest........... 5,646,394.15 


$Pro forma, new company. 
*Old company. 
Working Capita] Higher 
The present company and its prede- 
- cessors always have maintained a 
strong working capital position and an 
increase in the net current assets again 
is recorded: 
Working Current 
Capital Assets 
1981 .... $9,629,870 $12,791,467 
9,457,971 138,148,716 
7,769,661 12,001,326 
ais i 10,747,781 
a 10,043,908 
witoe 10,071,446 2,909,931 
deo 9,083,650 2,929,911 


*Pro forma statement; new company. 
Inventories Lower 
The following table shows the 
amount of inventories and accounts 
receivable for several years past: 
A/C Receivable 
less reserve 
$4,892,774 
4,164,863 
3,124,940 
2,305,837 
2,054,140 
2 1,877,999 
WORE de. .eveee. -7,078,87: 1,416,717 
In- view of the fact that retailers 
erg wi have been endeavoring to 
ip inventories at a low figure, it is 
not su to find Simpsons Ltd. 
a uction of some $900,000 
in the amount of merchandise on hand. 
‘increase in accounts receivable, C. 
L. Burton, the president remarks, is 
due simost entirely to the increase in 
. the number of deferred-payment trans- 


Other Liabilities, including provision for Dominion Income Tax accrued 


Assets increased to 
but not due ... 


$1 2,784,962.73 


Surplus of Assets 
over Liabilities 
to the Public 


$5,301,875.96 


DIRECTORS: 


Alfred M. Smart, 
President. 


Charles R. Somerville 
Vice-President. 


William M. Gartshore 
John M. Dillon 
John G. Richter 
Arthur T. Little 


Current 
Liabilities 
$3,161,597 

3,690,971 

4,231,665 

2,950,429 

2,540,847 


To the Shareholders :— 
Capital (40,000 shares of $50.00 each, fully paid.......... $ 2,000,000.00 
Reserve Fund 3,200,000.00 
Quarterly Dividend payable 2nd January, 1931 ............ 60,000.00 


Profit and Loss Account, Balance carried forward. pteeceses 41,875.96 
5,301,875.96 


_oe0e 


eeeterere 


$12,784,962.73 
em 


ee hee Ok Inventories 
1931 #eeerecece $7,444,473 
19380 Peevergece 
eae 
SBeereetees 


A. M. SMART, President. T. H. MAIN, Manager. 


369,315 
| 1 


® 
7 A. M. SMART, President. 


To the Shareholders of The Ontario Loan and Debenture Company: 


We hereby certify that we have audited the books and accounts of The Ontario Loan and Debenture Cor 
1930, and find them correct and the above statements in accordance therewith, We have verified the Cash a 
and find them in order.. All our requirements.as Auditors have been complied with, and, in our independent inion and according fo the information and explanations given 


us, the above statements are properly drawn up and set forth fairly and truly the state of the Company's ffairs. 
All transactions that have come within our notice have, we believe, been within the powers of the Com: .ny. 
London, Ontario, 21st January, 1931. 


pany continuously throughout the year ended 31st December, 
id Bank Balances, and have examined the Company’s securities 


A. G. CALDER, F.C.A. | 


GEO. S. JEWELL j Auditors, 


MANAGER: 
Thomas H. Main 
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‘Caulder’s Interest in 
pvernment Show is 
: First Step 
Y - From Our Own Correspondent 
GINA.—Although the govern- | 
tof Saskatchewan has purchased 
= J. A. Caulder his shares in the 
hewan tive Cream- 
order to obtain contro] of 
renterprise, it is not purchasing 
ar shares held by 104 other 
ers shares was made as the 
eat gtep in a reorganization of the 
ue enterprise which has become 
pasary owing to its financial con- 
m and continued losses. Last 


roduction amo 
wainst  $30,31 


statistics of the indus- 


a 
MS 519,064,508 


40,000.00. 
20,540.67 
10,712,490.83 
189,770.38 


497,373.35. 
611,098.57 


12,784,962.73 
soem 


. 


ot TRE g raetase 


: wie 


6,392,147.43 
1,059,195.24 


31,784.10 


| 7,483,086.77: - 


5,301,875.96 


$12,784,962.73 


Manager. 


cee ED 


ember, 
urities 
s given 


ditors. 


put inte the ente 
iat essential interest is divided be- 


half of milk 


- if pperating loss was in excess 


s present organization of the 
atch n Co-operative Cream- 
swas effected in 1927, as an 
mation of a co-operative en- 
mee uncer the same name, and 
#’s Creameries, a privately- 
Pinstitution, = _ then do- 
) major part e creamery 
Q turing in.Saskatche- 
try Sees om rise 
“been running at a heavy loss, 
se Government was involved, 
preason of direct loans 
sunt of bank guarantees, to 
pnt of several million dollars. 
ture is Complicated 


Ls 


eid 


Field Fertilizer 


- Produced at Trail 
Hold Big Future 


Experiments Carried Out in Western Areas Using 
Commercial Chemical Fertilizer Demonstrates 
Great Possibilities 


CON. SMELTERS INITIAL UNIT NOW OPERATING 


Co-operation of C. P, Railway, Implement Makers, 


cultural Colleges, 


Agri- 


Experiment Stations Make For 


Success of New Product of Mining Company 


Coincident with commencement of 
operations of the first unit of Con- 
solidated Smelters new $10,000,000 
chemical fertilizer: plant, i 
B.C., come the reports of the fie 
experiments, carried out during 1930, 
in the western provinces, using the 
fertilizers produced in the test’ plant 
at Trail. 

The results of the wheat field tests 
are so obvious that it remains only 
for the western grain growers, to be 
acquainted with the merits of the 
fertilizer and to have demonstrated 
its economic possibilities with low 
grain prices, to assure the success of 
the new industry. 

Several Institutions Help 

The field experiments carried out 

were planned in a most painstaking 


Manner, under the direction of quali- 


fied agricultural experts. No effort 


and | was-spared to properly introduce the 


new fertilizer or to direct its proper 
application. To thjs end the railways, 
wend — Sa ——- the 

cultural colleges e i- 
mental stations and Consolidated 
Smelters, all co-operated. Consolid- 


ated Smelters supplied the various} 3 
Canadian 


kinds. of fertilizer, 
Pacific Railway transported it free of 
¢c the farm implement manu- 
facturers supplied and serviced the 
drills, oie gar sg colleges and 
experim stations assisted in its 
application and various other o - 
izations aided to make the initial ex- 
ents the success that they have 


Major H. G. L. Strange, well- 
known. grain authority, in comment- 
ing on the value of fertilizers said 
that the experiments made in the 
western provinces the last two years 
indicate the advantages to be ob- 


| tained from the use of triple super- 


te and ammonium phosphate 

nas tities when drilled into 

the gro in contact with the seed. 
Cost About $1.15 per Acre 


From these experiments it is evi- 
dent that a cost of around $1.15 per 
acre extra, advantages of from 10 


bushels u to the acre have 
cae been sutehols feo six to ten days 


on 
of $10 
— ce on ¢ 
have made a total price of 
The actual price paid was 


of the balance of the “A”| ity 
e 

was | use @ 

tock | <3, Will 


earlier maturity; one, two and three 
higher grades in districts of rust and 
frost; greater freedom from wire 
worm and cut worm damage; a more 
even growth and a more even matur- 


It will be neces , however, to 

combined seed drill and 
hoped that implement mak- 
co-operate with the farmer 
and with his credit organizations to 


it is to 


P®Y/ assure that he will be able to have 


Saskatchewan Government 
1 ieee holders of Caulder’s 
ry shares. 


is have been pet Sorwncd - 
) rating nm vari- 
of the erovigen that the 


amiery should be turned over 


D on. ment 
th matter bas led toa eplit in the 


‘year’s loss by the creamery 
pene ae Oe menage 


the use of this valuable aid in the re- 


oe duction of costs and the improvement 


of the eeney of his crops. 

In Manitoba remarkable results 
were obtained where the fertilizer 
was drilled in with the grain at the 
time of seeding, whereas broadcast 
applications to grain generally gave 
little or no effect. Trials were dis- 
tributed throughout the grain-grow- 
ing portion of the province. The fer- 
tilizers used were ammonium phos- 
phate and triple superphosphate. 

The outstanding observations from 
these trials may be summarized as 
sil grad trip] hosphate 

igh- e triple superphos 
and ammonium phosphate drilled in 
at the time of seeding gave increased 
ields of wheat ranging from’ 18 to 
bo per cent over the untreated cro 
and corresponding increase wi 
other grains, 

The treated crop invariably showed 
stimulation early in growth. This 
was evidenced by increased vigor of 
foliage in the in crop and also by 
increased root development. The fer- 
tilizer apparently supplied the 
treated plants with nutrient material 
which the untreated plants were not 


Sa 


Two Booklets 
of 


Immediate Interest 


Making Money 
in Common Stocks 


Ten simple rules are given 
that will aid investors in 
taking advantage of the 
profit to be gained from a 
policy of long-term “in- 
vesting. 

This booklet tells you how 
to invest money in common 
stocks to make your money 
grow with Canada. Single 
copies 25c. 


Wheat—Canada’s 
Biggest Problem 


A most condensed and 
illuminating review of the 
factors involved in the 
present Canadian wheat 
situation and a diagnosis 
of the difficulties are given 
in a 36-page booklet issued 
by “The Financial Post” — 
“Canada and the World 
Wheat Situation.” 

Single copies may be 
obtained for 25 cents 
each. 


' USE COUPON TO ORDER 


THE FINANCIAL POST, 
158 University Ave., 


; 


eee» cents. Please send me the booklets indicated. 


‘(J Making Money in Common Stocks — 25 cents. 
 Canads and the World Wheat Situation — 26 cents. 


able to obtain under the relativel 
cold conditions existing in the soil 
early in the season. It is 
therefore, that the trea 

were able to make better use of the 
available soil moisture and tended to 
develop a more sturdy growth, which 
insured that the grain was of a better 
quality. In some cases differences. of 
as high as three and four es were 
observed between the n from the 
treated and the untreated crops on 
the same field. 

The trials to date indicate that the 
fertilizer requirement is not the same 
in each district and that the rate of 
application throughout the province 
none vary with the available mois- 

ure. 

The rates tentatively suggested are 
50 to 85 pounds of ammonium phos- 

hate eee acre. If triple su hosphate 
s used for grain 60 to 100 pounds 
acre. would be required to give the 
equivalent amounts of phosphate. 


Minimum Gain 6.4 


The 19380 fertilizer trials were con- 
ducted with ammonium phosphate used 
in’ comparison with triple superphos- 
rhate in all the fields, which were 

ivided into — of five acres each. 
One of these plots received He 9: super- 
phosphate at the rate of 100 Ibs. per 
acre, one at 80 Ibs, of ammonium 
phate and one served as a che 
addition 384 co-operators conducted 
field trials on rate of application at 
the rate of 60, 100 and 120 Ibs. of phos- 

hate, and 50, 85 and 100 Ibs, of amon- 
um phosphate. These plots were two 
acres each in size. , 

Average increase from these five 
acre plots show in the Red River 
valley a gain of from 6.4 to 8.3 bushels 
pee acre, using super, and from 8.8 to 
6.5 using ammonium phosphate, with 
ten trials conducted, 

The effects of the fertilizers in the 
different years upon the crop are on 
partially shown in the increased yields. 

It was commonly noted that though 
there did not appear-to be any differ- 
ence in the date of the emergence of 
the young reas on fertilized or unfer- 
tilized f » yet shortly after the 
em nce a more rapid growth of the 
fertilized plants would be evinced. 
This was apparent in greater height 
and broader leaves and in greater 
development of root system. On the 
majority of the -fertilized plots of 
plants Were of a darker green color, 
and’ this was particularly noticeable 
where ammonium phosphate was used. 
Stooling was generally increased by the 
use of either phosphate or ammonium 
phosphate and where weeds were 
present the increased vigor of the 
grain plants checked the weeds and in 
some cases tended to prevent them 
from ripening seeds, 


Checks. Weed Growth 

In some cases the weeds were more 
or less smothered. This condition ob- 
tained particularly where annual weeds 
were present, although on some trials 
couch grass and sow thistle were con- 
siderably reduced in stand. This obser- 
vation does not imply that fertilizer 
will get rid-of weeds, but it is import- 
ant to note that the increased vigor of 
the treated crops gave them a decided 
advantage in combating weeds, It was 
frequently observed at when sub- 
jected to dry conditions, the phosphate 
treated crops suffered less from 
sought than the untreated plots, due 
no doubt, in part, to the better root 
development and the more vigorous and 
rapid growth induced early in the 
season. The more vigorous plants on 
the treated plots also recovered more 
rapidly in the cases where the crop 
was subjected to soil drifting and other 
set-backs, . 

Plants were reported by some 
observers to show more or less resist- 
ance to root rot. 

Heading is Advanced 

In each year it was observed that 
heading was advanced from 3 to 14 
days, the ammonium phosphate treated 
fields being apparently slightly less 
than the super phosphate. The soil mois- 
ture supply appeared materially to af- 
fect time of heading. When moisture 
was lacking the difference between the 
date of heading of the fertilized and 
the unfertilized fields was lessened. 
Ripening did not always coincide with 
heading, due to the fact that hot dry 
winds sometimes ripened much of the 
grain prematurely. 

An advantage was noted in fields 
which usually ripen irregularly, due to 
soil variation, ete., namely, heading and 
ripening was more uniform on such 
fields when phosphate was applied. 

A further advantage was apparent 
under the rust infection of 1930, The 
phosphate treated fields in many cases 
matured sufficiently early to ome 
the severe general infection, e 
phosphate-treated wheat in some cases 

trading from one to four es 
figher than the unfertilized portion of 
the same fields. 

Saskatchewan Results Are Similar 

Over 400 farmers throughout Sas- 
katchewan co-operated in these trials. 
The fertilizer used was a_ triple 
superphosphate carrying 45 per cent 
shoapboris acid equivalent, and during 
the second and third years an addi- 
tional series of experiments was 
carried on using ammonium phosphate 
containing 18 per cent ammonia and 52 
per cent phosphoric acid. 

In general, plots of five acres in 
area were used, but, in*a few cases, 
extensive field trials of 50 acres or 
more were used. Rates of application 
of from 25 to 125 pounds per acre were 
tested. In many cases, 50 to 60 pounds 
per acre have given the most economi- 
cal results. 

Most of the test work was done with 
wheat, and, as a usual thing, the fer- 
tilizer gave a much bettér return with 
wheat on fallow than with wheat on 
other than fallow. It has been quite 
evident that to be effective with our 
grain crops, fertilizer must be drilled 
in with the seed. The first apparent 
effect was an increased development of 
the root system of the plants. This was 
reflected in the mére rapid and vigor- 
ous growth of the young plants, a 
much darker color, a heavier tillering 
and a much earlier heading on the 


C. H. ENDERTON & CO. 


Members Winnipeg Stock Eachange 
222 voreege Avenue, 
WINNIPEG 


TOOLE, PEET & CO. 


LIMITED 
FINANCIAL AGENTS « 
Appraisers and Valuators 
Estates Managed 


CALGARY - CANADA 


~ In| bee 


THE FINANCIAL POST 


treated plots. This rapid development 
of the young plants had several ad- 
vantages, the most prominent of ‘which 
was the smothering effect that the 
more vigorous crop had on weeds 
which might be present in the field, 

In practically all the tests, the weed 
gre on the treated plots was much 
ess, and in —— cases the difference 
was so great that good crops were 
produced on the treated plots, while the 
check plots were a practical loss 
through weed competition. 


Helps to Prevent Soil Drifting 

This early, vigorous growth also had 
a pearing on many of the other factors 
which affect crop development. Under 
some of the conditions of soil drifting 
experienced in the 1930 season, it pro- 
vided a sufficient covering to materially 
reduce the damage on the treated 
plots, but under the extreme conditions 
met with in other localities, even the 
treated plots were seriously damaged 
or completely destroyed. A very con- 
sistent observation that was made of 
the treated plots was their more even 
growth. The variation in height of 
crop so commonly seen in the prairie 
fields, due to soil variations, was not 
seen on fertilized fields. This even- 
ness of growth and maturity was of 
great advantage in harvesting, a 
cially where combines were used. The 
samples of fee from, the fertilized 
plots generally showed a lower per- 
centage of green kernels than those 
from the untreated areas. 

In addition, it has been noted that 
the well-known tendency for heavy 
gels oe to lodge has been definitely 

ecreased by the phosphate fertilizers. 
The use of fertilizers in fields subject 
to wire-worm damage in meer tases 
showed a marked advantage. It is prob- 
able that this was not due to any value 
in the fertilizer in reducing the orig- 
inal wireworm damage, but that where 
the fertilizer was used the remainin 
plants developed more vigorously an 
stooled so much more heavily that 
more nearly a complete stand was 
secured. 

Aids Early Maturity 

One of the most striking and ‘import- 
ant effects of both ammonium and 
triple superphosphate has been the 
invariably earlier maturity of fertil- 
ized crops. It is important to observe 
that the greatest advance in maturity 
of fertilized cr has been noted in 
districts or under conditions which 
most urgen demand early ripening 
in order that frost and rust damage 
may be averted. Advances of as much 
as twelve days in time of ripening have 
n recorded while in the majority of 
tests the improvement in this respect 
varied between -five and ten days. 

Under extreme drought conditions 
check and fertilizer plots have matured 
at about the same time, while under 
conditions which tended to delay ripen- 
ing, the earliness of the fertilized crop 
as compared with checks has been most 
evident. In areas normally subject to 
rust and frost, fertilizer may be 
reasonably expected materially 
reduce loss from these causes. 

Yield Increases Marked 

Marked increases in yield have been 
obtained with wheat, oats and barley 
on soils over the province as a whole. 
In general, fallow land has responded 
much better than stubble, and the 
darker, more moist soil zones 
than the drier zones. Usually the 
medium and heavier soils have shown 
greater increases than the sandier 
soils. ~~ types have responded espe- 
cially well. 

Apparently the supply of ‘available 
soil moisture has been a very import- 
ant factor in determining the response 
in any given area. It has been shown 
also that good cultural practices have 
increased the chances of success in 
using the fertilizers. In the majority 
of cases, earlier seeded crops have 

onded ‘betteg than crops of later 
odening. Increases in yields of wheat 
on fertilized lands as compared with 
the unfertilized have been as high as 
fifteen bushels per acre, and even 
higher in a few cases, Increases of 
seven bushels per acre over untreated 
lots have been numerous, especially 
fn the more responsive areas. Only a 
comparatively small proportion, of the 
tests failed to show any increase, 

Helps Oats in Alberta 

During the past three seasons experi- 
ments conducted with the use of chemi- 
cal fertilizer showed increase in the 
production of wheat as high as 11 bush- 
els to the acre, oats as high as 21.6 bu- 
shels to the acre and as high as seven 
tons increase in the production of sugar 


beets. ' 

The eee ae ne ” 1928 aes Sint 
su osphate only; in most cases 
wan Gupiied broadcast. Practically no 
general supervision of the work was 

ven; it was supervised in each 
ocality by provincial department agri- 
culture nts. The results obtained 
were varie , but showed sufficient 

romise to justify operations on a 
arger scale, and, accordingly, in 1929 
fifty-seven trials were organized, Two 
types of fertilizers at different rates 
of application were used in these: the 
triple superphosphate and ammonium 
phosphate. 

The trials with grains in the 1930 
season were organized at 14 different 
points throughout the province, and 
enlisted the support of four hundred 
and one farmer co-operators. Con- 
solidated Smelters appointed a special 
field man to assist in the general super- 
vision, Special drills were provided at 
each centre in order entirely to elimin- 
ate the broadcasting system of applica- 
tion which had been found to give 
unsatisfactory results in the seasons 
of 1928 and 1929, Each co-operator 
carried out the test with both kinds of 
fertilizer and two rates of application 


for each. 
The districts in which trials were 


| Turner Valley Drilling Report 
. Wells drilled by Imperial Oi 


Heads Pencil Company 


CHARLES G. EASTON, 
who is general manager of the 
newly established Eagle Pencil 
Co. of Canada, Drummondville, 


er 


conducted were selected with the object 
of making observations on practically 
all the common Alberta soil types. The 


results obtained from the use of fer-- islature. 


tilizer on all of these soils showed 
somewhat wide variations. 


To Experiment Further 


The experiments conducted in the 
season of 1930 show a general increase 
in favor of the fertilizer. The results 
which have been stated above are those 
of one season’s work, but the obser- 
vations made are based, to some extent, 
on the work conducted in the province 
in the three seasons during which the 
trials were under way. A large number 
of experiments were conducted on a 
variety of soils covering the main soil 
types, and also covering, to some con- 
siderable extent, the varied conditions 
which exist in the province, 


It is not usual to give out results 
until experiments have been conducted 
over a longer period of time than three 

ears, but it is felt, on account of the 
arge number of trials which have been 
made under such varied conditions, 
that the results to date should be given 

Nevertheless, intensive 


Incurs $12,400,000 Liability: | Ss. 
On Wheat Pool Guarantee|} 


From Our Own Correspondent 


REGINA.—~-The-sum of $12,400,000 
was the amount stated in the budget 
speech of the provincial treasurer as 
the liability which the Saskatchewan 
Government had incurred to the 
banks on account of its guarantee of 
wheat 1 loans last year. It was 
a _ — Coren — - 
an ving m lemen 
obligations under its : ntees and 
that the 1 - : on beter oe. 

out o earnings 0 
techewan Pool Elevators, 


nished to the government by the 
Saskatchewan Pool, on the basis 
of valuing unsold stocks of grain 
as prices prevailing on February 10. 
In official circles the statement is 
made that the amount had been re- 
duced by several hundred thousand 
dollars within a few days by the 
advance which took place in grain 
prices. It does not appear ~ 
make any allowance either for ad- 
ditional carrying charges on grain 
until sold, nor for accumula 

interest until the amount is 


ight be couslioribty. greater: tue 
cons y 2 

i of the banks a t th 

ernment can only finally be deter- 


mined when all the grain of 1929 
has been sold. ; 


Legislate on Mortgages - 


It will take os still to estab- 
lish the real position of the Gov- 
ernment in connection with security, 
for the handling of the 1930 cro 
will have to be completed before it 
is clear whether or not the banks 
have a subsisting claim against the 
1 elevators ranking ahead of the 
vernment’s security. 
Special legislation is to be intro- 
pool elevators and a th | duced at Re ee session legal- 
a total valuation of ~$21,169,321. | ;, mo the pool is giv- 
katchewan Government and the li [comarms, the general | impr on 
revailing to the ec 
uidators of the Saskatchewan Co-|frer the’ Sec ‘had’ 
operative Elevator Company amount- er to give this security’ to the 
ing to $8,714,130, a net value Eommument, although it had power 
0 Stren ° ks 


in the new to it to the banks actually 
vn He honey. the 
spain the elevator system of $14,- lending’ oney The mortgages to 


yearly to reduce the amount of their 
ee yt on would 
appear e Governme 

that the banks will not ceviael Nase 
mediate reimbursement, but will be 
content to carry the obligations un- 
til such times as the pool can pay 
it off. Under the guarantee legis- 
lation, the banks have the right to 
demand repayment from the govern- 
ment as soon as the 1929 crop has 
been completely sold, and the gov- 
ernment the power to make the 
nec payment of money with- 
out another special vote of the leg- 


The government has taken securi- 


ty by way of m on on 
yl 


or placing a 
130. Government are to run for 20 


Another $3,000,000 Ahead 
In addition there ranks ahead of 


and to be sub to 

in equal annua installments, the 
amount of which, of course, cannot 
be determined for some time yet. 


bl 
taker” experimental work must be| by the ban 


conducted with a view to securing 
additional information respecting the 


general use of fertilizer for grain in 


wing purposes. 

It should be emphasized that best 
results from the use of fertilizer have 
been secured on well-tilled land where 
moisture conditions were adequate, 
where the fertilizer has been drilled in 


with the seed, and where it has been | gi 


applied in proper amounts. As the 
experiments were conducted in many 


districts of the peeeinen, it would be Pp 


wise for farmers contemplating the use 
of fertilizer during the coming season 
to visit some of those on whose farms 
trials were conducted, with a view to 
obtaining first-hand information which 
will apply to their particular cendi- 
tions, as closely as possible. 


Sugar Beet Tests Favorable 


In_46 trials conducted with sugar 
beets)\the results were more uniformly 
favorable than those obtained gener- 
ally with grains. It is apparent that 
the use of commercial fertiliger con- 
taining pans horous gave varied in- 
creases in the yield of sugar beets, 
ranging from two to seven tons per 


acre. 

The effect of their application was 
observed oe the season by consid- 
erably more f and root growth on 
the treated plots than on those not 
treated. Throughout the season the 
sugar beet plants appeared more 
resistant to disease, notably root rot. 
Phosphate fertilizers apparently short- 
en the period of maturity and cause 
the fertilized beets to ripen first by 
forcing seedlings during the cold spring 
weather. Fertilized beets, on an aver- 
age, contained a slightly higher per 
cent of sugar with greater purity. 

As with grain, the greatest increases 
in sugar beet yields: due to fertilizer 
were obtained on farms where the best 
cultutal practices were followed and 


where moisture conditions were most | 


suitable for growth. 


January Asbestos Exports 
Record Substantial Decline 


From Our Own Correspondent 


MONTREAL. — Operating conditions 
in the asbestos industry during the 
first month of the current year have 
apparently been unsatisfactory, judg- 
ing by the shipments during that 
month. Crude No. 1 exports amounted 
to 15 tons, as inst tons a year 
ago; crude No. 2 shipments amounted 
to 16 tons, or 53 tons less than in 
January last year. 

On the lower grades of asbestos, the 
returns show exports of fibre amount- 
ing to 2,527 tons in January last, com- 
pared with 5,112 tona in the same 
month a year ago; shorts in 
totalled 3,656 tons or just over half of 
the exports last year, while refuse in 
oom shipments were the same, namely, 

tons. 
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depth drilled 
feet feet 


Remarks 


--+ Rigging up to clean out. 

1438 += Drilling in Fernie, 

90 @©Drilling in Fernie. 

--. Drilling out cement at 8,650 ft. 
115 in lower Be 


234 ~=éPrrilling 

--. BSidetracking at 4,448 ft. 

81 16 inch casing lowered to 1,764 ft. 
endeavoring to free casing. 
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For 60 years Canada’s foremost Manu- 


facturers of 
Springs and 
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Track _ Tools. 
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to 
roceeds of the current crop. 

The amount of $12,400,000 is not a 
final amount, but an estimate fur- 


MOOSE JAW 
A Bright Spot on The Western Me | 


The West has temporarily been hit by adverse eco- 
nomic conditions, but even now many communities in 
the West are basically strong in their financial position _ 
and prosperous by any standard. ate 
Moose Jaw stands out as a bright spot and example. _ 
The Chairman of the Finance Committee of the City 
Council recently used these words.to a meeting of 
ratepayers, “We are citizens of a very wealthy city. 
Moose Jaw is in the best position financially. of any 
city of her size in Canada.” ; 
The statement further pointed out the sound manner 

in which the $2,875,000 which the city secured from 
the sale of the: Moose Jaw Power plant to the National 
Light and Power Company had been invested and the 
high yield (in excess of 5%) which these investments . 
were returning. ‘ 
And not only are the city’s finances sound but the 


‘ 


standard of living of the average citizen is high, os . 


Judged by the number of radios licensed in Moose Jaw 
in 19830—1702; the number of telephones in usé— — 
4,055; the number of electric light meters — 56,4673: 
and the amount of salaries and wages in the city paid 

by local industries — $1,268,872, which are oy ot $ 


taken as a guide, the buying power of this 
21,000 people is very substantial. 

General conditions in the West affect Moose Jaw but. 
these conditions affect Moose Jaw to a reduced extent 

since this pivotal and growing city has achieved a 


sound economic basis through increased industrial 
activity and greater diversity of occupations, 


WY ; 


For further and more detailed information 
regarding opportunities offered by 
Moose Jaw, write; 


The Commissioner, 
THE BOARD OF TRADE 
Moose Jaw, Sask.“ 
or 


The Industrialization Committee 
Moose Jaw, Sask. 
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‘oronto’s Div 


THE FINANCIAL POST _ 


f 


NDUSTRY is diversified in Toronto. There are 

more factories in Toronto than any other Canadian 
city. Two thousand, two hundred and twenty-one 
factories produce products of infinite variety. “There 
is no single factory in Toronto upon which a large pro- 
portion of the city’s population is dependent. There is 
no single type of industry whose individual prosperity 
is necessary to the maintenance of general prosperity in 
Toronto. There is no single branch of industry in 
Toronto that employs more than one-twelfth of the 
workers. 


This gives stability to industrial employment jin 
Toronto, and is one of the reasons why the city never 
suffers a very sharp slump. in production nor severe 
unemployment conditions. 


- - The products of Toronto industries find their market 
in.so many different fields and even in so many different 
countries that a further levelling of the peaks and valleys 
of production is obtained in this manner. 


It is significant that the most productive industry in 


‘Toronto is an essential industry—meat packing. Other 


\ 


important industries in the Toronto area are electrical 
apparatus, printing and publishing, biscuit and confec- 
tionery, rubber, clothing, automobiles, soap, farm imple- 
ments, hardware and tools, etc., but even this recital of 
different types of industry does not give a picture of 
manufacturing and production in Toronto, for the back- 
bone of the city’s industrial activities is in the hundreds 
of smaller factories, producing an infinite te, # of 
products, primarily for the great Ontario market, which 
is over 40 per cent of the. total Canadian market, and 
secondarily for the Dominion and export market, 


Toronto is gaining new industries more rapidly 
than any other area in Canada. This is because of the 
large buying power surrounding the city, because 


transportation facilities are unexcelled, because there is. 


skilled labor in,almost any line, and because other,con- 
ditions such as power, taxation, living conditions, water 
supply, raw materials, factory sites and buildings, etc., 
are very attractive to manufacturers. 


Toronto business men and public officers are able 
to extend the highest. degree of co-operation to new 
industries locating in Toronto. 


This photograph of downtown 
Toronto and harbour was taken 


from the R-100 when this giant - 


airship paid its last visit. It reveals 
in striking fashion the valuable 
protection to shipping afforded by 
the “Island,” popular recreation 
centre. It also indicates the extent 
of available industrial sites-in the 
central waterfront area, land res 


cently reclaimed from Lake On- 


tario in a comprehensive plan of 


city development. Photograph by — 
courtesy Canadian Government 


Motion Picture Burean 


ersity of Industry a 


FIRST RANKING INDUSTRIAL CITY 
IN CANADA” 


ie 


The Story of Toronto 


Eighth of a series of twelve advertisements describing the City of Toronto prepared by The Financial Post. 
The undermentioned public spirited citizens, firms and institutions have made possible this series. ! 
The Bell Telephone Company of Canada The T. Eaton Company, Limited The Office Specialty Mfg. Co. Limited Durant Motors of Canada Limited 
Canadian Terminal System, Limited Departmental Store Manufacturers of complete office “A good car” 
Terminal Building, Toronto George H. MacDonald Limited equipment in both wood and steel, Toronto Ready Mix Concrete Limited 
The Consumers’ Gas Company of Toronto National Advertising Service Engravers Limited Transit Mixed Concrete 
Laura Secord Candy Shops Limited The King Edward Hotel Co., Limited Engravers to The Financial Post Toronto Industrial Commission 
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Direct enquiries to the Toronto Industrial Commission, Concourse Building, Toronto, for detailed information. 
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